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Performance Overview

In April, credit markets continued their impressive rebound from the
lows of March and posted strong returns globally. US loans gained
450% and European loans returned 6.66%, their highest monthly
returns since 2009. US and European high yield also rebounded
meaningfully with returns of 4.51% and 5.38%, respectively. All four
asset classes, however, remain in the red year to date.’

Unprecedented intervention into capital markets by central banks in

® Credit markets continued their impressive rebound
despite a rising tide of downgrades and defaults

® Significant central bank market intervention relieved
technical selling pressure that mounted in March

® |ssuance remains subdued for loans, but increased
for high yield driven largely by retail inflows globally

April significantly relieved technical selling pressure that had built up in
March. At the same time, aggressive fiscal stimulus measures helped ease investors' mounting fundamental concerns stemming from a
rising tide of ratings downgrades and increased defaults.

The flood of rating downgrades that hit the credit markets in April impacted both US and European loans. In the US, 228 loans out of a
total of 1446 loans in the S&P/LSTA Leveraged Loan Index were downgraded in April, following the 144 in March.? In Europe, the trend
has been similar. S&P, Moody's and Fitch have collectively downgraded approximately 17% of the number of rated European loans
outstanding.? This has led to a meaningful increase in the amount of B-rated and CCC-rated loans outstanding globally.

Despite the highly effective intervention by the Fed and other central banks to normalize capital markets, some companies that entered
the COVID-19 crisis with precarious balance sheets, particularly in the retail and energy sectors, were tipped into default in April.

Per JPMorgan, a record 19 US companies filed for bankruptcy or missed an interest payment in April. Including distressed exchanges,
the US high yield default rate ended April at a 10-year high of 4.92%, up 142 basis points (bp) since March and up 354bp year over year.
For loans, the par-weighted default rate ended April at a five-year-high of 2.97%.* In Europe, the April default rate ticked higher, but
only modestly, to 0.6% for loans and 0.7% for high yield, compared to historical averages of 2.6% and 1.6%, respectively.®

Market Returns (as of April 30, 2020)

MTD QTD YTD
S&P/LSTAUS. Leveraged Loan Index 450% 450% -913%
Bloomberg Barclays U.S. High Yield Index 451% 451% -8.75%
Credit Suisse Western European Leveraged Loan Index 6.66% 6.66% -830%
Credit Suisse Western European High Yield Index 538% 538% -1053%
S&P500 12.82% 12.82% -929%
Euro Stoxx 50 541% 541% 2122%
Market Outlook

April's rebound has been notable but credit spreads remain attractive, and we are now largely left with a market that we believe is
priced at levels more in line with fundamental concerns rather than technical selling pressure. With corporate earnings season in full
swing, we continue to update our bottom-up analyses, having already re-underwritten most names to revised downside scenarios that
reflect the economic shutdown and a square-root-shaped recovery.

Absent a broad market sell-off, however, we would expect loans to remain relatively range bound in the near term. Modest, expected
selling from US retail loan funds should continue to be absorbed by CLOs and opportunistic buyers. Loan prices globally are also likely to
be supported by the dearth of new-issue supply. After the modest existing pipeline is syndicated, banks' appetite for underwriting new
loans will likely remain subdued until secondary trading levels improve globally.

High yield inflows, on the other hand, are expected to remain robust due to the apparent investor preference for fixed coupons in any
declining rate environment. This in turn should continue to drive new issuance toward high yield bonds throughout 2020. The Fed-
induced rally in high-quality, high yield bonds compressed spreads from the recent wides in March. But we believe opportunities remain
in secured bonds and in select single-B rated credits in the US and in Europe.

' S&P/LSTA Leveraged Loan Index and Credit Suisse Western European Leveraged Loan Index for loans. Bloomberg Barclays US High Yield Index and Credit Suisse
Western European High Yield Index for bonds. Data as of April 30, 2020.

LCD, S&P/LSTA Leveraged Loan Index, as of April 30, 2020.

Barclays Research, Bloomberg, April 27, 2020. Broad loan universe rep resented by the S&P European Leveraged Loan Index.

JPMorgan Default Monitor, as of April 30, 2020.

Credit Suisse Default Report, as of April 30, 2020. Represent trailing twelve-month par default rates of Credit Suisse Western European Leveraged Loan Index and
Credit Suisse Western European High Yield Index
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US Loan and High Yield Markets

US Fund Flows
US loans and high yield bonds rebounded strongly in April, gaining 4.50% and

4.51%, respectively, with the Fed action driving a rally largely concentrated in &
the higest-rated, high-quality segment of the market. i
The Fed's commitment to purchase fallen angels and US-listed high yield 2
ETFs came at time when fallen angels were increasing at record pace. This o

fueled a further divergence of quality between high yield and loans in April.  (2)
Nearly half of the high yield universe is now rated BB, while roughly two  (4)

thirds of loans have a lower B rating following ratings agency downgrades. (6)

Average prices and spreads of high yield bonds closed the month at $90.59 1115 1729 212 2/26  3/11 3/25  4/8 4/12
and 744bp, well inside 2015/2016 lows/wides. Loan prices remained lower at

$86.11 versus the 2016 bottom of $89.25 and loan spreads remained wider at = US Loan Fund Flows  mUS HY Fund Flows

709bp versus 671bp in 2016.°

This divergence also manifested itself in retail fund flows during April as US loan investors exited the asset class in reaction to falling
LIBOR while high yield retail funds logged record inflows. The reference rate's decline was significant: 1M LIBOR fixed at 33bp and 3M
LIBOR fixed at 56bp to close the month, down 66bp and 89bp, respectively, from March month-end.’

Retail funds investing in US loans posted an outflow total of -$3.2 billion in April, bringing the total to -$19.2 billion year-to-date. US high
yield retail funds posted a net inflow total of $15.6 billion in April, turning flows positive year-to-date by $100 million.®

This surge of capital likely caused the high yield primary market to spring to life in April after the March pause, with $36 billion in deals
coming to market in the busiest month since Sep 2017. Year-to-date total supply now sits at $106 billion, a significant increase relative
to 2019, and the fastest pace in four years. Investor appetite was focused on high quality offerings, with 88% of volume rated BB, and
secured issuance representing almost half of the volume ($17 billion, nearly a single-month record). In contrast, the US loan primary
market issued just $8 billion of institutional loan volume in April after no issuance in March. Despite this, year-to-date issuance levels
total $103 billion, slightly ahead of the $98 billion issued over the same period last year. For the month of May, the pace of loan supply
is expected to continue to be slow.®

European Loan and High Yield Markets

EU Returns
European loans were the standout performer in the credit markets in April, 6.7%
returning 6.66% as investors sought out value in discounted credits. The 8% - 5.4%
weighting of relatively stable industries underlying European loans offset a raft 4%
of rating downgrades in April. As a result, year-to-date returns totaled -8.30% o
through the end of the month compared to -9.13% for US counterparts.

-4%
European high yield has partially rebounded following its worst quarter since &
the Global Financial Crisis. High yield total returns were 5.38% in April but the (8.3%)
asset class is still down -10.53% year to date, which lags other risk assets.©  -12% (10.5%)
This is in part because of the more limited support of the European Central EU Loans EU HY

Bank repurchase program compared to US Fed actions. In addition, European
high yield has a higher exposure to cyclical industries as well as industries
directly exposed to COVID-19 as compared to European loans. Senior secured assets also account for a materially larger percentage of
the market."

® April mYTD

Average European loan and high yield prices are now back above 2012 lows after dipping below those lows in March. Loans ended the
month at €88.92, versus €82.98 in 2012 and high yield ended the month at an average price of €87.25 versus a 2012 low of €87.05. On
a spread basis, both high yield securities and loans rebounded from prior period wides; high yield ended the month at 781bp versus
983bp in 2012, while loans ended the month at 755bp versus 860bp in 2012.

Although appetite for secondary loans and high yield bonds increased in April, there was plenty of dispersion by sector, with
manufacturing, services, and transport all continuing to lag year to date. Single-B-rated loans, which account for the majority of
European loan transactions, outperformed higher-rated counterparts in April. In high yield, performance for CCC/Single-B-rated bonds
converged, while BB-rated bonds continued to outperform.®

One side effect of the recent market turmoil has been a significant decrease in primary issuance in Europe. After a very strong start to
the year, the loan and high yield new-issue market was effectively closed for many weeks starting in March. The European high vyield
bond primary market reopened in April, with €1.67 billion of issuance, bringing high yield year-to-date volume to €211 billion. Europe's
loan market experienced a more delayed reopening, with no institutional issuance in April and only €670 million of pro-rata volume
issued during the month. That left the institutional volume total for the year at €22.9 billion through April.>

®  S&P/LSTA Leveraged Loan Index and Bloomberg Barclays US High Yield Index, as of April 30, 2020.

7 Bloomberg Finance LP, as of April 30, 2020.

& JPMorgan, Lipper, as of April 30, 2020. Includes weekly reporting funds only.

9 Credit Suisse Credit Strategy HY and Loan April Recap, as of May 4, 2020 and May 5, 2020, respectively.

Credit Suisse Western European Leveraged Loan Index and Credit Suisse Western European High Yield Index, as of April 30, 2020.
" Credit Suisse

2 LCD, Credit Suisse

B LCD, as of April 30, 2020.

CREDIT INSIGHTS Blackstone | 2



Market Snapshot (as of April 30, 2020)*

US Credit Monthly Returns

EU Credit Monthly Returns
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Level
US.Loans 709 113
US.HY 744 -136
EU Loans 755 -213
EUHY 781 -355
Level
Dow Jones Industrials 24346
S&P500 2912
Russell 2000 131
Euro Stoxx 50 2928
DAX 10862
MSCI Emerging Markets 925
MSCI World 2053

MTD Return

286
407
349
401

11.22%
12.82%
13.66%

541%

932%

11.35%

9.93%

Yield
Level AMTD Level
850% -1.63% 237% $86.11
823% -128% 225% $9059
4.42% -039% 027% £€8892
7.38% -3.92% 357% €87.25
YTD Return Level
-14.07% 1-Month Libor 0.33%
-9.29% 3-Month Libor 0.56%
-21.45% 10-Year Treasury 0.64%
-21.22% 3-Month Euribor -027%
-18.02% 6-Month Euribor -017%
-16.55% 10-Year German Bund -059%
-12.25%

$3.26
$4.88
€529

€431

AMTD

-66bp
-89bp
-6bp
Sbp
11bp
-12bp

-$10.61

-$10.65

“£938

-€1219

AYTD

-143bp
-135bp
-128bp
11bp
15bp
-40bp

" S&P/LSTA Leveraged Loan Index (represented by spread to maturity and yield to maturity), Bloomberg Barclays US High Yield Index (represented by OAS and yield to
maturity), Credit Suisse Western European Leveraged Loan Index (represented by 3-year discount margin and current yield), and Credit Suisse Western European
High Yield Index (represented by spread to worst and yield to worst), as of April 30, 2020. Equities, LIBOR, Euribor, US Treasury, and German bund sourced from JP

Morgan daily updates.
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Important Disclosure Information

This document has been prepared for informational purposes only about GSO Capital Partners LP (together with its affiliates operating as part of
Blackstone's GSO credit focused business group, “GSQO") and it does not constitute an offer to sell, or a solicitation of an offer to buy, any investment
in, or to participate in any trading strategy with GSO or any fund or account managed, advised or sponsored by GSO (each, a "Fund"). Any offering
would only be made to qualifying investors through a separate investment management agreement for a Fund as it may be amended or supplemented
from time to time and the governing and operating documents for a Fund (together, the "Operative Documents”). The Operative Documents contain
material information (including a discussion of potential conflicts of interest) not contained in this document, and supersedes and qualifies in its
entirety the information set forth herein. Any decision to invest in, or withdraw from, a Fund should be made after reviewing the appropriate
Operative Documents, conducting such investigations as the investor deems necessary and consulting the investor's own legal, accounting and tax
advisors in order to make an independent determination of the suitability and consequences of the investment. Risks associated with investment in a
Fund include, without limitation, illiquidity of an investment, risk of default of the underlying debt instrument and risk of loss of principal. This
document contains highly confidential information regarding GSO's investments, strategy and organization. Your acceptance of this document
constitutes your agreement to (i) keep confidential all the information contained in this document, as well as any information derived by you from the
information contained in this document (collectively, "Confidential Information”) and not disclose any such Confidential Information to any other
person, (i) not use any of the Confidential Information for any purpose other than to educate yourself about GSO and its Funds, (iii) not use the
Confidential Information for purposes of trading any security, including, without limitation, securities of The Blackstone Group Inc. (together with its
affiliates as the context requires ("Blackstone”) (the parent company of GSO) or its or GSO's portfolio companies, (iv) not copy this document without
the prior consent of GSO and (v) promptly return this document and any copies hereof to GSO upon GSO's request, in each case subject to the
confidentiality provisions more fully set forth in the operative documents and in any other written agreement between the recipient and GSO.
Notwithstanding the foregoing, each investor and prospective investor (and each employee, representative, or other agent thereof) may disclose to
any and all persons, without limitation of any kind, the tax treatment and tax structure of the Fund and investments and all materials of any kind
(including opinions or other tax analyses) that are provided to such investor or prospective investor relating to such tax treatment and tax structure,
provided, however, that such disclosure shall not include the name (or other identifying information not relevant to the tax structure or tax treatment)
of any person and shall not include information for which nondisclosure is reasonably necessary in order to comply with applicable securities laws.

This document is based on information which is otherwise publicly available and, whilst GSO uses reasonable efforts to ensure the information is
accurate and up to date, no representations or warranties are given as to the reliability, accuracy or completeness of the information. While such
information is believed to be reliable for the purpose used herein, GSO does not accept any liability for any loss or damage which may arise directly or
indirectly from any use of or reliance on such information. The information presented herein is as of the date of preparation unless otherwise indicated
and GSO is under no obligation to, and shall not, provide updates to the information contained herein.

Certain information contained in this document constitutes "forward-looking statements,” which can be identified by the use of forward-looking
terminology such as “may.” "will,” "should,” "expect,” "anticipate,” "target,” “intend," "continue” or "believe," or the negatives thereof or other variations
thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or the actual performance of any Fund described
herein may differ materially from those reflected or contemplated in such forward-looking statements.

This document is for informational purposes only and does not constitute a financial promotion, investment advice or an inducement or incitement to
participate in any product, offering or investment. It does not constitute or form part of any offer to issue or sell, or any solicitation of any offer to
subscribe or purchase any investment nor shall it or the fact of its distribution form the basis of, or be relied on in connection with, any contract. No
representation, warranty or undertaking, express or implied, is given as to the accuracy or completeness of the information or opinions contained in
this document by GSO, Blackstone, any Fund, or any of their respective directors, officers, managers, shareholders, partners, members or employees
and no liability is accepted by such persons for the accuracy or completeness of any such information or opinions.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY SOLELY ON THEIR OWN EXAMINATION OF THE RELEVANT FUND AND THE TERMS
OF THE APPLICABLE OPERATIVE DOCUMENTS, INCLUDING THE MERITS AND RISKS INVOLVED, AND NOT ON ANY INFORMATION OR
REPRESENTATION MADE OR ALLEDGED TO HAVE BEEN MADE HEREIN OR OTHERWISE.

To the extent that this document contains third party data or information (including, without limitation S&P Credit Ratings) (collectively “Content"),
neither Blackstone nor the applicable third party content provider(s) ("Blackstone Parties") guarantee the accuracy, completeness, timeliness or
availability of any Content, and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results
obtained from the access or use of such Content. In no event shall the Blackstone Parties be liable for any damages, costs, expenses, legal fees or
losses (including lost income or lost profit and opportunity costs) in connection with any use of the Content. Please read the complete disclaimer with
respect to S&P Credit Ratings: http://www.standardandpoors.com/en_US/web/guest/regulatory/legal-disclaimers.

Unless otherwise stated or sourced, the information contained in this document reflects GSO's views and beliefs.

ERISA Fiduciary Disclosure. The foregoing information has not been provided in a fiduciary capacity under ERISA, and it is not intended to be, and
should not be considered as, impartial investment advice.

Certain countries have been susceptible to epidemics, most recently COVID-19, which may be designated as pandemics by world health authorities.
The outbreak of such epidemics, together with any resulting restrictions on travel or quarantines imposed, has had and will continue to have a
negative impact on the economy and business activity globally (including in the countries in which the Funds invest), and thereby is expected to
adversely affect the performance of the Funds' Investments. Furthermore, the rapid development of epidemics could preclude prediction as to their
ultimate adverse impact on economic and market conditions, and, as a result, presents material uncertainty and risk with respect to the Funds and the
performance of their Investments.
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