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S trategicR eport

S U M M A R Y O FKEY FIN A N CIA L IN FO R M A T IO N

N etA ssetValue

Yearended
31 Decem ber2017

Yearended
31 Decem ber2016

N etAssetValue(“N AV”)
(1)

€379,540,321 €332,338,320
N AV perEuroshare

(1)
€0.9378 €1.0238

Eurosharepriceasat31 D ecem ber(lastprice)
(2)

€0.9850 €1.0125
P rem ium /(discount)onEuroshare 5.03% (1.10% )
N AV totalreturnperEurosharefortheyear

(3)
1.38% 13.28%

N AV totalreturnperEurosharefrom inception
(3)

23.28% 21.58%
GBP equivalentofN AV perEuroshare

(4)
£0.8329 -

GBP sharepriceasat31 Decem ber(lastprice)
(2)

£0.8750 -
P rem ium onGBP shareprice 5.05% -
Eurosharesinissueat31 Decem ber

(5)
404,700,446 324,600,700

M arketcapitalisation €398,629,939 €328,658,209

DividendHistory
W hilstnotform ing partofthe investm entobjective orpolicy ofBlackstone / GS O L oan Financing L im ited (the
“Com pany”),dividendsw illbe payable in respectofeach calendarquarter,tw o m onthsafterthe end ofsuch
quarter.During the year,the Com pany continued to targetadividend of€0.025 aquarter,equating to a10%
annualisedreturn(basedonaplacingpriceof€1.00 perEuroshare).

DividendsfortheYearEnded31 Decem ber2017

P eriodinR espectof DateDeclared Ex-dividendDate P aym entDate
A m ountperEuro

S hare

€

1 Jan2017to31 M ar2017
1 Apr2017to30 Jun2017
1 Jul2017to30 S ep2017
1 O ct2017to31 D ec2017

24 Apr2017
20 Jul2017

19 O ct2017
18Jan2018

4 M ay 2017
27Jul2017

26 O ct2017
25 Jan2018

26 M ay 2017
18Aug2017
24 N ov2017
23 Feb2018

0.0250
0.0250
0.0250
0.0250

DividendsfortheYearEnded31 Decem ber2016

P eriodinR espectof DateDeclared Ex-dividendDate P aym entDate
A m ountperEuro

S hare

€

1 Jan2016 to31 M ar2016
1 Apr2016 to30 Jun2016
1 Jul2016 to30 S ep2016
1 O ct2016 to31 D ec2016

20 Apr2016
21 Jul2016

20 O ct2016
20 Jan2017

28Apr2016
28Jul2016

27O ct2016
2 Feb2017

20 M ay 2016
19 Aug2016
18N ov2016
24 Feb2017

0.0200
0.0200
0.0250
0.0250

(1) P leaserefertoN ote15 forreconciliationofN AV topublishedN AV.
(2) Bloom bergclosingpriceatperiodend.
(3) Assum esdividendsarereinvestedattheN AV.
(4) T heS terlingquotew asintroduced on28June2017.
(5) Excluding6,719,000 Eurosharesheld asT reasury sharesasat31 Decem ber2016.N oEurosharesw ereheldasT reasury sharesasat

31 Decem ber2017.
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YearHighsandL ow s
2017
High

2017
L ow

2016
High

2016
L ow

€ € € €

N AV perEuroshare 1.0252 0.9378 1.0238 0.9799
Euroshareprice(lastprice)

(2)
1.0550 0.9800 1.0200 0.8450

GBP shareprice(lastprice)
(2)

0.9450 0.8650 - -

S cheduleofInvestm ents
A sat31 Decem ber2017

N om inal
Holdings

M arket
Value

% ofN et
A ssetValue

€

Investm entinBlackstone/GS O L oan
Financing(L uxem bourg)S .à.r.l(“L ux
S ubsidiary”):
CashS ettlem entW arrants(“CS W s”) 337,374,822 374,802,845 98.75
S hares(2,000,000 ClassA and1 ClassB) 2,000,001 2,334,533 0.62
O therN etAssets 2,402,943 0.63

N etA ssetsA ttributabletoS hareholders 379,540,321 100.00

S cheduleofS ignificantT ransactions
Dateoftransaction T ransactiontype A m ount R eason

€

CS W sheldby theCom pany
20 Feb2017 Redem ption 8,397,706 T ofunddividend

8M ar2017 P urchase (71,380,746)
T ofundadditional

investm ent

3 Apr2017 P urchase (8,771,408)
T ofundadditional

investm ent
22 M ay 2017 Redem ption 10,668,064 T ofunddividend
14 Aug2017 Redem ption 11,350,345 T ofunddividend
9 N ov2017 Redem ption 11,804,370 T ofunddividend

6 Dec2017 P urchase (72,277)
T ofundadditional

investm ent

P rofitP articipatingN otes(“P P N s”)issuedby Blackstone/ GS O CorporateFundingDesignatedA ctivity
Com pany (“BGCF”)andheldby theL ux S ubsidiary

5 Feb2017 P urchase (5,909,627)
Reinvestm entof

investm entincom eatL ux
S ubsidiary only*

9 M ar2017 P urchase (71,380,746)
T ofundadditional

investm ent

4 Apr2017 P urchase (8,771,408)
T ofundadditional

investm ent

5 M ay 2017 P urchase (803,605)
Reinvestm entof

investm entincom eatL ux
S ubsidiary only*

(*) N oCS W sw ereissuedaspartofthistransaction.
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CHA IR ’S S T A T EM EN T

DearS hareholders,

Com pany R eturnsandN etA ssetValue

T he Board considersN AV totalreturn perEuro share to be the key m easure ofperform ance ratherthan
earningsper share asdefined per InternationalFinancialReporting S tandards(“IFRS ”) asadopted by the
European U nion (“EU ”).T he Com pany delivered aN AV totalreturn perEuro share of1.38% in 2017 (2016:
13.28% )and 6.28% (2016:8.34% )net annualized since inception.T hisincluded totalnet portfolio incom e of
12.18% (2016:14.06% )and net portfolio m ovem entsof(10.80% )(2016:(0.78% )).T he Com pany finished the
yearw ith aN AV perEuro share at€0.9378 and dividendspaid totaling€0.10 pershare and earningsperEuro
shareof€0.0147(2016:€0.1237).

P erform ance w assom ew hat subdued in 2017 chiefly driven by m arket conditionsand in particular asset
spread com pression. H ow ever,the underlying quality of the portfolio w asm aintained. Cash flow shave
supportedthedividendpolicy suchthattheBoardbelievesthecurrentlevelofdividendstobesustainable.

T he Com pany paid fourdividendsin respect ofthe yearended 31 Decem ber2017,equating to a10.0%
annualised return (based on aplacing price of€1.00). (D etailsofalldividend paym entscanbe found w ithin
theS um m ary ofKey FinancialInform ationsectionatthefrontofthisAnnualReport.)

M arketO verview

2017 w asayearofsteady globaleconom icgrow th. T he O ctoberIM F W orld Econom icO utlook projected a
totalglobalgrow thrateof3.6% in2017,supportedby steady grow thratesof2.3% and3.1% inEuropeandthe
U .S .,respectively. T helaggard ofthelargerEuropean econom iescontinuesto betheU K,grow ingataw eaker
rateof1.5% inthem idstofBrexit. T hesegrow thforecastsw eresupported by positivem acroeconom icdatain
Europe at the end of2017. Increasesin the European m anufacturing,retailand servicesP M Idataw ere
reported and the Eurozone unem ploym ent rate fellto 8.8% furthersupporting the narrative ofacontinued
broad based recovery inEurope. M acroeconom icdataintheU .S .w assim ilarly positiveattheend oftheyear,
and labourtrendscontinued to suggestfullem ploym ent. N onfarm payrollsrose through the end ofthe year,
thelabourforceparticipation raterem ained stable,and,w hilejoblessclaim ssaw aslightuptickin D ecem ber,
they havesubsequently fallentothelow estlevelinalm ost45 years.

(6)

(6)S ource:Reuters,asof18January 2018.
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In contrastto thissteady fundam entalbackdrop,geopoliticaltensionscontinued to surface in Europe and the
U .S .in 2017. T hroughout the year,Brexit continued to grab headlines,w hile Germ any struggled to form a
coalition afteritsfederalelection in S eptem ber. S im ilarly,in S pain,Cataloniaheld aregionalelection in
Decem berbutfailed toresolvetheindependenceim passe. T heU .S .experienced significantpolicy uncertainty
w ithrespecttoU .S .tax reform ,trade,andthefederalbudget. W hilethesepoliticaldisruptionsprovidedbouts
oflim itedm arketvolatility,theequity m arketsdeliveredgenerousperform anceovertheyear.

In the European loan m arket,healthy dem and from strong CL O issuance created atechnicalenvironm ent in
2017 defined by significant spread com pression that proved to be a headw ind to perform ance in the
speculative-grade m arkets. European loansreturned 3.30% and European high yield gained 6.28% in 2017.
S im ilarly,in the U .S .,strong dem and forloansresulted in heavy refinancing and repricing activity,w hich
pressured loan spreads,capped price perform ance,and held back totalreturnsdespite the benefit ofrising
L IBO R. In 2017,U .S . loansand high yield gained 4.25% and 7.03% ,respectively. Consequently,ifm arket
conditionsrem ain asthey are,the P ortfolio Adviserexpectsthat it w ould continue to refinance to reinstate
arbitrage to those CL O sthathave suffered from assetspread com pression and thisw ould feed positively into
M T M valuations,allotherthingsbeingequal.

DiscountM anagem ent
T heEuro sharesfinished the yearataprem ium to N AV of5.03% . AsaBoard,w eregularly w eigh thebalance
betw een m aintaining liquidity ofthe Euro shares,the stability ofany discount orprem ium and the desire of
S hareholdersto see the Euro sharestrade asclosely aspossible to theirintrinsicvalue.Given the positive
tradingperform anceoftheEurosharesthroughout2017,noactionw asneededby theBoard.

P lacingP rogram m e2016– 2017
O n 31 M arch 2016, the Com pany published a prospectus in connection w ith a 12‐m onth placing program m e. 
In response to dem and from investors,the Com pany announced,on 21 February 2017,itsintention to issue
new Euro sharesin theCom pany.T heplacingoccurred through theCom pany’sjointbrokers,FidanteP artners
Europe L im ited and N plus1 S ingerAdvisory L L P (togetherthe “JointBrokers”),and atotalof73,380,746 Euro
sharesw ere issued. In addition,6,719,000 Euro sharesw ere sold out oftreasury and w ere adm itted to T he
InternationalS tockExchange(“T IS E”)(form erly theChannelIslandsS ecuritiesExchange)on31 M arch2017.All
Euro sharesw ere adm itted to trading on T IS E and to trading on the S pecialist Fund S egm ent ofthe L ondon
S tockExchangeby 31 M arch 2017. Follow ingadm ission,theCom pany had atotalof404,700,446 Euro shares
inissue.

T heBoard continuesto m onitorongoingdem and fortheCom pany’ssharesand w illlookto issuefurtherEuro
sharesw hencircum stancesperm it.

M igration to the P rem ium S egm entofthe M ain M arketofthe L ondon S tock
Exchange and listing on the O fficialL ist of the U K L isting A uthority and
Delistingfrom T heInternationalS tockExchange(“T IS E”)
O n 28 June 2017,the Com pany announced it had received confirm ation from the U K L isting Authority that it
w aseligible foraprem ium listing on the O fficialL ist.Accordingly,the Com pany m ade applicationsto the U K
L isting Authority and the L S E forlisting on the O fficialL ist and atransferto trading from the S pecialist Fund
S egm enttotheP rem ium S egm entoftheM ainM arketoftheL ondonS tockExchange,w hichtookeffectfrom 8
am on 29 June 2017. Follow ing the m igration to the P rem ium S egm ent,the Com pany’sduallisting ofits
ordinary sharesontheT IS Ew ascancelledon22 S eptem ber2017.

Dividendpaym entinEurosandP oundS terling
W ith effect from 19 O ctober2017,the Board offered S hareholdersthe option ofelecting to receive their
dividendsinP oundS terlingby subm ittingaDividendCurrency Electionform .T hefirstperiodthatS hareholders
couldelecttoreceivetheirdividendsinP oundS terlingw astheperiodfrom 1 July 2017to30 S eptem ber2017.



S trategicR eport

Blackstone/GS O L oanFinancingL im ited 7

T apIssuanceP rogram m e
In accordance w ith the generalauthority granted at the annualgeneralm eeting ofthe Com pany held on 21
June 2017,the Com pany currently hasflexibility to raise additionalequity capitalin an efficient and cost-
effective m annerby issuing,on anon-pre-em ptive basis,up to 40,470,044 new Euro S hares.In the event of
m arket dem and,the Directorsm ay utilize thisauthority through anon-pre-em ptive tap issuance program m e

ofup to 40,470,044 Euro S hares(the "T ap IssuanceP rogram m e")and to investthenetproceedsofeach issue

ofnew S harespursuant to the T ap Issuance P rogram m e (each issue being a"T ap Issue")in accordance w ith

theCom pany'sinvestm entpolicy.N o new Euro S haresissued pursuantto theT ap IssuanceP rogram m ew illbe
issued at aprice w hich (aftercostsand expenses)representsadiscount to the N et Asset Value perexisting
EuroS hare.

Any suchT apIssuew ouldtakeplacethroughtheCom pany'sJointBrokers.

T heBoard
Good governancerem ainsattheheartofourw orkasaBoard and istaken very seriously. W ebelievethatthe
Com pany m aintainshigh standardsofcorporate governance. T he Board w asvery active during the year
convening atotalof21 Board m eetingsand 26 Com m ittee m eetings. In addition,ascan be seen from the
corporate activity during the year,the Board and itsadvisershave w orked hard to ensure the continued
successand grow th ofthe Com pany in orderto allow it to be in the best position to take advantage ofall
appropriateopportunities.

T he w ork of the Board isassisted by the Audit Com m ittee,M anagem ent Engagem ent Com m ittee,the
Rem uneration and N om ination Com m ittee,the Risk Com m ittee and the N AV Review Com m ittee. T he joint
w orkofthe Riskand Auditcom m itteeshasgiven valuable supportto the longer-term viability considerations
oftheBoardasdescribedintheExecutiveS um m ary onpage21.

P hilip Austin and JoannaD entskevich,w ho had both been Directorssince ourIP O in 2014,stepped dow n as
DirectorsoftheCom pany w itheffectfrom S eptem berand O ctober2017 respectively. O nbehalfoftheBoard,
Iw ould like to thank P hilip and Joannafortheircontribution and w ish them every successin theirfuture
endeavours.

T he Board appointed S teven W ilderspin asDirector in August 2017. S teven haslong standing board and
financialexperience. W e have furtherm ore appointed H eatherM acCallum in S eptem ber2017. H eatherhas
extensive financialexperience asaform erpartnerofKP M G. Furtherdetailson S teven and H eathercan be
found in the Directors’Biographieson page 23. O n behalfofthe Board,Iw ould like to w elcom e S teven and
H eatherandlookforw ardtow orkingw iththem toensurethecontinuedsuccessandgrow thoftheCom pany.

Asaresult of changesto the Board of Directors,there have been changesto the m em bership of the
com m itteesduring 2017.Furtherdetailscan be found in the Corporate Governance Report on pages28 and
29.

T he Board w orksclosely w ith itsP ortfolio Adviser in m onitoring BGCF to achieve a high standard of
governance. InJuly 2017,m em bersoftheBoardvisitedtheP ortfolioAdviserinDublintom eetkey peopleand
to discussvariousaspectsofoperationalrisk and controls,the CL O m arket and the appropriate strategy in
currentand futurem arketconditionsand alsom etw iththeBGCF board.InJanuary 2018,H eatherand S teven,
alongw ithGary,visitedtheP ortfolioAdviseraspartoftheirinductionprocess.

S hareholderCom m unications

During 2017,in conjunction w ith ourP ortfolio Adviserand Brokers,w e have continued ourprogram m e of
engagem ent w ith current and prospective S hareholders. I sincerely hope that you found the m onthly
factsheetsand otherinform ation valuable. W e are alw ayspleased to have contactw ith S hareholdersand w e
w elcom eany opportunity tom eetw ithyou andobtainyourfeedback.
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P rospectsandO pportunitiesin2018

Asw e enter2018,w e believe that CL O issuance w illrem ain healthy in Europe and the U .S . w ith current
projected issuanceat€25 billion and $140 billion,respectively. T herepealofriskretention rulesin theU .S .is
expected to be finalised in Q 2 2018 and w illlikely spurafurtheruptick in CL O refinancingsasw ellasnew
issuance. T hiscontinued dem and led to furtherspread com pression in loansin Q 1 2018.H ow ever,return
forecastsrem ainhealthy,inpartduetothecontinuedriseofL IBO R intheU .S .

Additionally,thedefensivenatureoffloatingloanshasproventhem toberesilientintim esofrisingrates. W e
believe loansare w ellpositioned to outperform theirhigh yield and investm entgrade counterpartsin periods
ofm arket volatility asw e have seen in early 2018.P rojected 2018 defaultratesforboth loansand high yield
bondsareexpected to rem ain low ,based on M oody’sEuropean speculativegradedefaultbaselineforecastof
1.09% .

T heBoardbelievesthatloansglobally stillofferattractiveriskadjustedyields,andispleasedthattheCom pany
isw ellpositioned to beexposed to loansand CL O sthrough itsinvestm entin BGCF. O verthelastthree years,
loanshave experienced low ervolatility in returnscom pared to high yield bonds,and have strongerdow nside
protection.

(7)

T heBoardw ishestoexpressitsthanksforthesupportoftheCom pany’sS hareholders.

CharlotteValeur
Chair

25 April2018

(7) S ource:CreditS uisse:L everagedL oanIndex,W esternEuropeanL everaged L oanIndex (hedgedtoEU R),H ighYieldIndex,W estern
EuropeanH ighYieldIndex (hedgedtoEU R),dataasof31 Decem ber2017.
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P O R T FO L IO A DVIS O R ’S R EVIEW

W earepleasedtopresentourreview of2017andoutlookfor2018.

Duringtheyear,theCom pany deliveredaN AV totalreturnperEuroshareof1.38% .

BankL oanM arketO verview (8,9)

In 2017,European bankloansreturned 3.30% and U .S .bankloansreturned 4.25% . T he relatively m uted full
yearperform ance ofloansfor2017 w asprim arily driven by heavy refinancing and repricing activity w hich led
to spread com pression in both Europe and in the U .S . D espite the benefit ofrising L IBO R in the U .S .this
spread com pression capped price perform ance,w hich held back totalreturns. W e believe that spread
com pression should stabilise in 2018,and that fresh new issue supply from increased M & A and L BO activity,
alongw ithpotentialm arketvolatility,couldprovideperiodicattractivebuyingopportunities.

European institutionalloan volum e in 2017 totalled €153.7 billion;how ever,net new issuance (new m oney
and refinancings)totalled only €80 billion due to heaving repricing and reset activity of€73.7 billion (+161%
year-over-year). N ew m oney issuance totalled €56.5 billion in 2017,up 55% on 2016,assupressed interest
rates,low defaults,and ahunt foryield attracted investorsto loansduring 2017.

(10)
U .S .institutionalloan

issuance totalled $974 billion,butsim ilarly netnew loan supply in 2017 totalled only $230 billion. Along w ith
heavy refinancing and repricing activity,U .S .high yield M & A dealvolum e lagged in 2017 (-36% year-over-
year),asequity valuationsrem ained elevatedand com paniesw erecautioustoengageinsignificantdealsam id
high U .S . policy uncertainty. T hisfurthercontributed to the year’ssupply-dem and im balance and to the
underperform anceoftheloanassetclass.

CL O M arketO verview (11)

CL O issuancein 2017 w asstrongglobally. European CL O new issuancereached apost-crisishigh in 2017 w ith
€20.9 billion oftotalnew issuance from 51 CL O s,significantly surpassing 2016’sissuance of€16.8 billion from
41 CL O s. IntheU .S .,CL O new issuancerecorded thesecond highestlevelat$118.1 billionfrom 212 CL O s,w ell
aheadofthe2016 issuanceof$72.3 billionfrom 156 CL O s.

In addition to new issuance,2017 saw record volum esofCL O refinancing and reset activity. €24.8 billion of
European CL O sand $167.0 billion ofU .S . CL O sw ere refinanced or reset throughout 2017,allow ing CL O
m anagersto offset asset spread com pression by low ering the liability cost ofCL O s. Forcom parison,total
refinancingandresetvolum ein2016 w as€1.1 billioninEuropeand$39.5 billionintheU .S .

Dem and forCL O issuancein 2017 w asfuelled by an im proved CL O arbitragedespiteloan spread com pression.
CL O scontinue to represent overhalfofthe loan prim ary m arket institutionalinvestorbase. P rojectionsfor
2018CL O issuanceconsensusis€25 billioninEuropeand$140 billionintheU .S .,furtherprojectingheightened
dem andforloans.

Creditfundam entalsofCL O portfoliosrem ain strong w ith assetspread tightening the m ain focus. Asofyear-
end 2017,W eighted Average S pread (“W AS ”)testsin both European and U .S .CL O sfellby 50bp and 30bp,
respectively,since the end of2016. Exposure to CCC-rated and distressed assetsrem ainslow due to the
continued low defaultenvironm entin theloan m arket. W eighted AverageRatingFactor(“W ARF”)testresults
rem aingenerally flat,providingCL O investorsadditionalcom fortoncollateralquality.

(8) S ource: S & P L CD,dataasof31 Decem ber2017.
(9) S ource:CreditS uisse:L everagedL oanIndex,W esternEuropeanL everaged L oanIndex (hedgedtoEU R),H ighYieldIndex,W estern

EuropeanH ighYieldIndex (hedgedtoEU R),dataasof31 Decem ber2017.
(10) S ource:Bloom berg“L everagedFinanceChartBookEurope4Q /2017”.
(11) S ources:S & P /L CD,W ellsFargo,dataasof31 Decem ber2017.
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P ortfolioU pdate

T hroughout2017,BGCF originated€2.3 billion ofloansand invested€72.3 m illion in threeEuropean CL O sand
$232.7 m illion in six U .S .CL O s,through Blackstone/GS O U S CorporateFunding,L td.,theU .S .M ajority O w ned
Affiliate (“U .S . M O A”). BGCF also invested a totalof €225.6 m illion ($255.6 m illion) in five U .S . CL O
w arehousesduringtheyear.

BGCF continuesto refinance existing CL O investm entssoon after expiration of their respective non-call
periods. During 2017,five CL O sw ere refinanced,reducing their average cost ofdebt by an average of
approxim ately 0.4% ,and,asofthe end ofDecem ber,there rem ainsone CL O w ithin the portfolio (Dorchester
P arkCL O )thatw aseligibletoberefinancedbuthasyettoberefinanced.

Allthe investm entsm ade have been consistentw ith BGCF’sstrategy ofprincipalpreservation and m inim ising
credit-relatedlosses,w hilegeneratingstablereturnsthroughincom eandcapitalappreciation.

ClosingDate Currency DealS ize
BGCF/U .S .

M O A P osition
(% ofT ranche)

DistributionsT hroughL ast
P aym entDate

(12)

A nn. Cum .

P hoenix P ark Jul14 EU R €413m 51.4% 17.9% 58.3%
S orrentoP ark O ct14 EU R €517m 51.8% 18.8% 57.9%
CastleP ark Dec14 EU R €415m 100.0% 18.3% 51.7%
DorchesterP ark Feb15 U S D $509m 60.9% 18.4% 48.6%
Dartry P ark M ar15 EU R €411m 51.1% 16.3% 42.6%
O rw ellP ark Jun15 EU R €415m 51.0% 17.2% 40.8%
T ym onP ark Dec15 EU R €414m 51.0% 16.3% 30.0%
Elm P ark M ay 16 EU R €558m 56.1% 13.9% 19.3%
GriffithP ark S ep16 EU R €454m 59.5% 12.6% 13.9%
ClarindaP ark N ov16 EU R €415m 51.2% 12.5% 12.5%
GrippenP ark M ar17 U S D $611m 60.0% 10.5% 6.3%
P alm erstonP ark Apr17 EU R €415m 62.2% 18.6% 9.7%
T hayerP ark M ay 17 U S D $514m 54.6% 28.0% 12.1%
CatskillP ark M ay 17 U S D $1,028m 60.0% 26.1% 11.1%
ClontarfP ark Jul17 EU R €414m 66.9% n/a n/a
Dew olfP ark Aug17 U S D $614m 60.0% n/a n/a
GilbertP ark O ct17 U S D $1,022m 59.0% n/a n/a
W illow P ark N ov17 EU R €412m 60.9% n/a n/a
L ongP ointP ark Dec17 U S D $611m 59.0% n/a n/a

Asat31 D ecem ber2017,theportfolio w asinvested in linew ith BGCF’sinvestm entpolicy diversified across95
issuersheld through the direct loan portfolio,623 issuersthrough the CL O portfolio,and across21 countries
and29 differentindustries. N oindividualborrow errepresentedm orethan2% oftheoverallportfolio.

(12) S ource:Intex. Distributionspresentedbasedoncost.
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Key P ortfolioS tatistics(13)

T otal BGCFDirectL oanP ortfolio BGCFIndirectL oans

N um berofIssuers 628 95 623
S eniorS ecuredL oans/N otes 99.0% 99.8% 98.9%
FloatingRate 98.1% 91.2% 98.5%
W eightedAverageS pread
(includingim pactoffloors)

3.7% 3.7% 3.7%

W eighted Average L oan m arkto m arket
(“M T M ”)

99.4% 99.7% 99.3%

T op10 Holdings

A sset % ofP ortfolio

N um ericableFinance 1.63
ZiggoFinanceBV 1.20
Ineos 1.13
Avantor 1.10
P aysafe 1.03
EuroGarages 0.99
XellaInternational 0.98
S tarsGroup 0.90
Eircom 0.87
W indT re 0.86

T op5Industries

Industries % ofP ortfolio

H ealthcareandP harm a 14.66
Banking,Finance,InsuranceandRealEstate 8.64
H ighT ech 8.38
H otel,Gam ingandL eisure 7.74
S erviceBusiness 7.43

T op5Countries

Countries % ofP ortfolio

U .S . 42.45
France 11.01
U K 9.68
L uxem bourg 8.70
N etherlands 8.26

R egulatory U pdate

O n 9 February 2018,theU .S .CourtofAppealsfortheD.C.Circuitruled in favouroftheL oan S yndicationsand
T radingAssociation(“L S T A”)initslaw suitagainsttheU .S .S ecuritiesandExchangeCom m ission(“S EC”)andthe
FederalReserve,determ iningthatU .S .CL O m anagersarenotsubjectto theriskretention rulespertheDodd-
FrankAct asit appliesto “open m arket CL O s” (CL O sofbroadly syndicated loans). T here w asaperiod of45-

(13) Asat31 Decem ber2017.
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daysduring w hich the U .S .governm entagenciesw ere able to appealthe ruling. Asthere w asno appeal,the
rulingbecam eeffectiveearly April2018. T hisrulingdoesnotim pacttheriskretention rulesforEuropean CL O
m anagers.

T here isno intended change to the investm ent activity in U .S .CL O sby the U .S .M O A in the near-term asa
result ofthe ruling. W e w illcontinue to evaluate the im plicationsofthischange in U .S .regulationson the
long-term investm ent strategy ofthe Com pany,considering the potentialim pact ofthe ruling on investm ent
perform anceandcapitaldeploym ent,am ongotherfactors.

O utlook

In Europe,w e believe that the supply and dem and im balance w illcontinue to drive technicalperform ance
factorsin theEuropean loan m arket. Additionally,w ith theECB taperingitsquantitativeeasingprogram m ein
2018,an uptick in ratesin Europe looksincreasingly likely and the strong fundam entalm acroeconom ic
environm entisexpected to continue into 2018. W e believe thatfloating rate assets,including higherquality
European loansand floating rate notes,are attractive relative to otherlonger-duration fixed incom e assets
giventhepotentialrisingrateenvironm entandsubdueddefaultforecasts.

IntheU .S .,w ebelievethatagreatdealofvaluew illbepredicated oninflationtrends,term prem ium sand the
continuation ofalow defaultenvironm entduringthecom ingyear. W erem ain encouraged by thebenefitsof
recentU .S .tax reform asitisexpected thatfor75% ofhigh yield issuersthe low ercorporate tax rate and the
ability to depreciate additionalcapitalexpenditure w illoutw eigh com panies’inability to fully deduct interest
expense. Accordingly,w e expect that the fundam entalsofthe m ajority ofdouble-B and single-B rated U .S .
issuerscould im prove,w hile highly levered CCC-rated issuersm ay face headw indsgiven the reduction in
interest deductibility. T he confluence ofthese eventsislikely to create greaterperform ance and pricing
dispersionresultinginopportunitiestooutperform throughcarefulcreditselection.

R iskM anagem ent

Given the naturalasym m etry offixed incom e,ourexperienced credit team focuseson truncating dow nside
risk and avoiding principalim pairm ent and believesthat the best w ay to controland m itigate risk isby
rem aining disciplined in m arket cyclesand by m aking carefulcredit decisionsw hile m aintaining adequate
diversification.

BGCF’sportfolio ofloansand CL O incom e notesism anaged so asto m inim ise default riskand credit related
losses,w hich isachieved through in-depth fundam entalcredit analysisand diversifying the portfolio so asto
avoid the risk ofany one issuerorindustry adversely im pacting overallreturns. Asoutlined in the portfolio
updatesection,BGCF isbroadly diversifiedacrossissuers,industries,andcountries.

BGCF’sbase currency isdenom inated in Euro,though investm entsare also m ade and realised in other
currencies. Changesin ratesofexchange m ay have an adverse effect on the value,price,orincom e ofthe
investm entsofBGCF. BGCF m ay utilisedifferentfinancialinstrum entsto seekto hedgeagainstdeclinesin the
valueofitspositionsasaresultofchangesincurrency exchangerates.

T hroughtheconstructionofsolidcreditportfoliosandourem phasisonriskm anagem ent,capitalpreservation,
and fundam ental credit research,w e believe the Com pany’sinvestm ent strategy w ill continue to be
successful.

Blackstone/ GS O DebtFundsM anagem entEuropeL im ited

25 April2018



S trategicR eport

Blackstone/GS O L oanFinancingL im ited 13

EXECU T IVES U M M A R Y

P rincipalA ctivities
T he Com pany w asincorporated on 30 April2014 asaclosed-ended investm ent com pany lim ited by shares
underthelaw sofJersey and isauthorised asalisted fund undertheCollectiveInvestm entFunds(Jersey)L aw
1988.T he Com pany continuesto be registered and dom iciled in Jersey and the Com pany’sEuro sharesare
quotedontheP rem ium S egm entoftheM ainM arketoftheL ondonS tockExchange(“L S E”).

T he Com pany’sshare capitalconsistsof an unlim ited num ber of shares. Asat 31 Decem ber 2017,the
Com pany’sissuedsharecapitalconsistedof404,700,446 Euroshares.

T he Com pany hasaw holly ow ned L uxem burg subsidiary,Blackstone / GS O L oan Financing (L uxem bourg)
S .à r.l.,w hich hasan issued sharecapitalof2,000,000 ClassA sharesand 1 ClassB shareheld by theCom pany
asat31 Decem ber2017. Additionally,the Com pany held 337,374,822 ClassB Cash S ettlem entW arrants(the
“CS W s”) issued by the L ux S ubsidiary.T he L ux S ubsidiary investsin P P N sissued by BGCF,arisk retention
com pany.

S ignificantEventsduringtheYear
P lacingunderP lacingP rogram m e
O n 21 February 2017,the Com pany announced itsintention to issue new Euro sharesin the Com pany in
response to current dem and from investors,by w ay ofaplacing ofnew Euro shares,asdetailed in the
Com pany'sP rospectusdated 31 M arch2016.

O n3 M arch 2017,theCom pany announced thattheplacinghad closed;raising€72.8 m illion(beforecostsand
expenses)through the issue of71,380,746 Euro sharesofno parvalue at aprice of€1.02 pershare.T he
placing price represented aprem ium ofapproxim ately 2% to the unaudited N AV pershare asat 31 January
2017,adjusted for the dividend declared on 20 January 2017 for the period from 1 O ctober 2016 to 31
Decem ber2016.

O n 8 M arch 2017 and on 14 M arch 2017,the Com pany announced thatithad issued,in aggregate,2,000,000
new Euro sharesofno parvalue.T hese sharesw ere issued ataplacing price of€1.03 pershare raising€2.06
m illion,in aggregate,(before costsand expenses)to satisfy continued investordem and. T he placing price
represented aprem ium ofapproxim ately 3% to the unaudited N AV asat 31 January 2017,adjusted forthe
dividenddeclaredon20 January 2017fortheperiodfrom 1 O ctober2016 to31 Decem ber2016.

O n 29 M arch 2017,the Com pany announced the sale of6,719,000 Euro sharesout oftreasury at aprice of
€1.0304 pershare.T hesaleraisedgrossproceedsof€6,923,258andsettlem enttookplaceon31 M arch2017.

A dditionalInvestm ent
In M arch and April2017,follow ing the share issuancesasm entioned above,the Com pany furtherinvested in
the L ux S ubsidiary through the purchase ofan additional71,380,746 CS W sat acost of€71,380,746 and an
additional8,771,408 CS W sat a cost of €8,771,408. T he L ux S ubsidiary sim ultaneously m ade additional
investm entsinP P N sissuedby BGCF foratotalam ountof€80,152,154.

In Decem ber2017,the Com pany furtherinvested in the L ux S ubsidiary through the purchase ofan additional
72,277CS W satacostof€72,277.

DirectorateChange
O n 22 June 2017,the Com pany announced thatP hilip Austin M BE,anon-executive Director,had given notice
thatw itheffectfrom 30 S eptem ber2017thathew ouldbesteppingdow nasaDirector.

O n20 July 2017,theCom pany announced thatJoannaDentskevich,anon-executiveDirector,had givennotice
thatw itheffectfrom 31 O ctober2017thatshew ouldbesteppingdow nasaDirector.

O n 11 August2017,theCom pany announced thatS teven W ilderspin w asappointed asnon-executiveD irector
w itheffectfrom 11 August2017.
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O n 7 S eptem ber2017,the Com pany announced that H eatherM acCallum w asappointed asnon-executive
Directorw itheffectfrom 7S eptem ber2017.

M igrationtotheP rem ium S egm entoftheM ainM arketoftheL ondonS tockExchangeand
listingontheO fficialL istoftheU K L istingAuthority
O n 28 June 2017,the Com pany announced it had received confirm ation from the U K L isting Authority that it
w aseligible foraprem ium listing on the O fficialL ist.Accordingly,the Com pany m ade applicationsto the U K
L isting Authority and the L S E forlisting on the O fficialL ist and atransferto trading from the S pecialist Fund
S egm ent to the P rem ium S egm ent of the M ain M arket of the L ondon S tock Exchange in respect of
404,700,446 ordinary sharesofnoparvalue.T histookeffectfrom 8am on29 June2017.

In addition,the Board hastaken stepsto facilitate the Com pany'seligibility forinclusion in the FT S E U K Index
S eriesw hich,itisexpected,should help raisethe Com pany'sprofilein the m arket.In particular,theCom pany
hasintroduced an additionalm arket quote forthe shareson the L S E denom inated in S terling w hich satisfies
oneofthecriteriaforinclusionintheIndex.T heS terlingquoteappearsalongsidetheCom pany'sexistingEuro
m arket quote and there are no changesto the legalform ornature ofthe Com pany'ssharesnorto the
reportingcurrency oftheCom pany'sfinancialstatem ents(w hichrem ainsinEuros).

Delistingfrom T heInternationalS tockExchange(“T IS E”)
O n21 August2017,theCom pany announcedthatithadappliedtoT heInternationalS tockExchangeAuthority
L im ited to cancelitsduallisting on the T IS E.T hisapplication w asm ade follow ing the m igration ofthe S hares
from theS pecialistFund S egm entto theP rem ium S egm entoftheM ain M arketoftheL ondon S tockExchange
and associated listing on the O fficialL istofthe U K L isting Authority on 29 June 2017,asaresultofw hich the
T IS E listing w asno longerrequired forthe Com pany’ssharesto be considered "excluded securities",and
thereforenotsubjecttothem arketingrestrictionsundertheN M P Irules.

T hecancellationoftheT IS Elistingtookeffecton22 S eptem ber2017.

Dividendpaym entinEurosandP oundS terling
W ith effect from 19 O ctober2017,the Board offered S hareholdersthe option ofelecting to receive their
dividendsinP oundS terlingby subm ittingaDividendCurrency Electionform .T hefirstperiodthatS hareholders
couldelecttoreceivetheirdividendsinP oundS terlingw astheperiodfrom 1 July 2017to30 S eptem ber2017.

A detailedreview ofthebusinessoftheCom pany isincludedintheP ortfolioAdviser’sReview .

Investm entO bjective
T he Com pany’sinvestm entobjective isto provide S hareholdersw ith stable and grow ing incom e returns,and
to grow the capitalvalue ofthe investm ent portfolio by exposure predom inantly to floating rate senior
secured loansdirectly and indirectly through CL O S ecuritiesand investm entsin L oan W arehouses. T he
Com pany seekstoachieveitsinvestm entobjectivethroughexposure(directly orindirectly)tooneorm orerisk
retentioncom paniesorentitiesestablishedfrom tim etotim e(“RiskRetentionCom panies”).

A RiskRetention Com pany isacom pany orentity to w hich the Com pany hasadirectorindirectexposure for
the purpose ofachieving itsinvestm ent objective,w hich isestablished to,am ong otherthings,directly or
indirectly,purchase,hold and/orprovide funding forthe purchase and retention ofCL O S ecuritiesissued by
U .S .orEuropean CL O Issuers(w hich it m ay m anage),loansand interestsin L oan W arehouses(including,and
fortheavoidanceofdoubt,BGCF andU .S .M O A).

Investm entP olicy
O verview
T he Com pany’sinvestm ent policy isto invest (directly or indirectly,through one or m ore Risk Retention
Com panies)predom inantly in adiverseportfolio ofseniorsecured loans(includingbroadly syndicated,m iddle
m arket orotherloans)(such investm entsbeing m ade by the Risk Retention Com paniesdirectly orthrough
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investm entsin L oan W arehouses)and in CL O S ecurities,and generate attractive risk-adjusted returnsfrom
such portfolios. T he Com pany intendsto pursue itsinvestm ent policy by investing (through one orm ore
w holly ow ned subsidiaries)in profitparticipatinginstrum ents(orsim ilarsecurities)issued by oneorm oreRisk
RetentionCom panies.

T he RiskRetention Com paniesw illuse the proceedsfrom the issue ofthe profitparticipating instrum ents(or
sim ilarsecurities)togetherw ith the proceedsfrom otherfunding orfinancing arrangem entsit hasin place
currently orm ay have in the future to invest predom inantly in: (i)seniorsecured loans,CL O S ecuritiesand
L oan W arehouses;or(ii)otherRisk Retention Com paniesw hich,them selves,invest predom inantly in senior
secured loans,CL O S ecuritiesand L oan W arehouses.T heRiskRetention Com paniesm ay investpredom inantly
in European orU .S .seniorsecured loans,CL O S ecurities,L oan W arehousesand otherassetsin accordance
w ith the investm ent policy ofthe Risk Retention Com panies. Investm entsin L oan W arehouses,w hich are
generally expected to be subordinated to seniorfinancing provided by third-party banks(“First L oss”),w ill
typically beintheform ofanobligationtopurchasepreferencesharesorasubordinatedloan.T hereisnolim it
on the m axim um U .S . or European exposure. T he Risk Retention Com paniesare not expected to invest
substantially directly inseniorsecuredloansdom iciledoutsideN orthAm ericaorW esternEurope.

Investm entL im itsandR iskDiversification
T he Com pany’sinvestm ent strategy isto im plem ent itsinvestm ent policy by investing,through the Risk
Retention Com panies,in aportfolio ofpredom inantly seniorsecured loans,orin L oan W arehousescontaining
predom inantly seniorsecured loansand,in connection w ith such strategy,to ow n debtand equity tranchesof
CL O sandbetheriskretentionproviderineach.

T he Risk Retention Com paniesm ay periodically securitise aportion ofthe loansinto CL O sw hich m ay be
m anaged eitherby such RiskRetention Com pany itself,by Blackstone / GS O DebtFundsM anagem entEurope
L im ited (“DFM E”)orGS O /BlackstoneDebtFundsM anagem entL L C (“DFM ”)(oroneoftheiraffiliates),intheir
capacity asthe CL O M anager.T he RiskRetention Com paniesw illretain exposuresofeach CL O ,w hich m ay be
heldas:

 CL O Incom eN otesequalto:(i)betw een 51% and 100% oftheCL O Incom eN otesissued by each such
CL O in thecaseofEuropean CL O s;or(ii)CL O Incom eN otesrepresentingatleast5% ofthecreditrisk
relating to the assetscollateralising the CL O in the case of U .S . CL O s(each of (i) and (ii),(the
“horizontalstrip”);or

 N otlessthan 5% ofthe principalam ountofeach ofthe tranchesofCL O S ecuritiesin each such CL O
(the“verticalstrip”).

In the case ofdealsstructured to be com pliant w ith the U .S . risk retention rules,the retention by aRisk
RetentionCom pany m ay bestructuredasacom binationofhorizontalstripandverticalstrip.

T o the extent attributable to the Com pany,the value ofthe CL O Incom e N otes,otherw ise know n asCL O
equity,retained by RiskRetention Com paniesin any CL O w illnot exceed 25% ofthe N AV ofthe Com pany at
thetim eofinvestm ent.

Investm entsin CL O Incom e N otesand loan w arehousesare highly leveraged.Gainsand lossesrelating to
underlyingseniorsecuredloansw illgenerally bem agnified.

Further,to the extent attributable to the Com pany,the aggregate value of investm entsm ade by Risk
Retention Com paniesin verticalstripsofCL O s(netofany directly attributable financing)w illnotexceed 15%
oftheN AV ofthe Com pany atthetim eofinvestm ent.T hislim itation shallapply to RiskRetention Com panies
inaggregateandnottoRiskRetentionCom paniesindividually.

L oan W arehousesm ay eventually besecuritised into CL O sm anaged eitherby aRiskRetention Com pany itself
orby DFM EorDFM (oroneoftheiraffiliates),intheircapacity astheCL O M anager.T otheextentattributable
to the Com pany,the aggregate value of investm entsm ade by Risk Retention Com paniesin any single
externally financed w arehouse (netofany directly attributable financing)shallnotexceed 20% ofthe N AV of
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the Com pany atthe tim e ofinvestm ent,and in allexternally financed w arehousestaken together(netofany
directly attributable financing)shallnot exceed 30% ofthe N AV ofthe Com pany at the tim e ofinvestm ent.
T hese lim itationsshallapply to RiskRetention Com paniesin aggregate and not to RiskRetention Com panies
individually.

T hefollow inglim its(the“Eligibility Criteria”)apply toseniorsecuredloans(and,totheextentapplicable,other
corporate debtinstrum ents)directly held by any RiskRetention Com pany (and notthrough CL O S ecuritiesor
L oanW arehouses):

M axim um Exposure
% ofaR iskR etentionCom pany’s

GrossA ssetValue

P erobligor 5
P erindustry sector 15

(w iththeexceptionofoneindustry,w hich
m ay beupto20% )

T oobligorsw itharatinglow erthanB-/B3/B- 7.5
T osecondlienloans,unsecuredloans,m ezzanineloansand
highyieldbonds

10

For the purposesof these Eligibility Criteria,“grossasset value” shallm ean grossassetsincluding any
investm entsin CL O S ecuritiesand any undraw n com m itm ent am ount ofany gearing underany debt facility.
Further,fortheavoidanceofdoubt,the“m axim um exposures” setoutintheEligibility Criteriashallapply ona
tradedatebasis.

Each oftheseEligibility Criteriaw illbem easured atthecloseofeach BusinessDay on w hich anew investm ent
ism ade,and therew illbeno requirem entto selldow n in theeventthelim itsarebreached atany subsequent
point(forinstance,asaresultofm ovem entin the grossassetvalue,orthe saleordow ngradingofany assets
heldby aRiskRetentionCom pany).

In addition,each CL O in w hich aRisk Retention Com pany holdsCL O S ecuritiesand each L oan W arehouse in
w hich aRisk Retention Com pany investsw illhave itsow n eligibility criteriaand portfolio lim its.T hese lim its
aredesigned to ensurethat:(i)theportfolio ofassetsw ithin theCL O m eetsaprescribed levelofdiversity and
quality assetby the relevant rating agenciesrating securitiesissued by such CL O ,or(ii)in the case ofaL oan
W arehouse,thatthew arehoused assetsw illeventually beeligibleforarated CL O .T heCL O M anagerw illseek
to identify and actively m anage assetsw hich m eet those criteria and lim itsw ithin each CL O or L oan
W arehouse. T he eligibility criteriaand portfolio lim itsw ithin aCL O or L oan W arehouse m ay include the
follow ing:

 A lim itonthew eightedaveragelifeoftheportfolio;

 A lim itonthew eightedaverageratingoftheportfolio;

 A lim itonthem axim um am ountofportfolioassetsw itharatinglow erthanB-/B3/B-;and

 A lim itonthem inim um diversity oftheportfolio.

CL O sin w hich aRisk Retention Com pany m ay hold CL O S ecuritiesor L oan W arehousesin w hich aRisk
RetentionCom pany m ay investarealsoexpectedtohavecertainothercriteriaandlim its,w hichm ay include:

 A lim itonthem inim um w eightedaverageoftheprescribedratingagency recovery rate;

 A lim itonthem inim um am ountofseniorsecuredassets;

 A lim iton the m axim um aggregate exposure to second lien loans,high yield bonds,m ezzanine loans
andunsecuredloans;

 A lim itonthem axim um portfolioexposuretocovenant-liteloans;

 Anexclusionofprojectfinanceloans;

 Anexclusionofstructuredfinancesecurities;
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 An exclusion on investing in the debt ofcom paniesdom iciled in countriesw ith alocalcurrency sub
investm entgraderating;and

 Anexclusionofleases.

T hisisnot an exhaustive list of the eligibility criteria and portfolio lim itsw ithin atypicalCL O or L oan
W arehouse and the inclusion or exclusion of such lim itsand their absolute levelsissubject to change
depending on m arketconditions.Any such lim itsapplied shallbe m easured atthe tim e ofinvestm entin each
CL O orL oanW arehouse.

Com pany Borrow ingL im it
T he Com pany w illnot utilise borrow ingsforinvestm ent purposes.H ow ever,the D irectorsare perm itted to
borrow up to 10% of the N AV for day-to-day adm inistration and cash m anagem ent purposes. For the
avoidanceofdoubt,thislim itonly appliestotheCom pany andnottheRiskRetentionCom panies.

T he Com pany m ay use hedging orderivatives(both long and short)forthe purposesofefficient portfolio
m anagem ent.Itisintended thatupto100% (asappropriate)oftheCom pany’scurrency exposureto non-Euro
assetsw illbe hedged,subject to suitable hedging contractsbeing available at appropriate tim esand on
acceptableterm s.

ChangestoInvestm entPolicy
Any m aterialchange to the investm ent policy ofthe Com pany w ould be m ade only w ith the approvalof
S hareholders.

Itisintendedthattheinvestm entpolicy ofeachsubstantialRiskRetentionCom pany w illm irrortheCom pany’s
investm ent policy,subject to such additionalrestrictionsasm ay be adopted by asubstantialRisk Retention
Com pany from tim e to tim e.T he Com pany w illreceive periodicreportsfrom each substantialRiskRetention
Com pany in relation to theim plem entation ofsuch substantialRiskRetention Com pany’sinvestm entpolicy to
enable the Com pany to have oversight ofitsactivities.IfasubstantialRisk Retention Com pany proposesto
m ake any changes(m aterialor otherw ise) to itsinvestm ent policy,the Directorsw illseek S hareholder
approvalofany changesw hichareeitherm aterialintheirow nrightor,w henview ed asaw holetogetherw ith
previousnon-m aterialchanges,constitute am aterialchange from the published investm ent policy ofthe
Com pany.IfS hareholdersdo notapprovethechangein investm entpolicy oftheCom pany such thatitisonce
again m aterially consistent w ith that ofsuch substantialRisk Retention Com pany,the Directorsw illredeem
the Com pany’sinvestm ent in such substantialRisk Retention Com pany (eitherdirectly or,ifthe Com pany’s
investm ent in asubsidiary isinvested by such subsidiary in such substantialRisk Retention Com pany (either
directly orthrough one orm ore otherRisk Retention Com panies),by redeem ing the securitiesheld by the
Com pany in such subsidiary and procuring thatthe subsidiary redeem sitsinvestm entin such substantialRisk
Retention Com pany (eitherdirectly orthrough one orm ore otherRisk Retention Com panies)),assoon as
reasonably practicablebutatalltim essubjecttotherelevantlegal,regulatory andcontractualobligations.T he
BoardconsiderBGCF tobeasubstantialRiskRetentionCom pany.

Investm entS trategy
W hetherthe seniorsecured loansorotherassetsare held by BGCF directly orviaCL O S ecurities,it isBGCF’s
intentionthat,inbothcases,theportfoliosw illbeactively m anaged (by BGCF ortheCL O M anager,asthecase
m ay be)to m inim isedefaultriskand potentiallossthrough com prehensivecreditanalysisperform ed by BGCF
(including viathe service support provided to it underthe P ortfolio S ervice S upport Agreem ent)orthe CL O
M anager(asapplicable).

W hilstthe intention isto pursue an active,non-benchm arktotalreturn strategy,the Com pany iscognisantof
the positioning ofthe loan portfoliosagainst relevant indices.Accordingly,BGCF w illtrack the returnsand
volatility ofsuchindices,w hileseekingtooutperform them onaconsistentbasis.In-depth,fundam entalcredit
research dictates nam e selection and sector over-w eights/under-w eights relative to the benchm ark,
backstopped by constant portfolio m onitoring and risk oversight. BGCF w illtypically look to diversify its
portfoliosto avoid the risk that any one obligororindustry w illadversely im pact overallreturns.BGCF also
placesan em phasison loan portfolio liquidity to ensure thatifitscreditoutlookchanges,itisfree to respond
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quickly andeffectively toreduceorm itigateriskinitsportfolio.T heCom pany believesthisinvestm entstrategy
w illbe successfulin the future asaresult ofitsem phasison risk m anagem ent,capitalpreservation and
fundam entalcredit research.T he Directorsbelieve the best w ay to controland m itigate riskisby rem aining
disciplinedinm arketcycles,by m akingcarefulcreditdecisionsandm aintainingadequatediversification.

P rincipalR isksandU ncertainties
Each Directorisaw are ofthe risk inherent in the Com pany’sbusinessand understandsthe im portance of
identifying,evaluatingand m onitoringtheserisks.T heBoard hasadopted proceduresand controlstoenableit
tom anagetheserisksw ithinacceptablelim itsandtom eetallofitslegalandregulatory obligations.

T he Board considersthe processforidentifying,evaluating and m anaging any significant risksfaced by the
Com pany on an ongoing basisand these risksare reported and discussed at Board m eetings.It ensuresthat
effectivecontrolsareinplacetom itigatetheserisksandthatasatisfactory com plianceregim eexiststoensure
allapplicablelocalandinternationallaw sandregulationsareupheld.

T he Directorshave carried outarobustassessm entofthe principalrisksfacing the Com pany,an overview of
w hich,alongw iththeapplicablem itigantsputinplace,issetoutbelow :

P rincipalrisk M itigant

Investm ent
A key risk to the Com pany isan econom ic dow nturn
along w ith continued politicaluncertainty w hich could
negatively im pact globalcredit m arketsand the risk
rew ard characteristicsforCL O structuring w hich could
result in a reduced num ber of suitable investm ent
opportunitiesand/orlow ershareholderdem and.

M arket conditions,eventsand politicaluncertainty
pose arisk to capitalfor any asset classw hich by
their nature (and outside efficient portfolio
m anagem ent by the P ortfolio Adviser)m ay not have
any m itigatingfactors.

T he Board receives regular updates from the
P ortfolio Adviser on the developm entsand overall
health ofthe loan and CL O m arket.T he Board takes
com fort that asufficient num berofCL O shave been
established by BGCF,the incom e from w hich should
enable the Com pany (through itsinvestm ent in the
L ux S ubsidiary) to cover its running costs and
dividendpolicy fortheforeseeablefuture.

Investm ent
T he Com pany holdsinvestm entscom prising ClassA
and ClassB sharesand CS W sin the L ux S ubsidiary
w hich in turn holdsP P N sin BGCF,a risk retention
com pany. BGCF hasalso issued P P N sto third-party
investorsw hoseredem ptionrequestscould im pactthe
levelofcash available fordistributionsby BGCF,w hich
could restrict the Com pany’sability to m eet return
targetsandsettleitsobligationsinfullasthey falldue.

T hird-party investors in BGCF invest via lim ited
liquidity funds that have restricted rights of
redem ption,severe penaltiesforredem ption outside
of BGCF’sm inim um five year ‘lock-in’ investm ent
period and restricted tim ing of settlem ent of
redem ption proceeds. T hese m easures ensure
rem aining investorsw illnot be negatively im pacted
by redem ptions.

T hird-party capitalin BGCF isinvested viadraw dow n
funds w hereby com m itm ents are deployed only
w hen investm ent opportunities present in the
m arket.T he draw dow n nature ofthird-party capital
m itigates the risk to the Com pany’s return on
investm ent.

In addition,the Com pany’sright to a return on
investm ent ranks pari-passu to that of other
investors.
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R egulatory,legal,tax andcom pliance
T heCom pany,theL ux subsidiary and theriskretention
com paniesto w hich the L ux S ubsidiary isexposed,are
subject to law s and regulations across m ultiple
jurisdictions.T hisposesarisk to the Com pany in that
the introduction of new law s and regulations, or
changes to existing law s and regulations, m ay
negatively im pact or invalidate its structure,
investm ent policy,tax efficiency or attractivenessto
investors.

T he Board retainsthe servicesand receivesregular
updatesfrom itsP ortfolio Adviser and other legal,
accounting and tax specialists on any potential
changesto orreinterpretation ofexisting law sand
regulationstoensuretheiraccurateim plem entation.

Furtherm ore,the Board and P ortfolio Adviserbelieve
that if achange or unfavourable interpretation of
retentionrulesw eretooccur,thecurrentinvestm ent
structure hassufficient flexibility to allow proposals
to be putto S hareholderssuch thatitcould continue
to allow investm ent in senior secured loansw hilst
retaining com pliance w ith applicable rules and
regulations.

O perational
T he Com pany hasno em ployees,system sorprem ises
and isreliant on itsP ortfolio Adviser and service
providersforthe delivery ofitsinvestm ent objective
andstrategy.

Failure in delivery could be asaresult ofanum berof
factorsincluding,but not lim ited to,poorinvestm ent
decisions,poorduediligenceoninitialinvestm ent,loss
ofkey portfolio m anagersand otheroperationalrisks
including cyber security breaches and conflicts of
interest.

T here isariskthatfailure in one,oracom bination,of
these areascould m aterially im pact the ability ofthe
Com pany to produce required m inim um returnsor
m aintainitsreputationinthem arketplace.

T he day-to-day operations and functions of the
Com pany have been delegated to third-party service
providersw ho are subject to oversight ofthe Board.
AlltheserviceprovidersoftheCom pany areselected
based on theirexpertise and ability to carry outtheir
respectivefunctions.

Annualm onitoring ofthe service providersiscarried
out by the M anagem ent Engagem ent Com m ittee
through com pletion of an in-depth due diligence
questionnaire,attestationsand ratings,covering all
areasof service and ability to carry out the role
including, but not lim ited to, internal controls
processesand system s,key m an risk,conflict of
interestproceduresandcybersecurity.

T hrough reporting to the Board at the quarterly
board m eetingsand an active com pliance m onitoring
program m e, any non-com pliance by a service
providertotheirpoliciesisprovided.

In addition, through the m onthly N AV Review
Com m ittee,the P ortfolio Adviserupdatesthe Board
on the perform ance ofthe underlying investm ents,
m arket conditionsand any other relevant issues.
T heir adherence to the investm ent guidelines is
m onitored by the Com pany’s Depositary. T he
P ortfolio Adviserhasaw idely experienced team w ith
sufficient coverage ofstaffshould any key personnel
depart.T he P ortfolio Adviserisalso part ofalarger
international group that specialises in alternative
assetsw ithastrongtrackrecord.
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Key P erform anceIndicators
T heDirectorsconsiderthekey perform anceindicatorsfortheCom pany tobe:

 N etassetvalue,N AV perEuroshareandN AV totalreturnperEuroshare

Each m onth theN AV Review Com m ittee review sand com paresthe perform anceofthe portfolio and
the subsequent totalnet assetsofthe Com pany,N AV perEuro share and N AV totalreturn perEuro
share.

T he Com pany istargeting am id-teen totalreturn overthe m edium term w hich isintended to be
deliveredthroughacom binationofdividendpaym entsandcapitalappreciation.

T heN AV totalreturnperEurosharehasincreasedby 23.28% from inception.

 Q uarterly dividends

T he Com pany targeted and paid adividend in respect ofthe period from 1 January 2017 to 31
Decem ber2017equatingtoa10% annualisedreturn(basedonaplacingpriceof€1.00 pershare).

 T heprem ium /discountatw hichtheCom pany’sEurosharestrade

T he Board m onitorsthe Euro and GBP share price ofthe Com pany’sEuro sharesand the prevailing
prem ium ordiscount.

Furtherinform ation on the above key perform ance indicatorscan be found on page 3 underS um m ary ofKey
FinancialInform ation.

FutureDevelopm ents
It isthe Board’sintention that the Com pany w illpursue itsinvestm ent objective and investm ent policy as
detailed on pages14 to 18.Furthercom m entson the outlookforthe Com pany forthe com ing financialyear
and the m ain trendsand factorslikely to affectsitsfuture developm ent,perform ance and position are
containedw ithintheChair’sS tatem entandtheP ortfolioAdviser’sReview .

M anagem entArrangem ents
T heCom pany isaself-m anaged com pany.DFM EactsasP ortfolioAdvisertotheCom pany and,pursuanttothe
Advisory Agreem ent,providesadvice and assistance to the Com pany in connection w ith itsinvestm entin the
CS W s. BN P P aribasS ecuritiesS ervicesS .C.A. actsasAdm inistrator,Com pany S ecretary,Custodian and
Depositary totheCom pany.

T heBoardandEm ployees
T he Board currently com prisestw o m ale and tw o fem ale Directors. T he Com pany hasno em ployeesand
therefore there isnothing further to report in respect of gender representation w ithin the Com pany.

Fulldetailsofthe Com pany’spolicy on Board Diversity can be found in the Corporate Governance Report on
page29.

Environm ental,Em ployee,S ocial,Com m unity andHum anR ightsM atters
T he Com pany isaclosed ended investm ent com pany w ith no em ployees,and therefore itsenvironm ental
im pactism inim al.T heBoard notesthatthecom paniesinw hichBGCF invests(eitherdirectly orindirectly)m ay
haveasocial,em ployee,com m unity andhum anrightsim pactofw hichtheBoardhasnovisibility orcontrol.
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GoingConcern
T he Directors have considered the Com pany’s investm ent objective, risk m anagem ent and capital
m anagem ent policies,itsassetsand the expected incom e from itsinvestm ents. T he Directorsare ofthe
opinion thatthe Com pany isable to m eetitsliabilitiesand ongoing expensesasthey falldue and they have a
reasonableexpectation thattheCom pany hasadequateresourcesto continuein operationalexistenceforthe
foreseeable future.Accordingly,these financialstatem entshave been prepared on agoing concern basisand
the Directorsbelieve it isappropriate to continue to adoptthisbasisforaperiod ofat least 12 m onthsfrom
thedateofapprovalofthesefinancialstatem ents.

Viability S tatem ent
At least once ayearthe Directorscarry out arobust assessm ent ofthe principalrisksfacing the Com pany,
including those that w ould threatenitsbusinessm odel,future perform ance,solvency and liquidity. T he
Directors also assessthe Com pany’spolicies and procedures for m onitoring, m anaging and m itigating
itsexposure to these risks.In assessing viability the Directorshave consideredthe principalrisksof the
Com pany asdetailed on pages18and19 along w ithm arket conditions,the Com pany’scurrent position,
investm entobjectiveandstrategy andtheperform anceoftheP ortfolioAdviser.

Asexplained on pages14 to 18,theCom pany’sunderlyinginvestm entexposureisto theinvestm entportfolio
ofBGCF.BGCF’sportfolio com prisesthe follow ing categoriesofinvestm ents: (i)CL O Debt and CL O Incom e
N otessecuritised by BGCF,(ii)aportfolio ofpredom inantly seniorsecured loansand (iii)preference shares.
T heCL O investm entsin theportfolio have anon-callperiod ofapproxim ately tw o yearsfrom theirorigination
date and cannotbe redeem ed untilthese expire.T he Directorshave consideredeach ofthe principalrisksof
theCom pany thatcould m aterially affectthecash flow sderived from theseinvestm entsand hencehow these
couldim pactthecashflow sreceivedby BGL F from BGCF.

In conjunction w ith the P ortfolio Adviser,the Directorshave considered the im pact that extrem e m arket
scenarioscould have on BGCF and w here appropriate hasanalysed the effect on the Com pany’snet cash
flow s.T hesem arketscenariosw erem odelledusinginputsbasedonactualconditionsobservedorexperienced
by the P ortfolio Adviserduring the globalfinancialcrisisand included assum ptionson prepaym ent rates,
default ratesand reinvestm ent spreadsandpricesthat w ould be im pacted by severe butplausible scenarios.
T heDirectorsaresatisfiedthattheoutcom esunderthesem odelled extrem em arketscenariosw ouldallow the
Com pany togeneratesufficientcashflow andensurethattheCom pany w ouldbeabletom eetitsliabilities.

T he Directorshave assessed the prospectsofthe Com pany overthe five-yearperiod to 25 April2023,w hich

the Directorshave determ inedconstitutesan appropriate period toprovide itsviability statem ent. T he
Directorsbelieve that financialforecaststosupport itsinvestm ent strategy can be subject to changes
dependent upon investm ent perform ance,deploym ent ofcapitaland regulatory,legaland tax developm ents
for w hich theim pact beyond afive year term isdifficult to assess. In addition,the extent to w hich
m acroeconom ic,political,social,technologicaland regulatory changesbeyond afive-year term m ay have
aplausibleim pactontheCom pany aredifficulttoenvisage.

T heDirectorsalso considered theotherprincipalrisksconcerningotherunfavourablem arketevents,including
politicalrisksand thatofBrexit,orregulatory,legal,tax and othercom pliance risksand the failure ofservice
providers,especially thatoftheP ortfolio Adviser.W hilsteach oftheserisksareaprincipalriskand could have
an im pacton the long-term sustainability ofthe Com pany,the Directorsconcluded thateach w assufficiently
m itigatedandw ouldthereforenotim pacttheviability oftheCom pany overafive-yearperiod.

O n the basisofthisassessm ent ofthe principalrisksfacingthe Com pany and the m odelled extrem e m arket
scenariosused to assessthe Com pany’sprospects,and in the absence ofany unforeseen circum stances,the
Directorsconfirm that they have areasonable expectation that the Com pany w illbe able to continue in
operation and m eet itsliabilitiesasthey falldue overthe five-yearperiod oftheirassessm ent.H ow ever,itis
w orthnotingthatthereisnointentionforthelifeoftheCom pany tobelim itedtothisfive-yearperiod.
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Allthe Directorsarenon-executive,independentand residentin Jersey.T he Directorsappointed to theBoard
asatthedateofthisAnnualReportandAuditedFinancialS tatem entsare:

CharlotteValeur
P osition: ChairoftheBoard

Dateofappointm ent: 13 June2014

Charlotte Valeurhasm ore than 30 yearsofexperience in financialm arketsand is
them anagingdirectorofGFG L td,agovernanceconsultancy com pany.

S hecurrently servesasanon-executivedirectoron theboardsoflisted and unlisted
com paniesincluding non-executive directorofJP M organ Convertible Bond Incom e
Fund,aL S E-listed investm ent com pany; non-executive director ofP hoenix S pree
Deutschland L td,aL S E-listed com pany;non-executive directorofL aing O ’Rourke,a
construction com pany;and anon-executivedirectorofN T R P lc,arenew ableenergy
com pany.S he previously served aschairofthe boardsofKennedy W ilson Europe
RealEstateP lcand DW CatalystL tdandasanon-executivedirectorof3iInfrastructureplc.

M sValeurw asthe founding partnerofBrook S treet P artnersin 2003 and the GlobalGovernance Group in
2009.P riorto this,M sValeurw orked in L ondon asadirectorin capitalm arketsat W arburg,BN P P aribas,
S ociété Générale and Com m erzbank,beginning hercareerin Copenhagen w ith N ordeaA/S .S he isam em ber
oftheInstituteofDirectorsandisregulatedby theJersey FinancialS ervicesCom m ission.

W ith significant experience in internationalcorporate finance,M sValeur hasa high levelof technical
know ledge ofcapitalm arkets,especially debt / fixed incom e.H ernon-executive board rolesat anum berof
com paniesand herw orkasagovernance consultant have provided herw ith an excellent understanding and
experienceofboardroom dynam icsandcorporategovernance.

Gary Clark,ACA
P osition: ChairoftheRem unerationandN om inationCom m itteeandN AV Review
Com m ittee;S eniorIndependentDirector

Dateofappointm ent: 13 June2014

Gary Clarkactsasanindependentnon-executivedirectorforanum berofinvestm ent
m anagersincluding Em iratesN BD,Aberdeen S tandard L ife and ICG.U ntil1 M arch
2011 he w asam anaging director at S tate S treet and their head ofH edge Fund
S ervicesin the ChannelIslands.M rClark,aChartered Accountant,served aschairm an ofthe Jersey Funds
Association from 2004 to 2007 and w asm anaging directorat AIB Fund Adm inistratorsL im ited w hen it w as
acquired by M ourant in 2006. T hisbusinessw assold to S tate S treet in 2010. P rior to thisM rClark w as
m anaging directorofthe futuresbroker,GN I(C hannelIslands)L im ited in Jersey.

A specialistin alternativeinvestm entfunds,M rClarkw asoneofseveralpractitionersinvolved in anum berof
significant changesto the regulatory regim e forfundsin Jersey,including the introduction ofboth Jersey’s
ExpertFundsGuideandJersey’sU nregulatedFundsregim e.
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HeatherM acCallum ,CA
P osition: ChairoftheAuditCom m ittee

Dateofappointm ent: 7S eptem ber2017

H eatherM acCallum w asapartnerofKP M G ChannelIslandsL im ited from 2001,
retiringfrom thepartnership on 30 S eptem ber2016.S hew asw ith KP M G’sfinancial
servicespractice for20 years,predom inantly providing audit and advisory services
totheinvestm entm anagem entsector.

M sM acCallum currently servesasanon-executivedirectorontheboard ofJersey W aterw heresheischairof
the audit com m ittee and on the board ofKedge CapitalFund M anagem ent L im ited,an asset m anagem ent
business.

S he isam em berofthe Institute ofDirectorsand the Institute ofChartered AccountantsofS cotland (ICAS ).
S heisalsoapastpresidentoftheJersey S ociety ofCharteredandCertifiedAccountants.

S tevenW ilderspin,FCA ,IM C
P osition: ChairoftheRiskCom m ittee

Dateofappointm ent: 11 August2017

S teven W ilderspin,aqualified Chartered Accountant,hasbeen the P rincipalof
W ilderspin Independent Governance,w hich providesindependent directorship
services,since April2007.H e hasserved on anum berofprivate equity,property
andhedgefundboardsasw ellascom m ercialcom panies.

In Decem ber 2017 M r W ilderspin stepped dow n from the board of 3i Infrastructure plc w here he
w aschairm anoftheauditandriskcom m itteeaftertenyears’service.

From 2001 until2007,M rW ilderspin w asadirectoroffund adm inistratorM aplesFinance Jersey L im ited
w here he w asresponsible forfund and securitisation structures.Before that,from 1997,M rW ilderspin w as
H eadofAccountingatP erpetualFundM anagem ent(Jersey)L im ited.



Directors’R eport

24 Blackstone/GS O L oanFinancingL im ited

D irectors’R eport

T he Directorspresent the AnnualReport and Audited FinancialS tatem entsforthe Com pany forthe year
ended31 Decem ber2017.

Directors
T he Directorsofthe Com pany on the date the financialstatem entsw ere approved are detailed on pages22
and 23.W ith the exception ofH eatherM acCallum and S teven W ilderspin,alldirectorsw ere directorsofthe
Com pany throughout the yearended 31 D ecem ber2017.H eatherM acCallum and S teven W ilderspin w ere
appointed totheBoard on7 S eptem ber2017 and 11 August2017 respectively. JoannaDentskevichand P hilip
AustinM BEretiredasdirectorson31 O ctober2017and30 S eptem ber2017respectively.

S hareCapital
T he Com pany’sshare capitalconsistsof an unlim ited num ber of shares. Asat 31 Decem ber 2017,the
Com pany’sissued share capitalconsisted of404,700,446 Euro shares(31 Decem ber2016:324,600,700 Euro
sharesexcluding6,719,100 T reasury shares).

S hareR epurchaseP rogram m e
Atthe 2017 AGM ,held on 21 June 2017,the Directorsw ere granted authority to repurchase 60,664,597 Euro
shares(being equalto 14.99% ofthe aggregate num berofEuro sharesin issue at the date ofthe AGM )for
cancellationortobeheldastreasury shares.

T hisauthority,w hichhasnotbeenused,w illexpireattheupcom ingAGM .T heDirectorsintend toseekannual
renew alofthisauthority from S hareholders.

A uthority toA llot
At the 2017 AGM ,held on 21 June 2017,the Directorsw ere granted authority to allot,grant optionsoveror
otherw ise dispose ofup to 40,470,044 Euro shares(being equalto 10.00% ofthe aggregate num berofEuro
sharesinissueatthedateoftheAGM ).

S hareholders’Interests
Asat 31 D ecem ber2017,the Com pany had been notified in accordance w ith Chapter5 ofthe Disclosure
GuidanceandT ransparency Rules(w hichcoverstheacquisitionanddisposalofm ajorshareholdingsandvoting
rights),ofthe follow ing S hareholdersthat had an interest ofgreaterthan 5% in the Com pany’sissued share
capital:

P ercentageofVotingR ights

BlackRockInc 16.58%
O ldM utualP lc 15.47%
BlackstoneT reasury AsiaP teL td 12.35%
FIL L im ited 5.74%
CCL A Investm entM anagem entL td 6.86%

Betw een31 D ecem ber2017and25 April2018,thefollow ingnotificationsw erereceived:

P ercentageofVotingR ights

FIL L im ited 7.86%



Directors’R eport

Blackstone/GS O L oanFinancingL im ited 25

S tatem entofDisclosureofInform ationtotheA uditor
T he Directorsw ho held office atthe date ofapprovalofthisDirectors’Reportconfirm that,so farasthey are
eachaw are,thereisnorelevantauditinform ationofw hichtheCom pany’sauditorsareunaw areandthatthey
have taken the stepsthat they ought to have taken asDirectorsto m ake them selvesaw are ofany relevant
auditinform ationandtoestablishthattheCom pany’sauditorsareaw areofthatinform ation.

GreenhouseGasEm issions
P leaserefertotheparagraph titled “Environm ental,Em ployee,S ocial,Com m unity and H um anRightsM atters”
w ithintheS trategicReportonpage20.

CharlotteValeur
Chair

25 April2018



CorporateGovernanceR eport

26 Blackstone/GS O L oanFinancingL im ited

CorporateGovernance Report

S tatem entofCom pliancew ithCorporateGovernance
T he Com pany,having aP rem ium L isting on the O fficialL ist ofthe U K L isting Authority (“U KL A”),issubject to
L isting Rule 9.8.6 w hich requirescom paniesto report against the U K Corporate Governance Code (the “U K
Code”).

H aving considered the principlesand recom m endationsofthe Association ofInvestm ent Com panies’(“AIC”)
Code ofCorporate Governance forJersey-dom iciled m em bercom paniesaspublished by the Association of
Investm entCom paniesin July 2016 (the “AIC Code”)by reference to the AIC Corporate Governance Guide for
Investm ent Com panies(the “AIC Guide”),the Board believesthe AIC Code addressesallofthe principlesset
out in the U K Code asw ellasadditionalprinciplesand recom m endationson issuesthat are ofspecific
relevancetotheCom pany andw illprovidebetterinform ationtoS hareholders.

T he Board can therefore confirm that during the yearended 31 Decem ber2017,the Com pany hascom plied
w iththerecom m endationsoftheAIC CodeandtherelevantprovisionsoftheU KCodeasdetailedbelow .

Forthereasonssetoutin theAIC Guideand given thesizeand natureofoperationsoftheCom pany,in thatit
isaself-m anaged investm ent com pany w ith no executive em ployeesand that the providersofoutsourced
serviceshavetheirow n internalauditfunctions,theBoard considersthebelow provisionsoftheU K Codenot
toberelevantandthereforehasnotreportedfurtheronthem :

 T heroleoftheChiefExecutive;

 Executivedirectors’rem uneration;and

 T heneedforaninternalauditfunction.

T heCom pany w illprovidedetailsinthefutureifitconsidersthem toberelevant.

CopiesoftheAIC Code,theAIC Guideand theU KCodecanbefound ontherespectiveorganisations’w ebsites
-aic.co.ukandfrc.org.uk.

T heBoard
T heBoardconsistsoffournon-executivedirectors,thebiographiesofw hom canbefoundonpages22 to23.

T he Board m eetsat least four tim esa year and isin regular contact w ith the P ortfolio Adviser,the
Adm inistratorand the Com pany S ecretary.Furtherm ore,the Board issupplied w ith inform ation in atim ely
m annerfrom the P ortfolio Adviser,the Com pany S ecretary and otheradvisersin aform and ofaquality
appropriateforittobeabletodischargeitsduties.

DutiesandR esponsibilities
T he Board hasoverallresponsibility form axim ising the Com pany’ssuccessby directing and supervising the
affairsofthebusinessand m eetingtheappropriateinterestsofS hareholdersand relevantstakeholders,w hile
enhancing the value ofthe Com pany and also ensuring the protection ofinvestors.A sum m ary ofthe Board’s
responsibilitiesisasfollow s:

 S tatutory obligationsandpublicdisclosure;

 S trategicm attersandfinancialreporting;

 Risk assessm ent and m anagem ent including reporting,com pliance,governance,m onitoring and
control;and

 O therm attershavingam aterialeffectontheCom pany.

T he Board isresponsible to S hareholdersfor the overallm anagem ent of the Com pany. T he Board has
delegated the day-to-day operationalactivitiesofthe Com pany to the P ortfolio Adviser,Adm inistratorand
Com pany S ecretary.T he Board reservesthe pow erofdecisionsrelating to the determ ination ofinvestm ent
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policy,the approvalofchangesin strategy,capitalstructure,statutory obligationsand publicdisclosure,and
theenteringintoany m aterialcontractsby theCom pany.

BoardAttendance
T hefollow ingtableshow sthenum berofm eetingsheld by theBoard and each com m itteefortheyearended
31 Decem ber2017,asw ellasthenum berofattendancesateachm eeting.

M eeting T otal
Charlotte

Valeur
Gary
Clark

Heather
M acCallum

S teven
W ilderspin

P hilip
A ustin

Joanna
Dentskevich

Q uarterly Board 4 4 4 1 (of1) 1 (of1) 3 (of3) 3 (of4)
Ad-hocBoard 17 13 17 4 (of4) 4 (of6) 14 (of15) 13 (of16)
AuditCom m ittee 6 4 6 3 (of3) 3 (of3) 3 (of5) 5 (of6)
M anagem ent
Engagem ent
Com m ittee

1 1 1 N /A N /A 1 (of1) 1 (of1)

N AV Review Com m ittee 12 8 11 4 (of4) 4 (of5) 8(of9) 6 (of10)
Rem unerationand
N om inationCom m ittee

4 4 4 1 (of1) 1 (of1) 3 (of3) 3 (of4)

RiskCom m ittee 3 3 3 1 (of1) 1 (of1) 2 (of2) 2 (of3)
P hilipAustinresignedw itheffectfrom 30 S eptem ber2017
JoannaDentskevichresignedw itheffectfrom 31 O ctober2017
S tevenW ilderspinw asappointedw itheffectfrom 11 August2017
H eatherM acCallum w asappointedw itheffectfrom 7S eptem ber2017

Chair
T he Chairisresponsible forleadership ofthe Board,ensuring itseffectivenesson allaspectsofitsrole and
setting itsagenda.T he Chairisalso responsible forensuring that the Directorsreceive accurate,tim ely and
clearinform ationandforeffectivecom m unicationw ithS hareholders.

BoardIndependence
Forthepurposesofassessingcom pliancew ith principle1 and 2 oftheAIC Code,theBoard considersallofthe
currentDirectorsasindependentoftheCom pany’sP ortfolioAdviser.

T he Directorsconsider that there are no factors,asset out in principle 1 or 2 of the AIC Code,w hich
com prom ise theirindependence and that they allcontribute to the affairsofthe Com pany in an adequate
m anner. T he Board review sthe independence of allDirectorsannually. T he Com pany S ecretary actsas
secretary totheBoardandCom m itteesand,indoingso,assiststheChairinensuringthatallDirectorshavefull
and tim ely accessto allrelevant docum entation,organisesinduction ofnew Directors,isresponsible for
ensuring that the correct Board procedures are follow ed and advises the Board on corporate
governancem atters.

BoardEvaluation
During 2017,the Board conducted their ow n review using BoardM etrix,aboard evaluation tool,w hich
assessedtheBoard’sperform anceinthefollow ingareas:

 Boardcom position/skills

 S trategicreview

 W orkingsoftheboard

 Riskoversight

 P erform anceoversight

 S takeholderm anagem ent
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Aspart ofthe evaluation the Directorsalso assessed theirow n perform ance and the independence ofeach
Director.

T he evaluation concluded thattheBoard w asstrongacrossallofthe above areasand thattheDirectorsw ere
perform ing effectively. N o significantrecom m endationsw ere m ade w hich are required to be broughtto the
attentionoftheS hareholders.

A board evaluation w asexternally facilitated by ValueAlphaduring2016. T heBoard intendsto arrangeforan
externally-facilitatedboardevaluationtobeconductedevery threeyears.

T heBoardism indedtoconsidertheappointm entofafifthdirectorinthenexttw elvem onths.

Com m itteesoftheBoard
T he Board hasestablished five com m ittees,an Audit Com m ittee,aM anagem ent Engagem ent Com m ittee,a
N AV Review Com m ittee,aRem uneration and N om ination Com m ittee and aRiskCom m ittee.Each com m ittee
hasform ally delegateddutiesandresponsibilitiesw ithinw rittenterm sofreference,w hichareavailableonthe
Com pany’sw ebsite,blackstone.com /bglf,under“T erm sofReference”.

Asa result of changesto the Board of Directorsthere have been changesto the m em bership of the
com m itteesduring2017. T hecurrentm em bershipsaredetailedbelow .

A uditCom m ittee
T heA uditCom m itteecom prisesallDirectors,excludingCharlotteValeur,andischairedby
HeatherM acCallum .
T heterm sofreferencestatethattheAuditCom m itteew illm eetnotlessthanthreetim esayearandw illm eet
the Auditorat least once ayear.T he report on the role and activitiesofthiscom m ittee and itsrelationship
w iththeAuditoriscontainedintheAuditCom m itteeReportonpages37to39.

M anagem entEngagem entCom m ittee
T he M anagem ent Engagem ent Com m ittee com prisesall Directorsand ischaired by
CharlotteValeur.
T he term sofreference state that the M anagem ent Engagem ent Com m ittee shallm eet not lessthan once a
yearand w illhave responsibility form onitoring and review ing the P ortfolio Adviser’sperform ance and w ill
recom m end to the Board w hetherthe continued appointm entofthe P ortfolio Adviserisin the bestinterests
oftheCom pany andS hareholders.

N A V R eview Com m ittee
T heN A V R eview Com m itteecom prisesallDirectorsandischairedby Gary Clark.
T he term sofreference state thatthe N AV Review Com m ittee shallm eet atleastone am onth to review and
considertheCom pany’sN AV calculation,factsheetandrelatedstockexchangeannouncem ents.

R em unerationandN om inationCom m ittee
T he R em uneration and N om ination Com m ittee com prisesallDirectorsand ischaired
by Gary Clark.
T heterm sofreferencestate thattheRem uneration and N om ination Com m ittee w illm eetnotlessthan tw ice
ayear and shallbe responsible for allaspectsof the appointm ent and rem uneration of Directors. T he
rem uneration dutiesofthe com m ittee include determ ining and agreeing w ith the Board the fram ew ork or
broadpolicy fortherem unerationoftheDirectorsandtoreview itsongoingappropriatenessandrelevance.

T henom inationdutiesofthecom m itteeincluderegularly review ingthestructure,sizeand com positionofthe
Board,including the balance ofskills,experience,independence and know ledge on the Board,asw ellas
identifying,nom inating and recom m ending,forapprovalofthe Board,candidatesto fillBoard vacanciesas
they arise.
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A ppointm entofM sM acCallum andM rW ilderspin
T heRem uneration and N om ination Com m itteeengaged N uroleL im ited asan independentsearch consultancy
toidentify potentialcandidatestoreplaceM rAustinand M sD entskevich.N uroleL im itedhadnoconnectionto
the Com pany. M sM acCallum and M r W ilderspin w ere the Rem uneration and N om ination Com m ittee’s
preferred candidatesand the com m ittee considersthatthey bring valuable experience and know ledge to the
Board.

DirectorR e-ElectionandTenure
T he Rem uneration and N om ination Com m ittee hasconsidered the question ofapolicy on Board tenure.It is
strongly com m itted to striking the correct balance betw een the benefitsofcontinuity and those that com e
from the introduction ofnew perspectivesto the Board.M sM acCallum and M rW ilderspin both joined the
Boardin2017follow ingtheresignationofM sDentskevichandM rAustinduringtheyear.

Asprovided forintheAIC Codeand inordertophasefutureretirem entsand appointm ents,theBoard hasnot
atthisstage adopted any specificlim itsto term s,butexpectsto continue to rotate Board m em bersoverthe
com ingyears.

T heBoard hasadopted apolicy w hereby allDirectorsw illbeputup forre-election every year.Accordingly,all
Directorsw illbeputforw ard forre-election atthe forthcom ingAGM .Each oftheDirectorshasdem onstrated
astrong com m itm ent to the Com pany and the Board believeseach Director’sre-election w illbe in the best
interestoftheCom pany.

R iskCom m ittee
T heR iskCom m itteecom prisesallDirectorsandischairedby S tevenW ilderspin.
T heterm sofreferencestatethattheRiskCom m itteeshallm eetatleastfourtim esayear.T heactivitiesofthis
com m itteeareoutlinedintheRiskCom m itteeReportonpage31.

BoardDiversity
T heBoard believesin and valuesthe im portanceofabroad rangeofskills,experienceand diversity,including
gender,fortheeffectivefunctioningoftheBoard,allofw hich areconsidered w hen determ iningtheoptim um
com position ofthe Board.T he Board hasapolicy thataim sto have m inim um 40% eithergenderrepresented
ontheBoard.

InternalControls
T he Board hasapplied principle 15 ofthe AIC Code by establishing acontinuousprocessfor identifying,
evaluatingandm anagingthesignificantrisksthattheCom pany facesandassuchregularly review stheprocess
put in place from the start ofthe reporting period to the date ofapprovalofthisreport. T he Board is
responsible forthe Com pany’ssystem ofinternalcontroland forreview ing itseffectiveness.S uch asystem is
designed to m anage ratherthan elim inate the risk offailure to achieve businessobjectives,and can only
providereasonableandnotabsoluteassuranceagainstm aterialm isstatem entorloss.

In com pliance w ith principle 15 of the AIC Code,the Board regularly review sthe effectivenessof the
Com pany’ssystem of internal control. T he Board’sm onitoring coversall controls,including financial,
operationaland com pliance controlsand risk m anagem ent.It isbased principally on review ing reportsfrom
the P ortfolio Adviserand BGCF to considerw hethersignificant risksare identified,evaluated,m anaged and
controlled and w hether any significant w eaknessesare prom ptly rem edied and indicate aneed for m ore
extensive m onitoring.T he Board hasalso perform ed aspecificassessm entforthepurposeofthisreport.T his
assessm entconsidersallsignificantaspectsofinternalcontrolarisingduringtheperiod covered by thereport.
T heAuditCom m itteeassiststheBoardindischargingitsreview responsibilities.

Duringthecourseofitsreview ofthesystem ofinternalcontrol,theBoard hasnotidentified norbeenadvised
ofany failingsorw eaknessesw hich ithasdeterm ined to besignificant.T herefore,aconfirm ation in respectof
necessary actionshasnotbeenconsideredappropriate.
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T he Board isalso responsible forsetting the overallinvestm ent policy and m onitorsthe servicesprovided by
the P ortfolio Adviser at regularBoard m eetings. T he Board receivesregular com pliance reportsfrom the
P ortfolioAdviser,theAdm inistrator,theCom pany S ecretary andtheDepositary.

T he Directorsclearly define the dutiesand responsibilitiesoftheiragentsand advisers,w hose appointm ents
are m ade afterdue consideration,and m onitortheirongoing perform ance.Allofthe Com pany’sagentsand
advisersm aintain theirow n system sofinternalcontrolon w hich they report to the Board.T he system sare
designed to ensure effectivenessand efficient operation,internalcontroland com pliance w ith law sand
regulations.In establishing the system sofinternalcontrol,regard ispaid to the m ateriality ofrelevant risks,
the likelihood ofcostsbeing incurred and costsofcontrol.It follow s,therefore,that the system sofinternal
controlcan only provide reasonable but not absolute assurance against the riskofm aterialm isstatem ent or
loss.

T he Directorsare satisfied that the continued appointm ent ofthe relevant service providersisin the best
interestsoftheS hareholders.

T he Board hasreview ed the need for an internalaudit function and hasdecided that the system sand
proceduresem ployed by the Adm inistratorand P ortfolio Adviser,including theirow n internalcontrolsand
procedures,provide sufficient assurance that asound system ofrisk m anagem ent and internalcontrol,to
safeguard the S hareholders’investm ent and the Com pany’sassets,ism aintained.An internalaudit function
specificto the Com pany istherefore considered unnecessary.Fulldetailsare set out in the Audit Com m ittee
Reportonpages37to39 .

T he Com pany hasappointed Fidante P artnersEurope L im ited (trading asFidante Capital)and N plus1 S inger
Advisory L L P asitsJoint Brokers. T ogether w ith these parties,the P ortfolio Adviser assiststhe Board in
com m unicatingw ithandunderstandingtheview softheCom pany’sm ajorS hareholders.
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RiskCom mitteeReport

M em bership
T he Risk Com m ittee com prisesS teven W ilderspin (Chair),Charlotte Valeur,H eather M acCallum and Gary
Clark.

Key O bjectives
T he Risk Com m ittee hasbeen established to assist the Board in itsoversight ofrisk through ensuring the
Com pany m aintainsahigh standard ofrisk identification,m onitoring and m anagem ent so asto m inim ise
investm entandany non-financialrisksnotcoveredby theAuditCom m ittee.

R esponsibilities
During 2017,the RiskCom m ittee review ed itsm andate to ensure effective operation in conjunction w ith the
AuditCom m ittee,andasaresult,itskey responsibilities,am ongstothers,rem ain:

 ensuring the Com pany’s com pliance w ith its investm ent objectives, policies, restrictions and
borrow inglim its;

 ensuringthatappropriatepoliciesandreportingexistsforthem onitoringoftheCom pany’skey risks;

 developingand m aintainingariskregisterdocum entingidentified risks,theirm itigants,likelihood and
im pact,w hich isreview ed regularly by the Board w ith action pointsand new ly identified risksbeing
appropriately dealtw ith;

 definingriskreview activitiesregardinginvestm entdecisions,transactionsand exposuresforapproval
by theBoard;and

 ensuringdueregardisgiventoallregulations,codes,andlaw sthattheCom pany issubjectto.

Com m itteeM eetings
In 2017,the RiskCom m ittee m eton three occasionsto consider:riskreporting and m onitoring,including the
risk register; new ly identified risks,theirim pact and required m itigants; the integration ofany new service
providersuch asourAdm inistratorand Depositary;the Board’sriskappetite;and P rincipalRisksand Viability
S tatem ent. O w ing to the transition ofchairm anship of the Com m ittee betw een JoannaDentskevich and
S tevenW ilderspin,andhisinduction,afourthCom m itteem eetingw asnotdeem ednecessary.

R iskM onitoring
Beinginternally m anaged,theCom pany isresponsible forboth portfolio and riskm anagem ent.H ow ever,due
to the nature ofthe investm ent and the lim ited ability to look through,traditionalm arket and credit risk
techniquesdonotapply attheCom pany level.

Investm entriskm anagem entand m onitoring,to ensurethesuccessfulpursuanceofourinvestm entobjective,
istherefore m ainly through the Com pany’sm onthly N AV reporting processand the m onitoring ofinvestm ent
restrictionsandeligibility criteriaascarriedoutby ourDepositary.

In theprioryear,ourauditorscarried outareview ofD FM E’soperatingand controlfram ew orkoutliningtheir
businessstructure,governance (including com pliance m onitoring),rolesand responsibilitiesand adetailed
description ofthe key controlprocedures. T hisw asdone at ourrequest to obtain furtherassurance on the
soundnessofboth DFM E’scontrolenvironm ent and the reporting received,partly due to the L uxem bourg
restructuringandam endm entstotheCom pany’sInvestm entO bjectiveandP olicy.

T hisyear,m em bersoftheRiskCom m itteeconductedaduediligencevisittoDFM EinDublinandreview edkey
aspectsoftheDFM Eriskm anagem entfram ew ork.

T heRiskCom m itteealsom ettw oindependentm em bersoftheboard ofBGCF todiscusstheriskm anagem ent
fram ew ork in both BGCF and the Com pany.T hisallow ed the Com m ittee to have deeperinsight into various
areas, including oversight and controls over CL O valuations, and has fed into the Com m ittee’s risk
m ethodology.
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R iskR egisterandR iskA ppetiteS tatem ent
T he Risk Com m ittee continued to develop itsriskm ethodology that allow sthe Board to relate itssignificant
residualrisksto theirpotentialim pact on the Com pany’sstrategy,the relevance and effectivenessofthe
m itigantsinplaceandtheCom pany’sriskappetite.

T he Risk Com m ittee continued to use itsRisk Appetite S tatem ent to drive the Risk Com m ittee agenda,aid
identificationofnew risksandareasneedingfurtherattentionandforongoingconsiderationofP rincipalRisks.

P rincipalR isksandU ncertainties
T he principalrisksand uncertaintiesfaced by the Com pany,asidentified by the RiskCom m ittee are outlined
on pages18 and 19.Although these are unchanged during the year,the Com m ittee considersthat risk has
reduced in generalin the yearaseconom iesare im proving,theCL O m arketisrobust,theCom pany’sstrategy
isbeing successfully im plem ented and the previousstructuralchangesin the w ay the Com pany investshave
bedded-in.

Conclusion
In 2017,the Com m ittee w ere able to fully utilise the risk m ethodology put in place by the previousChair,
JoannaDentskevich,tom onitortheCom pany’srisksand therew asgood engagem entw ithDFM Eand BGCF on
riskm atters.Ilookforw ard to building on thisfoundation to develop the riskm anagem entfram ew orkofthe
Com pany goingforw ard.

S tevenW ilderspin
RiskCom m itteeChair

25 April2018
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T heDirectorsareresponsibleforpreparingtheAnnualReportand Audited FinancialS tatem entsinaccordance
w ithapplicablelaw andregulations.

Com pany law requirestheDirectorstopreparefinancialstatem entsforeachfinancialyear.U nderthatlaw the
Directorshave elected to prepare the financial statem entsin accordance w ith International Financial
ReportingS tandards(“IFRS ”),asadopted by theEuropeanU nion (the“EU ”).U ndercom pany law theDirectors
m ust not approve the financialstatem entsunlessthey are satisfied that they give atrue and fairview ofthe
stateoftheaffairsoftheCom pany and oftheprofitorlossoftheCom pany forthatperiod.Inpreparingthese
financialstatem ents,InternationalAccountingS tandard1 requiresthatDirectors:

 properly select andapply accountingpolicies;

 present inform ation,including accounting policies,in a m anner that providesrelevant,reliable,
com parableandunderstandable;

 provideadditionaldisclosuresw hen com pliance w ith the specificrequirem entsin IFRS asadopted by
the EU are insufficient to enable usersto understand the im pact ofparticulartransactions,other
eventsandconditionsontheCom pany’sfinancialpositionandfinancialperform ance;and

 m akeanassessm entoftheCom pany’sability tocontinueasagoingconcern.

T heDirectorsareresponsibleforkeepingadequateaccountingrecordsthataresufficientto show and explain
the Com pany’stransactionsand disclose w ith reasonable accuracy at any tim e the financialposition ofthe
Com pany and enable them to ensure that the financialstatem entscom ply w ith T he Com panies(Jersey)L aw
1991.T hey are also responsible forsafeguarding the assetsofthe Com pany and hence fortaking reasonable
stepsforthepreventionanddetectionoffraudandotherirregularities.

T he D irectorsare responsible forthe m aintenance and integrity ofthe corporate and financialinform ation
included on the Com pany’sw ebsite. L egislation in Jersey governing the preparation and dissem ination of
financialstatem entsm ay differfrom legislationinotherjurisdictions.

Each ofthe Directors,w hose nam esare listed on page 85,confirm sthat,to the best ofthat Director’s
know ledgeandbelief:

 T hefinancialstatem ents,prepared in accordancew ith IFRS asadopted by theEU ,giveatrueand fair
view ofthe assets,liabilitiesand financialposition ofthe Com pany asat 31 Decem ber2017,and its
profitfortheyearthenended;

 T heS trategicReportandtheDirectors’Reportincludeafairreview oftheinform ationrequiredby the
Disclosure Guidance and T ransparency Rules(“D T R”)4.1.8 (indication ofim portant eventsup to 31
Decem ber2017andadescriptionofprincipalrisksanduncertainties);

 T he S trategicReport and the Directors’Report include afairreview ofthe inform ation required by
DT R 4.1.9 and 4.1.10 (analysisofthedevelopm entand perform anceoftheCom pany aided by theuse
of key perform ance indicators; and,w here appropriate,inform ation relating to environm ental
factors);

 T he S trategicReport and the Directors’Report include afairreview ofthe inform ation required by
DT R 4.1.11 (disclosure of im portant eventsthat have occurred after 31 Decem ber 2017; future
developm ents; financialrisk m anagem ent objectivesand policiesand Com pany exposure to price,
credit,liquidly andcashflow risk);and

 T he annualreport and audited financialstatem ents,taken asaw hole,provide the inform ation
necessary to assessthe Com pany’sperform ance,position,businessm odeland strategy and are fair,
balancedandunderstandable.

CharlotteValeur HeatherM acCallum
Chair AuditCom m itteeChair

25 April2018
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D irectors’R em unerationReport

DearS hareholder,

T hisreportprovidesrelevantinform ationinrespectoftheDirectors’rem uneration.

Directors’R em uneration
T heDirectors’rem unerationfortheyearisasfollow s:

A nnual
Fee

A dditional
Fee

T otalfeeforthe
yearended

31 Decem ber2017

T otalfeeforthe
yearended

31 Decem ber2016

£ £ £ £

CharlotteValeur 50,000 - 50,000 60,000
Gary Clark 35,000 5,000 40,000 50,000
H eatherM acCallum * 35,000 5,000 12,137 -
S tevenW ilderspin* 35,000 5,000 14,726 -
P hilipAustin* 35,000 - 26,178 45,000
JoannaDentskevich* 35,000 5,000 33,315 50,000

T otalDirectors’R em uneration 176,356 205,000

T otalDirectors’R em uneration(€) 201,218 250,747

*T he annualfee and additionalfeespaid to these Directorsduring the yearended 31 Decem ber2017 w ere pro-rated
relativetoeachDirector’speriodinoffice.

P hilip Austin and JoannaDentskevich resigned asDirectorsofthe Com pany effective 30 S eptem ber2017 and
31 O ctober2017,respectively.JoannaDentskevich also resigned asChairofthe RiskCom m ittee effective 19
O ctober2017.

S teven W ilderspin and H eatherM acCallum w ere appointed asDirectorsofthe Com pany effective 11 August
2017 and 7 S eptem ber2017,respectively. S teven W ilderspin and H eatherM acCallum w erealso appointed as
ChairoftheRiskCom m itteeandChairoftheAuditCom m itteerespectively onthe19 O ctober2017.

T he Chairsofthe N AV Com m ittee,Risk Com m ittee and Audit Com m ittee each received an additionalfee of
£5,000 fortheadditionalresponsibilitiesandtim ecom m itm entrequiredinundertakingtheseroles.

Directors’rem unerationispayablequarterly inarrearsinS terling.

N o otherrem uneration orcom pensation w aspaid orispayableby theCom pany duringtheyearto any ofthe
Directors.T herehasbeennochangetotheCom pany’srem unerationpolicy asdetailedbelow .

T heCom pany hasno em ployees;accordingly,thereisno differencein policy on therem uneration ofDirectors
and the rem uneration of em ployees. N o Director is entitled to receive any rem uneration w hich is
perform ance-related.
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IncreasetoDirectors’R em uneration
Follow ing areview ofDirectors’rem uneration by the Rem uneration and N om ination Com m ittee in February
2018,itisintendedthatw itheffectfrom 1 July 2018theDirectors’feesareincreasedasfollow s:

Charlotte
Valeur

Gary
Clark

Heather
M acCallum

S teven
W ilderspin

T otalfee

AnnualFee £ 60,000 38,000 38,000 38,000 174,000
AuditCom m itteeChair £ 6,500 6,500
M anagem ent
Engagem entCom m ittee
Chair

£
1,000 - - - 1,000

N AV Review Com m ittee
Chair

£
- 5,000 - - 5,000

Rem unerationand
N om inationCom m ittee
Chair

£
- 1,000 - - 1,000

RiskCom m itteeChair £ - - - 6,500 6,500
S eniorIndependent
Director

£
- 2,000 - - 2,000

T otalDirectors’fees £ 61,000 46,000 44,500 44,500 196,000

In review ing the Directors’ rem uneration,the Rem uneration Com m ittee consulted w ith M ercer,asan
independentrem unerationconsultant,andconsideredthefollow ing:

 T hetim ecom m itm entandskillsrequiredoftheDirectors;

 T he additionalresponsibilitiesand the tim e com m itm ent for the additionalrolesfulfilled by the
Directors;

 T herem unerationsetby sim ilarcom panies;and

 T helevelofrem unerationrequiredtoattractandretainDirectorsofadequatecalibre.

M ercerhasnoconnectionw iththeCom pany.

R em unerationP olicy
Directors’ feesare determ ined by the Rem uneration and N om ination Com m ittee underthe term softhe
rem uneration policy (the “Rem uneration P olicy”)approved on 16 April2015,asderived from the Com pany’s
ArticlesofAssociation.T he Rem uneration and N om ination Com m ittee also considersthe rem uneration levels
ofsim ilarcom paniesandconsultsexternalrem unerationconsultantsw hereitdeem sthisappropriate

T he Rem uneration and N om ination Com m ittee,consisting of allfour Directors,isinvolved in deciding
Directors’rem uneration and ensuringthatrem uneration received reflectstheirduties,responsibilitiesand the
valueoftheDirectors’tim e.

T he Com pany doesnot provide pensionsorotherretirem ent orsuperannuation benefits,death ordisability
benefits,orotherallow ancesorgratuitiesto the D irectorsorspecified connected parties. T he Rem uneration
P olicy also prohibitspaym entsto aDirectorforlossofofficeorasconsideration for,orin connection w ith,his
retirem entfrom office.W hilsttheRem unerationP olicy perm itspartoftheirfeetobepaid intheform offully-
paidupsharesinthecapitaloftheCom pany,theDirectors’feesarenotcurrently paidthisw ay.

In addition,theRem uneration P olicy allow sforreasonabletravelling,hoteland otherexpensesincurred in the
courseofperform ingtheirdutiesorfrom theirperform anceofaspecialserviceonbehalfoftheCom pany.

T helim itfortheaggregatefeespayabletotheDirectorsis£300,000 perannum .
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Directors’Interests
T heDirectorsheld thefollow ingnum berofEuro sharesin theCom pany asattheyearend and thedatethese
financialstatem entsw ereapproved:

A sat31 Decem ber2017 A sat31 Decem ber2016

CharlotteValeur 11,500 -
Gary Clark 73,700 53,700
H eatherM acCallum - -
S tevenW ilderspin - -

S erviceContractsandP olicy onP aym entofL ossofO ffice
N o Director hasaservice contract w ith the Com pany. T he Directorshave each entered into aletter of
engagem ent w ith the Com pany setting out the term softheirappointm ent.Directors’appointm entsm ay be
term inated at any tim e by giving three m onth’sw ritten notice w ith no com pensation payable upon leaving
officeforw hateverreason.

Gary Clark
Rem unerationandN om inationCom m itteeChair

25 April2018
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A uditCommittee Report2,000

T he Audit Com m ittee com prisesH eatherM acCallum ,S teven W ilderspin and Gary Clark and ischaired by
H eatherM acCallum .M sM acCallum hasrecent and relevant financialexperience in accounting and auditing,
andtheAuditCom m itteeasaw holehascom petencerelevanttothesectorinw hichtheCom pany operates.

In addition to form alm eetings,the Audit Com m ittee hasw orked w ith the P ortfolio Adviserand Auditorto
assessthe operationsand controlsofBGCF and to assessin particularw hatreliancethe AuditCom m ittee can
place on the controlenvironm ent.T he Chairhasalso had anum berofdiscussionsw ith the Auditors,the
P ortfolioAdviserandtheAdm inistratoraroundtheannualauditprocess.

R oleoftheA uditCom m ittee

T he function ofthe Audit Com m ittee isto ensure that the Com pany m aintainshigh standardsofintegrity,
financialreportingandinternalcontrols.

T heAuditCom m ittee’sm ainrolesandresponsibilitiesinclude,butarenotlim itedto,thefollow ing:

 M onitoring the integrity ofthe financialstatem entsand any form alannouncem entsrelating to the
Com pany’sfinancialperform ance;

 Review ingandreportingtotheBoardonany significantfinancialreportingissuesandjudgem ents;

 Review ing and m onitoring the effectivenessofthe Com pany’sriskm anagem entand internalcontrol
arrangem ents;

 M onitoringthestatutory auditoftheannualaccountsoftheCom pany anditseffectiveness;

 Review ingtheexternalauditor’sperform ance,independenceandobjectivity;

 M aking recom m endationsto the Board in relation to the appointm ent,re-appointm ent and/or
rem ovaloftheexternalauditor,theapprovaloftheexternalauditor’srem unerationand theterm sof
theengagem ent;

 Im plem enting policiessurrounding the engagem ent of the externalauditor to supply non-audit
services,w hereappropriate;

 Review ingandchallengingw herenecessary significantaccountingpoliciesandpractices;and

 ReportingtotheBoardonhow ithasdischargeditsresponsibilities.

How theA uditCom m itteeHasDischargedItsR esponsibilities

T he Audit Com m ittee m et six tim esduring the year. Representativesofthe Com pany’sAuditor and the
Adm inistratorw ereinvitedtothem eetingsasappropriate.

M onitoringtheIntegrity oftheFinancialS tatem entsIncludingS ignificant
Judgem ents
W e review ed the Com pany’s2017 H alfYearly and AnnualReportspriorto discussion and approvalby the
Board,and the significant financialreporting issuesand judgem entsw hich they contain and review ed the
externalauditor’sreportsthereon.W e review ed the appropriatenessofthe Com pany’saccounting principles
andpolicies,andm onitoredchangesto,andcom pliancew ith,accountingstandardsonanongoingbasis.

Afterthe yearend w e had furtherm eetingsand w e review ed,priorto m aking any recom m endationsto the
Board,the AnnualReport and Audited FinancialS tatem entsfor the year ended 31 Decem ber 2017. In
undertakingthisreview ,w ediscussed w iththeAuditor,theP ortfolioAdviserand theAdm inistratorthecritical
accountingpoliciesandjudgem entsthathavebeenapplied.

T he Auditorreported to the Com m ittee on any m isstatem entsthatthey had found during the course oftheir
w orkandconfirm edthatunderIS A (U K)nom aterialam ountsrem ainedunadjusted.

Asrequested by the Board,w e also review ed the AnnualReportand are able to confirm to the Board that,in
our view ,the AnnualReport,taken asaw hole,isfair,balanced and understandable and provided the
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inform ation necessary forS hareholdersto assessthe Com pany’sposition,perform ance,businessm odeland
strategy.

S ignificantA ccountingM atters
During the year the Com m ittee considered key accounting issues,m attersand judgem entsregarding the
Com pany’sfinancialstatem entsanddisclosuresincludingthoserelatingto:

S ignificantArea H ow Addressed

A ssessm entofconsolidationand
relateddisclosurerequirem ents

T he Audit Com m ittee has considered com pliance w ith the accounting
treatm ent for investm entsrelating to consolidation requirem entsfor the
Com pany and itsinvestee entitiesand the related disclosuresin accordance
w iththeprovisionsofIFRS 10 andIFRS 12.

T he Audit Com m ittee critically review ed reportsfrom the P ortfolio Adviser
and Adm inistrator,asw ellasevaluating and consulting w ith them and w ith
the Auditor,and hasconcluded that the Com pany isnot required to
consolidatetheL ux S ubsidiary giventheCom pany m eetsthedefinitionofan
investm ent entity asdefined in IFRS 10. Accordingly,investm entsare
recognisedatfairvaluethroughprofitorloss.

P leaseseeN ote2 inthefinancialstatem entsforfurtherdetails.

Consideration w asalso given to the disclosuresprovided w ith respect to
BGCF including detailsofthe underlying investm ents,leverage and financial
instrum entsdisclosures,includingclassificationlevels.Disclosureshavebeen
provided from the financialstatem entsofBGCF to provide detailsofthe
activitiesandoperationsofBGCF asanon-consolidatedentity.

Valuationofinvestm ents T he investm ent in the L ux S ubsidiary isaccounted forat fairvalue through
profit orlossand the investm ent in P P N sissued by BGCF held by the L ux
S ubsidiary are at fair value. Investm entsin BGCF (the P P N s) are illiquid
investm ents,nottraded on an active m arketand are valued using valuation
techniquesdeterm ined by the Directorsand classified asL evel3 underIFRS
13 “FairValueM easurem ent.”

Valuation istherefore considered asignificantareaand ism onitored by the
Board,the Audit Com m ittee,the P ortfolio Adviserand the Adm inistrator.
T he AuditCom m ittee receivesand review sreportson the processesforthe
valuation ofinvestm ents.Follow ing discussion,w e w ere satisfied that the
judgem entsm adeandm ethodologiesappliedw ereprudentandappropriate
and that an appropriate accounting treatm ent has been adopted in
accordancew ithIFRS 13.

P leaseseeN otes2,6 and10 inthefinancialstatem entsforfurtherdetails.

A ssessm entofR isksandU ncertainties
T he risksassociated w ith the Com pany’sfinancialinstrum ents,asdisclosed in the financialstatem ents,
particularly in N ote 10,represent akey accounting disclosure.T he Audit Com m ittee and the RiskCom m ittee
critically review ,on the basisofinput from the service providers,the processofongoing identification and
m easurem entoftheserisksdisclosures

O therA ccountingM atters
Duringtheyear,theCom m itteereceived com m unicationsfrom theserviceprovidersand from theAuditoron
otheraccountingm attersincludingtax,auditfeesandregulatory updates.
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R iskM anagem entandInternalControls
T he Board asaw hole isresponsible for the Com pany’ssystem ofinternalcontrols; how ever,the Audit
Com m ittee assiststhe Board in m eeting itsobligationsin thisregard.T he daily operationalactivitiesofthe
Com pany w ere delegated to the service providersand asaresult the Com pany hasno direct internalaudit
function and instead placesreliance on the externaland internalaudit controlsapplicable to the service
providersasregulated entities. H ow ever,the Audit Com m ittee receivesconfirm ationsfrom the service
providersthat no m aterial issueshave arisen in respect of the system of internal controlsand risk
m anagem ent operated w ithin the Com pany’sservice providers. T he Com m ittee confirm sthat thisisan
ongoing processin orderto m anage the significantrisksfaced by the Com pany.W e deem that,to date,there
arenosignificantissuesinthisareaw hichneedtobebroughttoyourattention.

ExternalA udit
Itisthe responsibility ofthe AuditCom m ittee to m onitorthe perform ance,independence,objectivity and re-
appointm ent ofthe Auditor.T he Audit Com m ittee m et w ith Deloitte L L P (“Deloitte”)to considerthe audit
strategy and plan forthe audit.T he auditplan forthe reporting period w asreview ed,including consideration
ofthekey financialstatem entandauditrisks,toseektoensurethattheauditw asappropriately focused.

T he Auditorattendsthe Audit Com m ittee m eetingsthroughout the year,w hich allow sthe opportunity to
discussany m attersthe auditorm ay w ish to raise w ithout the P ortfolio Adviserorotherservice providers
being present. Deloitte providesfeedback at each Audit Com m ittee m eeting on topicssuch asthe key
accounting m atters,m andatory com m unicationsand the controlenvironm ent. T he Audit Com m ittee also
discussestheperform anceoftheAuditorindependently oftheAuditor.

Deloitte w as form ally appointed as the Com pany’s auditor for the 2014 period end audit follow ing
acom petitive tender processduring 2014. T he lead audit partner isrotated every five yearsto ensure
continuedindependenceandobjectivity.

T he Audit Com m ittee continuesto be satisfied w ith the perform ance ofthe Auditor. W e have therefore
recom m ended to the Board that the Auditor,in accordance w ith agreed term s of engagem ent and
rem uneration,should continue asthe Com pany’sauditor at the forthcom ing AnnualGeneralM eeting.
Accordingly aresolution proposing the reappointm entofD eloitte asthe Com pany’sauditorw illbe putto the
S hareholdersatthe2018AGM .

Inadvanceofthecom m encem entoftheannualaudit,theAuditCom m itteereview edastatem entprovidedby
the Auditorconfirm ing theirindependence w ithin the m eaning ofthe regulationsand professionalstandards.
Inaddition,inordertosatisfy itselfastotheAuditor’sindependence,theAuditCom m itteeundertookareview
oftheAuditor’scom pensationandthebalancebetw eenauditandnon-auditfees.

T he Audit Com m ittee hasagreed the typesofperm itted and non-perm itted ongoing non-audit servicesand
those w hich require explicit priorapproval. During the year,Deloitte w ere contracted to provide services
related to the interim financialstatem ents,U .S .tax com pliance and tax advisory services.T he value ofnon-
audit servicesprovided by D eloitte and charged in the period am ounted to approxim ately €161,327. T he
overallquantum ofnon-audit servicesand the one-offfeesincurred forthisw ork in 2017 in these rolesis
m aterialto the overallaudit fee.T hishasbeen considered,including the role ofthe respective engagem ent
team sand the independence ofindividualsfrom the audit engagem ent team ,and the Audit Com m ittee is
satisfiedthattheauditorshaveactedinanindependentandprofessionalm anner.

During2018,theAuditCom m itteeintendstoreview theirpolicy w ithrespecttonon-auditservicestoensureit
continuestoalignw ithbestpractice.

HeatherM acCallum
AuditCom m itteeChair

25 April2018
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R eportontheauditofthefinancialstatem ents

O pinion

Inouropinionthefinancialstatem ents:

 give atrue and fairview ofthe state ofthe com pany’saffairsasat 31 Decem ber2017 and ofits
profitfortheyearthenended;

 have been properly prepared in accordance w ith InternationalFinancialR eporting S tandards
(IFR S s)asadoptedby theEuropeanU nion;and

 havebeenproperly preparedinaccordancew ithCom panies(Jersey)L aw 1991.

W e have audited the financialstatem entsofBlackstone GS O / L oan Financing L im ited (the “Com pany”)
w hichcom prise:

 theS tatem entofFinancialP osition;

 theS tatem entofCom prehensiveIncom e;

 theS tatem entofChangesinEquity;

 theS tatem entofCashFlow s;and

 therelatednotes1 to19

T he financialreporting fram ew orkthathasbeen applied in theirpreparation isapplicable law and IFRS sas
adoptedby theEuropeanU nion.

Basisforopinion

W e conducted our audit in accordance w ith InternationalS tandardson Auditing (U K) (IS As(U K)) and
applicable law . O ur responsibilities under those standards are further described in the auditor’s
responsibilitiesfortheauditofthefinancialstatem entssectionofourreport.

W e are independent ofthe Com pany in accordance w ith the ethicalrequirem entsthat are relevant to our
audit ofthe financialstatem entsin the U K,including the FinancialReporting Council’sEthicalS tandard as
applied to listed entities,and w e have fulfilled ourotherethicalresponsibilitiesin accordance w ith these
requirem ents.W econfirm thatthenon-auditservicesprohibited by theFinancialReportingCouncil’sEthical
S tandardw erenotprovidedtotheCom pany.

W ebelievethattheauditevidencew ehaveobtained issufficientand appropriateto provideabasisforour
opinion.

S um m ary ofourauditapproach

Key auditm atters T hekey auditm attersthatw eidentifiedinthecurrentyearw ere:

 Com pliancew ithConsolidationrequirem ents

 Valuationofinvestm ents

W ithinthisreport,any new key auditm attersareidentifiedw ith andany key

auditm attersw hicharethesam eastheprioryearidentifiedw ith .

M ateriality T he m ateriality that w e used in the current year w as€7.5 m illion w hich w as
determ inedonthebasisofapproxim ately 2% (2016:2% )oftheN etAssetValueof
theCom pany.

S coping Audit w ork to respond to the risksof m aterialm isstatem ent w asperform ed
directly by theauditengagem entteam .
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S ignificantchangesin
ourapproach

T herehavebeennosignificantchangesinourapproachinrespectofthecurrent
year’saudit.

Conclusionsrelatingtogoingconcern,principalrisksandviability statem ent

Goingconcern
W e have review ed the directors’statem ent in note 2.2 to the financial
statem entsabout w hetherthey considered it appropriate to adopt the
going concern basis of accounting in preparing them and their
identification ofany m aterialuncertaintiesto the Com pany’sability to
continue to do so overaperiod ofat least tw elve m onthsfrom the date
ofapprovalofthefinancialstatem ents.

P rincipalrisksandviability statem ent
Based solely on reading the directors’ statem ents and considering
w hetherthey w ere consistent w ith the know ledge w e obtained in the
courseoftheaudit,includingtheknow ledgeobtainedintheevaluationof
the directors’assessm entofthe Com pany’sability to continue asagoing
concern,w e are required to state w hetherw e have anything m aterialto
addordraw attentiontoinrelationto:

• the disclosureson pages18 - 19 that describe the principal
risksandexplainhow they arebeingm anagedorm itigated;

• the directors' confirm ation on page 21 that they have
carried out arobust assessm ent ofthe principalrisksfacing
the Com pany, including those that w ould threaten its
businessm odel,future perform ance,solvency orliquidity;
and

• the directors’explanation on page 21 asto how they have
assessed the prospectsofthe Com pany,overw hat period
they have done so and w hy they considerthatperiod to be
appropriate,and theirstatem entasto w hetherthey have a
reasonable expectation that the Com pany w illbe able to
continuein operation and m eetitsliabilitiesasthey falldue
overthe period oftheirassessm ent,including any related
disclosuresdraw ingattentiontoany necessary qualifications
orassum ptions.

W econfirm thatw ehave
nothingm aterialtoreport,add
ordraw attentiontoinrespect
ofthesem atters.

W econfirm thatw ehave
nothingm aterialtoreport,add
ordraw attentiontoinrespect
ofthesem atters.

Key auditm atters

Key audit m attersare those m attersthat,in ourprofessionaljudgem ent,w ere ofm ost significance in our
audit ofthe financialstatem entsofthe current period and include the m ost significant assessed risksof
m aterialm isstatem ent (w hetherornot due to fraud) that w e identified. T hese m attersincluded those
w hich had the greatest effect on: the overallaudit strategy,the allocation ofresourcesin the audit;and
directingtheeffortsoftheengagem entteam .

T hese m attersw ere addressed in the context ofouraudit ofthe financialstatem entsasaw hole,and in
form ingouropinionthereon,andw edonotprovideaseparateopiniononthesem atters.
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Com pliancew ithConsolidationrequirem ents

Key auditm atter
description

Asdisclosed on page 52 in note 1 to the financialstatem ents,investm entsat the
year‐end com prised of Cash S ettlem ent W arrants (the “CS W s”) and class A and B 
sharesissued by the Com pany’sw holly ow ned subsidiary,Blackstone / GS O L oan
Financing (L uxem bourg) S .a.r.l. (the “L ux S ubsidiary”). T he L ux S ubsidiary holds
P rofit P articipating N otes(“P P N s”)issued by Blackstone / GS O Corporate Funding
DesignatedActivity Com pany (“BGCF”).

T here isakey judgem ent around w hetherthe Com pany hasthe ability through
legalagreem entsorthrough itsactivitiesto controlBGCF.Connected to this,the
level of disclosures,w hilst prescribed in accounting standards,does involve
m anagem ent judgem ent in determ ining the appropriate leveland detailto be
disclosedinthefinancialstatem ents.

Com pliance w ith accounting treatm ent forinvestm entsrelating to consolidation
requirem entsand related disclosuresin accordance w ith the provisionsofIFRS 10-
Consolidated Financialstatem entsare essentialforfinancialstatem entsto give a
true and fairview ofthe financialposition and resultsofthe Com pany.W e have
threeseparatem atterstoconsider:

N on-ConsolidationofBGCF
M anagem ent’sassessm ent that the Com pany isnot required to consolidate BGCF
asit isnot deem ed to have controland accordingly recognisesthe investm ent in
BGCF atFairValueT hroughP rofitorL oss.

N on-Consolidation of L ux S ubsidiary and adoption of Investm ent Entities
approach
M anagem ent have m ade an assessm ent that dem onstratesthat the Com pany
m eetsthe “Investm ent Entity” criteriaand the investm ent in subsidiary should be
accounted forasFinancialassetsatfairvaluethroughprofitand lossasopposed to
consolidatingtheresultsofthesubsidiary inthefinancialstatem ents.

DisclosureofInterestsinO therEntities
T he objective ofIFRS 12 isto require the disclosure ofinform ation that enables
usersoffinancialstatem entsto evaluate the interest in the otherentity,these
includebutarenotlim itedto:
• thenatureof,andrisksassociatedw ith,itsinterestsinotherentities;and
• the effectsofthose interestson itsfinancialposition,financialperform ance and
cashflow s.

Refertopage38(AuditCom m itteeReport),pages57and58(S ignificant
AccountingP olicies)andpage81 (N ote11 totheFinancialstatem ents).

How thescopeof
ourauditresponded
tothekey audit
m atter

O urproceduresincluded:

• W einquired ofm anagem entonregulatory m attersand review ed thelegal
fram ew ork, contractual term s, transactions and overall relationship
betw een the Com pany,eitherdirectly orindirectly through itssubsidiary
andBGCF.

• W e assessed the review perform ed by m anagem ent forconsideration of
the accounting treatm ent.W e also considered the issuance ofP P N sby
BGCF to new investors,the flow offundsand itsim pact on the Board’s
assessm entofBGL F’sability toexercisecontrolovertheBGCF.
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 W e review ed the approach adopted by m anagem ent in assessing the
Com pany’sability to controlBGCF and also m eet the definition ofan
Investm ent Entity. W e considered changes(if any) in the Com pany’s
structure,activitiesorcontractualterm sasw ellasany developm entinthe
relevantfinancialreportingfram ew orkandregulatory requirem ents.

 W e assessed the adequacy and quality ofthe “IFRS 12 — Disclosure of
Interestsin O ther Entities” against best practice using our technical
com pliancetoolsandexperienceintheotherlistedentities;and

 W e also consulted w ith ourinternaltechnicalspecialiststo conclude on
m anagem ent’sassessm entofnon-consolidation.

Key observations Basedonthew orkperform edw econcludedthattheCom pany isincom pliance
w ithconsolidationrequirem ents.

Valuationofinvestm ents

Key auditm atter
description

Asdisclosed on page 13 w ithin thestrategicreport,the investm entin BGCF isheld
viathe L ux S ubsidiary.U nderL uxem bourg GAAP ,investm entsare carried at cost
lessim pairm ent. Forthe purpose ofthe Com pany’sfinancialstatem ents,asan
investm ent entity,the investm ent in subsidiary isaccounted foras“Investm ent in
subsidiary atFairValueT hrough P rofitand L oss” and theP P N sin BGCF held by the
subsidiary arefairvalued.

Investm entsin L ux S ubsidiary,€377,137,378 (2016:€331,213,706)asdetailed on
page 61 in note 6 to the financialstatem ents,are illiquid investm ents,not traded
on an active m arket and are valued using valuation techniquesdeterm ined by the
Directorsand classified aslevel3 underIFRS 13 FairValueM easurem ent.Valuation
istherefore akey areaofjudgem entand hasasignificantim pacton the N etAsset
Value (“N AV”)w hich isthe m ost significant Key P erform ance Indicator(“KP I”)of
the Com pany and hasadirect effect on the recognition ofgainsand losseson
investm ents.

T heinvestm ents,com m itm entsand obligationscontracted by BGCF aredrivingthe
perform ance ofitsN AV,the valuation ofthe investm entsin BGCF and ultim ately
the perform ance ofthe Com pany and itslisted shares.W e considerBGCF asthe
principalsource of risksand rew ardsfor the Com pany w ith BGCF’sfinancial
situation represented by itsN et Asset Value asthe m ain com ponent forthe fair
valuationoftheinvestm ents.

Review ing risk m onitoring,perform ance and the investm ents’ valuation for the
Com pany, requires the adoption of a “see through” to the BGCF. BGCF’s
investm entpositionsindebtinstrum ents,related creditriskandliquidity exposures
should be com pliant w ith the quality, diversification and overall lim itations
im posedby theP rospectus.

Key judgem entsinclude fair value of investm entsand gainson investm ents
considering the possibility ofpressure by m anagem ent to achieve orm anipulate
thefinancialresultsthroughaccountingjudgm entandestim ates.
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Also,in the currentenvironm ent,com pliance w ith investm entguidelinesincluding
financinglevelsisakey regulatory focus.

Refer to page 38 (Audit Com m ittee Report),page 57 (S ignificant Accounting
P olicies)andpages61 to68 (N ote6 totheFinancialstatem ents).

How thescopeof
ourauditresponded
tothekey audit
m atter

O urproceduresincluded:
• W e assessed the valuation m ethodology for the financialinstrum ents

issuedby theBGCF againstindustry standardsandIFRS 13.
• Asthe financialinform ation used to determ ine the fair value of the

investm entsisthose ofBGCF asat the yearend,w e have review ed the
2017 audited financial statem ents of BGCF and the related audit
perform ed by the auditorsofBGCF. W e planned and coordinated the
audit ofthe Com pany w ith that ofthe auditorsofBGCF to achieve the
m axim um synergy com pleting these audits.W e have review ed the w ork
perform ed by the auditorsand they reported to uson afullaudit scope
fortheyearended31 Decem ber2017.

• W e involved am em ber ofour specialist com plex financialinstrum ents
team to review thevaluation ofinvestm entsand related disclosuresinthe
financialstatem ents.

• W etested thevaluationsby com paringinform ationand assum ptionsused
by m anagem ent to inform ation available from external independent
reliable sourcessuch asBloom berg or Intex,including any im pact of
discount/prem ium toN AV.

• W ereview ed thecalculation ofthechangein valueofinvestm entsforthe
yearanditsrecognitioninthestatem entofcom prehensiveincom e.

Key observations Based on the w ork perform ed w e concluded that the valuation ofinvestm entsis
appropriate.
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O urapplicationofm ateriality
W e define m ateriality asthe m agnitude ofm isstatem entin the financialstatem entsthatm akesitprobable
thattheeconom icdecisionsofareasonably know ledgeableperson w ould bechanged orinfluenced.W euse
m ateriality bothinplanningthescopeofourauditw orkandinevaluatingtheresultsofourw ork.

Based on ourprofessionaljudgem ent,w e determ ined m ateriality forthe financialstatem entsasaw hole as
follow s:

M ateriality €7,500,000 (2016:€6,600,000)

Basisfordeterm ining
m ateriality

W edeterm inedm ateriality fortheCom pany,w hichisapproxim ately 2% (2016:
2% )oftheN etAssetValueoftheCom pany.

R ationaleforthe
benchm arkapplied

N etAssetValueisthekey perform anceindicatorforinvestm entsinthe
Com pany andisthereforeselectedasappropriatebenchm ark.

W e agreed w ith the AuditCom m ittee thatw e w ould reportto the Com m ittee allauditdifferencesin excess
of€150,000 (2016: €132,000),asw ellasdifferencesbelow that threshold that,in ourview ,w arranted
reporting on qualitative grounds.W e also report to the Audit Com m ittee on disclosure m attersthat w e
identifiedw henassessingtheoverallpresentationofthefinancialstatem ents.

A noverview ofthescopeofouraudit

O uraudit w asscoped by obtaining an understanding ofthe entity and itsenvironm ent,including internal
control,and assessingtherisksofm aterialm isstatem ent.O urauditscopeincluded theassessm entofdesign
and im plem entation ofrelevant accounting processesand controlsin place at the Com pany’sthird party
accountingserviceprovider.T herehavebeen no changesto scopingfrom prioryear.Auditw orkto respond
totherisksofm aterialm isstatem entw asperform eddirectly by theauditengagem entteam .

O therinform ation

T he directors are responsible for the other inform ation. T he other
inform ation com prisesthe inform ation included in the annualreport
including strategic report, directors’ biographies, directors’ report,
corporate governance report, risk com m ittee report, statem ent of
directors’ responsibilities, directors’ rem uneration report, audit
com m ittee report and com pany inform ation,other than the financial
statem entsandourauditor’sreportthereon.

W ehavenothing toreportin
respectofthesem atters.

[CEL L RAN GE] [CEL L RAN GE]

[CEL L RAN GE]
N etAssetValue

M ateriality
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O ur opinion on the financial statem entsdoesnot cover the other
inform ation and w e do not expressany form ofassurance conclusion
thereon.

In connection w ith our audit of the financial statem ents, our
responsibility isto read the otherinform ation and,in doing so,consider
w hether the other inform ation is m aterially inconsistent w ith the
financialstatem entsorourknow ledgeobtained in theauditorotherw ise
appearstobem aterially m isstated.

If w e identify such m aterial inconsistencies or apparent m aterial
m isstatem ents,w earerequired to determ inew hetherthereisam aterial
m isstatem ent in the financialstatem entsoram aterialm isstatem ent of
the other inform ation. If,based on the w ork w e have perform ed,w e
conclude thatthere isam aterialm isstatem entofthisotherinform ation,
w earerequiredtoreportthatfact.

In thiscontext,m attersthatw e are specifically required to reportto you
asuncorrected m aterialm isstatem entsofthe otherinform ation include
w herew econcludethat:

 Fair, balanced and understandable – the statem ent given by the
directors that they consider the annual report and financial
statem entstaken asaw hole isfair,balanced and understandable
and providesthe inform ation necessary forshareholdersto assess
the Com pany’s position and perform ance, business m odel and
strategy,ism aterially inconsistent w ith ourknow ledge obtained in
theaudit;or

 Audit com m ittee reporting – the section describing the w ork ofthe
audit com m ittee does not appropriately address m atters
com m unicatedby ustotheauditcom m ittee;or

 Directors’ statem ent of com pliance w ith the U K Corporate
G overnance Code – the partsofthe directors’ statem ent required
underthe L isting Rulesrelating to the Com pany’scom pliance w ith
the U K Corporate Governance Code containing provisionsspecified
forreview by the auditorin accordance w ith L isting Rule 9.8.10R(2)
do notproperly discloseadeparturefrom arelevantprovision ofthe
U KCorporateGovernanceCode.

R esponsibilitiesofdirectors

Asexplained m ore fully in the statem ent ofdirectors’responsibilities,the directorsare responsible forthe
preparation ofthe financialstatem entsand forbeing satisfied that they give atrue and fairview ,and for
such internalcontrolasthe directorsdeterm ine isnecessary to enable the preparation of financial
statem entsthatarefreefrom m aterialm isstatem ent,w hetherduetofraudorerror.

In preparing the financialstatem ents,the directorsare responsible forassessing the Com pany’sability to
continue asagoing concern,disclosing asapplicable,m attersrelated to going concern and using the going
concern basisof accounting unlessthe directorseither intend to liquidate the Com pany or to cease
operations,orhavenorealisticalternativebuttodoso.
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A uditor’sresponsibilitiesfortheauditofthefinancialstatem ents

O urobjectivesare to obtain reasonable assurance about w hetherthe financialstatem entsasaw hole are
free from m aterialm isstatem ent,w hether due to fraud or error,and to issue an auditor’sreport that
includesouropinion.Reasonableassuranceisahigh levelofassurance,butisnotaguaranteethatan audit
conducted in accordance w ith IS As(U K) w ill alw aysdetect a m aterial m isstatem ent w hen it exists.
M isstatem entscan arise from fraud orerrorand are considered m aterialif,individually orin theaggregate,
they could reasonably beexpected to influencethe econom icdecisionsofuserstaken on thebasisofthese
financialstatem ents.

A further description ofour responsibilitiesfor the audit ofthe financialstatem entsislocated on the
FinancialReportingCouncil’sw ebsiteat:w w w .frc.org.uk/auditorsresponsibilities.T hisdescriptionform spart
ofourauditor’sreport.

U seofourreport

T hisreportism adesolely to theCom pany’sshareholders,asabody,in accordance w ith Article 113A ofthe
Com panies(Jersey) L aw ,1991. O ur audit w ork hasbeen undertaken so that w e m ight state to the
Com pany’sshareholdersthose m attersw e are required to state to them in an auditor’sreport and forno
otherpurpose.T o the fullestextentperm itted by law ,w e do notacceptorassum e responsibility to anyone
otherthan the Com pany and the Com pany’sshareholdersasabody,forouraudit w ork,forthisreport,or
fortheopinionsw ehaveform ed.

M attersonw hichw earerequiredtoreportby exception

Adequacy ofexplanationsreceivedandaccounting records
U ndertheCom panies(Jersey)L aw ,1991 w earerequiredtoreporttoyou
if,inouropinion:

 w ehavenotreceivedalltheinform ationandexplanationsw e
requireforouraudit;or

 adequateaccountingrecordshavenotbeenkept,orproper
returnsadequateforouraudithavenotbeenreceivedfrom
branchesnotvisitedby us;or

 thefinancialstatem entsarenotinagreem entw iththe
accountingrecordsandreturns.

W ehavenothing toreportin
respectofthesem atters.

A ndrew Isham
ForandonbehalfofDeloitteL L P
RecognizedAuditor
Jersey,U K

25 April2018



S tatem entofFinancialP osition

48 Blackstone/GS O L oanFinancingL im ited

S tatem entofFinancialP osition
S tatementofFinancialP osition

A sat31 Decem ber2017

A sat
31 Decem ber2017

A sat
31 Decem ber2016

N otes € €

Currentassets
Cashandcashequivalents 7& 10 2,546,969 813,119
O therreceivables 5 29,625 709,343
Financialassetsdesignatedatfairvalue
throughprofitorloss

6 & 10 377,137,378 331,213,706

T otalcurrentassets 379,713,972 332,736,168

Currentliabilities
P ayables 8 (173,651) (397,848)

T otalcurrentliabilities (173,651) (397,848)

N etassets 15 379,540,321 332,338,320

Capitalandreserves
S tatedcapital 9 404,962,736 325,023,176
Retainedearnings (25,422,415) 7,315,144

Equity S hareholders’funds 379,540,321 332,338,320

N etA ssetValueperEuroshare 14 0.9378 1.0238

T hese financialstatem entsw ere authorised and approved forissue by the D irectorson 25 April2018 and
signedontheirbehalfby:

CharlotteValeur HeatherM acCallum
Chair Director

T heaccom panyingnotesonpages52 to84 form anintegralpartofthefinancialstatem ents.
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Fortheyearended31 Decem ber2017

Yearended
31 Decem ber2017

Yearended
31 Decem ber2016

N otes € €

Incom e
Realisedgainonforeignexchange 1,726 1,002
N etgainsonfinancialassetsdesignatedatfair
valuethroughprofitorloss

6 7,545,438 42,879,937

T otalincom e 7,547,164 42,880,939

Expenses
O peratingexpenses 3 (1,805,932) (2,361,651)

P rofitbeforetaxation 5,741,232 40,519,288
T axation 2.9 - -

P rofitaftertaxation 5,741,232 40,519,288

Interestexpense (11,238) (7,033)

T otalcom prehensiveincom efortheyear
attributabletoS hareholders

5,729,994 40,512,255

BasicanddilutedearningsperEuroshare 13 0.0147 0.1237

T he Com pany hasno item sofothercom prehensive incom e,and therefore the profit forthe yearisalso the
totalcom prehensiveincom e.

Allitem sin the above statem ent are derived from continuing operations.N o operationsw ere acquired or
discontinuedduringtheyear.

T heaccom panyingnotesonpages52 to84 form anintegralpartofthefinancialstatem ents.
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S tatem entofChangesinEquity

Fortheyearended31 Decem ber2017

N otes
S tated
capital

R etained
earnings

T otal

€ € €

Equity S hareholders’fundsat1 January 2017 9 325,023,176 7,315,144 332,338,320
T otalcom prehensiveincom efortheyearattributable
toS hareholders

- 5,729,994 5,729,994

T ransactionsw ithow ners,recordeddirectly toequity
Issuanceofshares 9 79,939,560 - 79,939,560
DividendstoS hareholders - (38,467,553) (38,467,553)

79,939,560 (38,467,553) 41,472,007

Equity S hareholders’fundsat31 Decem ber2017 404,962,736 (25,422,415) 379,540,321

Fortheyearended31 Decem ber2016

N otes
S tated
capital

R etained
earnings

T otal

€ € €

Equity S hareholders’fundsat1 January 2016 9 331,307,652 (5,337,292) 325,970,360
T otalcom prehensiveincom efortheyearattributable
toS hareholders

- 40,512,255 40,512,255

T ransactionsw ithow ners,recordeddirectly toequity
Repurchaseofshares 9 (6,284,476) - (6,284,476)
DividendstoS hareholders - (27,859,819) (27,859,819)

(6,284,476) (27,859,819) (34,144,295)

Equity S hareholders’fundsat31 Decem ber2016 325,023,176 7,315,144 332,338,320

T heaccom panyingnotesonpages52 to84 form anintegralpartofthefinancialstatem ents.
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S tatem entofCashFlow

Fortheyearended31 Decem ber2017

Yearended
31 Decem ber2017

Yearended
31 Decem ber2016

€ €

Cashflow from operatingactivities
T otalcom prehensiveincom efortheyearattributableto
S hareholders

5,729,994 40,512,255

A djustm entstoreconcileprofitaftertax tonetcashflow s:
- U nrealisedgainonfinancialassetsdesignatedatfairvalue

throughprofitandloss
(3,632,554) (34,130,662)

- Realisedgainonfinancialassetsdesignatedatfairvalue
throughprofitandloss

(3,912,884) (1,322,881)

P urchaseoffinancialassetsdesignatedatfairvaluethroughprofit
orloss

(80,224,431) (18,000,000)

P roceedsfrom saleoffinancialassetsdesignatedatfairvalue
throughprofitorloss

41,846,197 48,272,545

Changesinw orkingcapital
Decrease/(increase)inotherreceivables 3,673 (646,978)
(Decrease)/increaseinpayables (224,197) 20,525

N etcash(usedin)/ generatedfrom operatingactivities (40,414,202) 34,704,804

Cashflow from financingactivities
P roceedsfrom subscriptions 73,706,194 -
P roceedsfrom re-issuanceoftreasury shares 6,909,411 -
Repurchaseofshares - (6,284,476)
Dividendspaid (38,467,553) (27,859,819)

N etcashgeneratedfrom / (usedin)financingactivities 42,148,052 (34,144,295)

N etincreaseincashandcashequivalents 1,733,850 560,509

Cashandcashequivalentsatthestartoftheyear 813,119 252,610

Cashandcashequivalentsattheendoftheyear 2,546,969 813,119

T heaccom panyingnotesonpages52 to84 form anintegralpartofthefinancialstatem ents.
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N otestotheFinancialS tatements

Fortheyearended31 Decem ber2017

1 Generalinform ation
T he Com pany isaclosed-ended lim ited liability investm ent com pany dom iciled and incorporated underthe
law sofJersey w ith variable capitalpursuant to the Collective Investm ent Funds(Jersey)L aw 1988.It w as
incorporated on 30 April2014 underregistration num ber115628.T he Com pany’sEuro sharesare quoted on
the P rem ium S egm ent ofthe M ain M arket ofthe L S E and hasaprem ium listing on the O fficialL istofthe U K
L istingAuthority (“U KL A”).

T he Com pany’sinvestm entobjective isto provide S hareholdersw ith stable and grow ing incom e returns,and
to grow the capitalvalue of the investm ent portfolio by exposure predom inately to floating rate senior
secured loansdirectly and indirectly through CL O S ecuritiesand investm entsin loan w arehouses. T he
Com pany seekstoachieveitsinvestm entobjectivethroughexposure(directly orindirectly)tooneorm orerisk
retentioncom paniesorentitiesestablishedfrom tim etotim e.

At 31 Decem ber2017,allsharesin issue w ere Euro shares.T he Com pany m ay issue one orm ore additional
classesofsharesinaccordancew iththeArticlesofAssociation.

T he Com pany hasaw holly ow ned L uxem burg subsidiary,Blackstone / GS O L oan Financing (L uxem bourg)
S .à r.l.,w hichhasanissued sharecapitalof2,000,000 ClassA sharesand 1 ClassB shareheld by theCom pany.
T he Com pany also holds337,374,822 ClassB Cash S ettlem ent W arrants(the “CS W s”) issued by the L ux
S ubsidiary.

T heCom pany’sregisteredaddressisIFC 1,T heEsplanade,S tH elier,Jersey,JE1 4BP ,ChannelIslands.

2 S ignificantaccountingpolicies
2.1 S tatem entofcom pliance
T he AnnualReport and Audited FinancialS tatem ents(the “AnnualReport”)are prepared in accordance w ith
the Disclosure Guidance and T ransparency Rulesofthe FinancialConduct Authority and w ith International
FinancialReporting S tandards(“IFRS ”) asadopted by the European U nion,w hich com prise standardsand
interpretationsapproved by the InternationalAccounting S tandardsBoard,and interpretationsissued by the
InternationalFinancialReporting S tandardsand S tanding InterpretationsCom m ittee asapproved by the
InternationalAccounting S tandardsCom m ittee w hich rem ain in effect.T he financialstatem entsgive atrue
andfairview oftheCom pany’saffairsandcom ply w iththerequirem entsoftheCom panies(Jersey)L aw 1991.

T heaccountingpoliciesinrespectoffinancialinstrum entsaresetoutbelow inN ote2.7duetothesignificance
offinancialinstrum entstotheCom pany.

T he principalaccounting policiesapplied in the preparation ofthese financialstatem entsare set out below .
T hesepolicieshavebeenconsistently appliedtoallyearspresented.

2.2 Basisofpreparation
T he Com pany’sfinancialstatem entshave been prepared on a historicalcost basis,except for financial
instrum entsm easuredatfairvaluethroughprofitorloss.

T heCom pany’sfunctionalcurrency istheEuro,w hich isthecurrency oftheprim ary econom icenvironm entin
w hich it operates.T he Com pany’sperform ance isevaluated and itsliquidity ism anaged in Euros.T herefore,
the Euro isconsidered asthe currency that m ost faithfully representsthe econom iceffectsofthe underlying
transactions,eventsand conditions.T he financialstatem entsare presented in Euros,exceptw here otherw ise
indicated.



N otestotheFinancialS tatem ents

Blackstone/GS O L oanFinancingL im ited 53

Fortheyearended31 Decem ber2017

2 S ignificantaccountingpolicies(continued)
2.2 Basisofpreparation(continued)
T he financialstatem entshave been prepared on agoing concern basis. T he disclosuresw ith respect to the
Directors’ assessm ent on the use of the going concern basis are provided on page 21 in the
ExecutiveS um m ary.

2.3 Interestincom eandexpenseoncashandcashequivalents
Incom e receivableand payableon cash and cash equivalentsisrecognised separately through profitorlossin
theS tatem entofCom prehensiveIncom e,onaneffectiveinterestrateyieldbasis.

2.4 S haresinissue
T he sharesofthe Com pany are classified asequity based on the substance ofthe contractualarrangem ents
andinaccordancew iththedefinitionofequity instrum entsunderIAS 32 “FinancialInstrum ents:P resentation”
(“IAS 32”).

T he proceedsfrom the issue ofsharesare recognised in the S tatem ent ofChangesin Equity,net ofthe
increm entalissuancecosts.

2.5 Feesandcharges
ExpensesarechargedthroughprofitorlossintheS tatem entofCom prehensiveIncom eonanaccrualsbasis.

2.6 Cashandcashequivalents
Cashcom prisescurrentdepositsw ithbanks.

Cash equivalentsare short term ,highly liquid investm entsthat are readily convertible to know n am ountsof
cashand aresubjecttoaninsignificantriskofchangesinvalue.T hey areheld forthepurposeofm eetingshort
term cash com m itm entsratherthan forinvestm entsorotherpurposes.Cash equivalentsare revalued atthe
end ofthereportingperiod usingm arketratesand any increases/ decreasesarerecognised in theS tatem ent
of Com prehensive Incom e. T here w ere no such holdingsduring the year ended 31 Decem ber 2017 (31
Decem ber2016:€N il).

2.7 Financialinstrum ents
Financialassetsand financialliabilitiesare recognised w hen the Com pany becom esaparty to the contractual
provisionsoftheinstrum ents.

Financialassets
(a) Classification
T he Com pany classifiesitsinvestm entsin accordance w ith IAS 39 FinancialInstrum ents: Recognition and
M easurem ent(“IAS 39”)asfinancialassetsatfairvaluethrough profitorloss.T heseare financialinstrum ents
heldforinvestm entpurposes.Financialassetsalsoincludecashandcashequivalentsand otherreceivables.

Financialassetsdesignatedatfairvaluethrough profitorlossatinception
Financialassetsdesignated at fairvalue through profit orlossat inception are financialinstrum entsthat are
notclassified asheld fortrading butare m anaged,and theirperform ance isevaluated on afairvalue basisin
accordancew iththeCom pany’sdocum entedinvestm entstrategy.

T he Com pany’spolicy requiresthe P ortfolio Adviserand the Board to evaluate the inform ation about these
financialassetsonafairvaluebasistogetherw ithotherrelatedfinancialinform ation.
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2 S ignificantaccountingpolicies(continued)
2.7 Financialinstrum ents(continued)
Financialassetsand financialliabilitiesare recognised w hen the Com pany becom esaparty to the contractual
provisionsoftheinstrum ents.

Financialassets
(b)R ecognition,m easurem entandderecognition
P urchasesand salesofinvestm entsare recognised on the trade date – the date on w hich the Com pany
com m itsto purchaseorselltheinvestm ent.Financialassetsdesignated atfairvaluethrough profitorlossare
m easured initially and subsequently atfairvalue.T ransaction costsare expensed asincurred and m ovem ents
infairvaluearerecordedintheS tatem entofCom prehensiveIncom e.

Financialassetsare derecognised w hen the rightsto receive cash flow sfrom the investm entshave expired or
theCom pany hastransferred substantially allrisksandrew ardsofow nership.

(c)Fairvalueestim ation
Fairvalue isthe price that w ould be received to sellan asset orpaid to transferaliability in an orderly
transactionbetw eenm arketparticipantsatthem easurem entdate.

Asat31 D ecem ber2017,the Com pany held 337,374,822 CS W s,2,000,000 ClassA sharesand 1 ClassB share
issued by the L ux S ubsidiary (the “Investm ents”)(31 Decem ber2016: 295,083,704 CS W s,2,000,000 ClassA
sharesand 1 ClassB share).T hese Investm entsare not listed orquoted on any securitiesexchange,are not
traded regularly and on thisbasisno active m arketexists.T he Com pany isnotentitled to any voting rightsin
respect ofthe L ux S ubsidiary by reason oftheirow nership ofthe CS W s,how ever,the Com pany controlsthe
L ux S ubsidiary throughits100% holdingofthesharesintheL ux S ubsidiary.

T hefairvalueoftheCS W sand theClassA and ClassB sharesarebased on thenetassetsoftheL ux S ubsidiary
w hichisbasedsubstantially inturnonthefairvalueoftheP P N sissuedby BGCF.

(d)Valuationprocess
T he Directorshave held discussionsw ith thirdparty serviceprovidersofBGCF inordertogaincom fortaround
the valuation ofthe underlying assetsin the BGCF portfolio and through this,the valuation ofthe P P N sand
CS W sasoftheS tatem entofFinancialP ositiondate.

T he Directors,through ongoing com m unication w ith the P ortfolio Adviser including quarterly m eetings,
discuss the perform ance of the P ortfolio Adviser and the underlying portfolio and in addition review
m onthly investm ent perform ance reports. T he Directorsanalyse the BGCF portfolio in term s of the
investm ent m ix in the portfolio. T he Directorsalso consider the im pact of generalcredit conditionsand
m ore specifically credit eventsin the European corporate environm enton the valuation ofthe CS W s,P P N s
andtheBGCF portfolio.

T heInvestm ents
T he investm entsare valued by the Adm inistratorbased on inform ation from the P ortfolio Adviserand are
review ed and approved by the Directors,taking into consideration arange offactorsincluding the unaudited
N AV of both the L ux S ubsidiary and BGCF,and other relevant available inform ation. T he other relevant
inform ation includesthe review ofavailable financialand trading inform ation ofBGCF and itsunderlying
portfolio,advice received from the P ortfolio Adviserand such otherfactorsasthe Directors,in theirsole
discretion,deem relevantinconsideringapositiveornegativeadjustm enttothevaluation.

T heestim ated fairvaluesm ay differfrom thevaluesthatw ould havebeen realised had aready m arketexisted
andthedifferencecouldbem aterial.

T hefairvalueoftheCS W sandtheClassA andClassB sharesareassessedonanongoingbasisby theBoard.
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2 S ignificantaccountingpolicies(continued)
2.7 Financialinstrum ents(continued)
Financialassets(continued)
(d)Valuationprocess(continued)
BGCF P ortfolio
T he DirectorsdiscussBGCF’svaluation processto understand the m ethodology regarding the valuation ofits
underlying portfolio com prising ofL evel3 assets. T he m ajority ofL evel3 assetsin BGCF are com prised of
collateralised loan obligations(“CL O s”).In review ing the fairvalue ofthese assets,the Directorslook at the
assum ptionsusedandany significantfairvaluechangesduringtheperiodunderanalysis.

BGCF hasavariety ofinvestm enttypes– loanassets,preferencesharesin U .S .M O A and CL O W arehousesand
CL O Incom eN otes.

W here available,the fairvalue offinancialinstrum entsisbased on theirquoted m arketpricesatthe financial
yearend datew ithoutany deduction forestim ated futuresellingcosts.How ever,alloftheloan assetfairvalue
pricesused in the financialstatem entsare based on brokerquotesreceived from M arkit and allofthe bonds
pricesare provided by InternationalDataCorporation (“IDC”).Both loansand bondsare priced atcurrentm id
prices.

In rare circum stances,ifaquoted m arket price isnot available on arecognised stock exchange orfrom a
broker/dealerfornon-exchangetraded financialinstrum ents,thefairvalueoftheinstrum entisestim atedusing
the valuation techniquesofDFM E,w hich include use ofrecentarm ’slength m arkettransactions,reference to
the current fairvalue ofanotherinstrum ent that issubstantially the sam e,discounted cash flow techniques,
option pricing m odelsorany othervaluation technique that providesareliable estim ate ofpricesobtained in
actualm arkettransactions.Incasesw herenothirdparty priceisavailable,DFM Ew illdeterm inethevaluationin
linew ithBGCF’sfairvaluationpolicy andsubm itthevaluationtotheboardofBGCF forapproval.

T he CL O Incom e N otesissued by BGCF’ssubsidiariesare listed on the Irish S tockExchange and are valued by
T hom sonReuters(orany otherserviceproviderappointedtofulfilsuchrolefrom tim etotim e)anddisclosedas
financialassetsat fairvalue through profitorlossin BGCF’sS tatem entofFinancialP osition.T hom son Reuters
use the CL O IntrinsicCalculation M ethodology to valuetheCL O Incom eN otes,w hich incorporatesCL O specific
inform ation and m odelling techniques,including (i)granularloan leveldata,such asthe concentration and
quality ofvariousloan levelbuckets,forexam ple,second liens,covenant litesand otherstructured product
assets,asw ellasseveralotherfactorsincluding:discountrate,defaultrates,prepaym entrates,recovery rates,
recovery lag and reinvestm ent spread (these factorsare highly sensitive,and variationsm ay m aterially affect
the fairvalue ofthe asset),and (ii)structuralanalysison adealby dealbasis:T hom son Reutersw illperform
checkson all structural featuresof each CL O ,such ascredit enhancem ent of each bond and various
perform ancetriggers(includingover-collateralisationtests,interestcoverageanddiversiontests).Furtherm ore,
T hom son Reutersw illanalyse the reinvestm ent language specific to each CL O deal,asw ellasDFM E’s
perform ance and capabilities. For the avoidance of doubt, no other m arket clearing levels, m arket
fundam entals,brokerquotationsorbidsw anted in com petition w illbe reflected in the m odelled price for
valuationsofCL O retentionsecurities.

Investm entsheld by BGCF in the U .S .M O A are priced by T hom son Reutersusing the CL O IntrinsicCalculation
M ethodology.

T o ensure the pricesprovided by T hom son Reutersare not m aterially different than fair value,BGCF has
engaged athird party valuation specialist firm to provide fairvaluationsofthe CL O Incom e N otes.Asof31
Decem ber2017,BGCF found thedifferencebetw een theT hom son Reutersvaluationsand thefairvaluesto be
im m aterial,thusthe valuesusing the CL O Intrinsic Calculation M ethodology are reported in BGCF financial
statem ents.
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2 S ignificantaccountingpolicies(continued)
2.7 Financialinstrum ents(continued)
Financialassets(continued)
(d)Valuationprocess(continued)
BGCF P ortfolio(continued)
T he follow ing table sum m arisesthe inputsand assum ptionsused in determ ining the fairvalue ofthe CL O
S ecuritiesheld by BGCF asof31 Decem ber2017.T he table isnotm eantto be allinclusive,butratherprovide
inform ation on thesignificantL evel3 inputsasthey relateto thefairvaluem easurem entoftheCL O S ecurities
heldby BGCF asof31 Decem ber2017.

A sset Valuation U nobservableInput W eightedA verage
M ethodology Yearended Yearended

31 Decem ber2017 31 Decem ber2016

CL O Discounted Constantdefaultrate 2% 2%
S ecurities CashFlow s Conditionalprepaym ent

rate
20% 20%

Reinvestm entspread(bp
overL IBO R)

406.82 411.4

Recovery rate 70.41% 70%
Recovery lag(M onths) 12 12
Discountrate 11.70% 9.94%

Increases(decreases)intheconstantdefaultrateanddiscountrateinisolationw ouldresultinalow er(higher)
fairvaluem easurem ent.Increases(decreases)inthereinvestm entspread and recovery rateinisolation w ould
result in ahigher(low er)fairvalue m easurem ent.Changesin the constant prepaym ent rate m ay result in a
higherorlow erfairvalue,dependingonthecircum stances.Generally,achangeintheassum ptionusedforthe
constantdefaultrate m ay be accom panied by adirectionally opposite change in the assum ption used forthe
constantprepaym entrateandrecovery rate.

T hem arkto m odelapproach m ay vary to m arketvaluesdependingon m arketconditionsatthetim e. M arket
participantsw illdeterm ine theirow n assum ptionsw hich are subjective and m ay notbe uniform . In tim esof
m arketstressthedivergencecanbecom em agnified.

Financialliabilities
(e)Classification
Financialliabilitiesincludepayablesw hichareheldatam ortisedcostusingtheeffectiveinterestratem ethod.

T he effective interest m ethod isam ethod ofcalculating the am ortised cost ofafinancialliability and of
allocating interest expense over the relevant period. T he effective interest rate isthe rate that exactly
discountsestim ated future cash paym ents(includingallfeesand pointspaid orreceived thatform an integral
part ofthe effective interest rate,transaction costsand otherprem ium sordiscounts)through the expected
life ofthe financialliability,orw here appropriate,ashorterperiod,to the net carrying am ount on initial
recognition.

(f)R ecognition,m easurem entandderecognition
Financialliabilitiesare m easured initially at theirfairvalue plusany directly attributable increm entalcostsof
acquisitionorissue.

Gainsand lossesare recognised in the S tatem ent of Com prehensive Incom e w hen the liabilitiesare
derecognised.

T he Com pany derecognisesafinancialliability w hen the obligation specified in the contract isdischarged,
cancelledorexpires.
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2 S ignificantaccountingpolicies(continued)
2.8 Foreigncurrency translations
T ransactionsin foreign currenciesare translated at the foreign exchange rate ruling at the date of the
transaction.M onetary assetsand liabilitiesdenom inated in foreign currenciesat the S tatem ent ofFinancial
P osition date are translated to Euro at the foreign exchange rate ruling at that date. Foreign exchange
differencesarisingontranslationarerecognisedintheS tatem entofCom prehensiveIncom e.

Foreign currency gainsand lossesareincluded in profitorlosson theS tatem entofCom prehensiveIncom eas
part ofthe “Realised gainson foreign exchange”.T here w ere no foreign currency gainsorlosseson financial
assetsclassified at fairvalue through profit orlossforthe yearsended 31 D ecem ber2017 and 31 Decem ber
2016.

2.9 T axation
P rofit arising in the Com pany forthe 2017 yearofassessm ent w illbe subject to Jersey tax at the standard
corporateincom etax rateof0% (31 Decem ber2016:0% ).

2.10 Dividends
Dividendsto the S hareholdersare recorded through the S tatem ent ofChangesin Equity w hen they are
declaredtoS hareholders.

2.11 Criticalaccountingjudgem entsandestim ates
T he preparation of the financial statem ents in conform ity w ith IFRS requires m anagem ent to m ake
judgem ents,estim atesand assum ptionsthataffectitem sreported in the S tatem entofFinancialP osition and
S tatem entofCom prehensive Incom e.Italso requiresm anagem entto exerciseitsjudgem entin theprocessof
applying the Com pany’saccounting policies.U ncertainty aboutthese assum ptionsand estim atescould result
in outcom esthat require am aterialadjustm ent to the carrying am ount ofassetsand liabilitiesaffected in
futureperiods.

Estim atesand underlying assum ptionsare review ed on an ongoing basis. Revisionsto estim atesare
recognisedprospectively.

Estim ates
(a) Fairvalue

Forthe fairvalue ofallfinancialinstrum entsheld,the Com pany determ inesfairvaluesusing appropriate
techniques.

Referto N ote2.7 forfurtherdetailson thesignificantestim atesapplied in thevaluation oftheunderlying
financialinstrum ents.

Judgem ents
(b) N on-consolidationoftheLux S ubsidiary

T he Com pany m eetsthe definition ofan Investm ent Entity asdefined by IFRS 10 and isrequired to
accountforitsinvestm entatfairvaluethroughprofitorloss.

T he Com pany hasm ultiple unrelated investorsand holdsm ultiple investm entsin the L ux S ubsidiary.T he
Com pany hasbeen deem ed to m eet the definition ofan Investm ent Entity perIFRS 10 asthe follow ing
conditionsexist:

 T he Com pany has obtained funds for the purpose of providing investors w ith investm ent
m anagem entservices;

 T he Com pany’sbusinesspurpose,w hich hasbeen com m unicated directly to investors,isinvesting
solely forreturnsfrom capitalappreciation,investm entincom e,orboth;and

 T he perform ance ofinvestm entsm ade through the L ux S ubsidiary are m easured and evaluated on a
fairvaluebasis.
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2 S ignificantaccountingpolicies(continued)
2.11 Criticalaccountingjudgem entsandestim ates(continued)
(b) N on-consolidationoftheLux S ubsidiary (continued)

T he Com pany hasalso considered the typicalcharacteristicsofan investm ent entity per IFRS 10 in
assessingw hetheritm eetsthedefinitionofanInvestm entEntity.

T he Com pany controlsthe L ux S ubsidiary through its100% holding ofthe voting rightsand ow nership.
T heL ux S ubsidiary isincorporatedinL uxem bourg.

RefertoN ote11 forfurtherdisclosuresrelatingtotheCom pany’sinterestintheL ux S ubsidiary.

(c) N on-consolidationofBG CF
T o determ ine control,there hasto be alinkage betw een pow erand the exposure to risksand rew ards.
T he m ain linkfrom ow nership w ould allow acom pany to controlthe paym entsofreturnsand operating
policiesand decisionsofasubsidiary.T o m eet the definition ofasubsidiary underthe single control
m odelofIFRS 10,theinvestorhastocontroltheinvestee.

Controlinvolvespow er,exposuretovariability ofreturnsandalinkagebetw eenthetw o:

 T heinvestorhasexistingrightsthatgiveittheability to directtherelevantactivitiesthatsignificantly
affecttheinvestee’sreturns;

 T heinvestorhasexposureorrightstovariablereturnsfrom itsinvolvem entw iththeinvestee;and

 T he investorhasthe ability to use itspow eroverthe investee to affectthe am ountofthe investor’s
returns.

In the case ofBGCF,the relevant activitiesare the investm ent decisionsm ade by it.How ever,in the L ux
S ubsidiary’scase,thepow erto influenceordirecttherelevantactivitiesofBGCF isnotattributableto the
L ux S ubsidiary. T he L ux S ubsidiary doesnot have the ability to direct or stop investm entsby BGCF;
therefore,it doesnot have the ability to controlthe variability ofreturns.Accordingly,BGCF hasbeen
determ ined not to be a subsidiary undertaking asdefined under IFRS 10 and the L ux S ubsidiary’s
investm entintheP P N sissued by BGCF areaccountedforatfairvaluethroughprofitorloss.

(c) Presentationandfunctionalcurrency
Asoutlined in N ote 2,the Directorshave used their judgem ent to determ ine that the Com pany’s
presentationandfunctionalcurrency isEuro.

2.12 N ew standardsandinterpretationsapplicabletofuturereportingperiods
N ew standards,am endm entsand interpretationsissued and effective forthe financial
yearbeginning1 January 2017
T here are no new standards,am endm entsor interpretationsissued and effective for the financialyear
beginning1 January 2017thathaveasignificantim pactontheCom pany.
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2 S ignificantaccountingpolicies(continued)
N ew standards,am endm entsand interpretationsissued butnoteffectiveforthefinancial
yearbeginning1 January 2017andnotearly adopted
IFRS 9 “FinancialInstrum ents” (“IFRS 9”),addressesthe classification,m easurem ent and recognition of
financialassetsand financialliabilitiesand w illbecom e effective for the periodsbeginning on or after 1
January 2018. IFRS 9 requiresfinancialassetsto be classified into tw o m easurem ent categories: those
m easuredatfairvalueandthosem easuredatam ortised cost.T hedeterm inationism adeatinitialrecognition.
T he classification dependson the entity’sbusinessm odelfor m anaging itsfinancialinstrum entsand the
contractualcashflow characteristicsoftheinstrum ent.Forfinancialliabilities,IFRS 9 retainsm ostoftheIAS 39
requirem ents.T hem ain changeisthat,in casesw herethefairvalueoption istaken forfinancialliabilities,the
partofafairvaluechangeduetoanentity’sow ncreditriskisrecorded inothercom prehensiveincom erather
than the profitorloss,unlessthiscreatesan accounting m ism atch.T he Board hasundertaken an assessm ent
ofthe im pact ofIFRS 9 on the Com pany’sfinancialstatem entsand concluded that there w illbe no m aterial
im pact to the recognition and m easurem ent ofthe Com pany’sfinancialassets,w hich w illcontinue to be
recognisedandm easuredatfairvaluew ithchangesinfairvaluebeingrecordedinprofitorloss.

IFRS 15 “Revenue from contractsw ith custom ers” (“IFRS 15”)establishesasingle com prehensive m odelfor
entitiesto use in accounting forrevenue arising from contractsw ith custom ers.IFRS 15 w illsupersede the
currentrevenuerecognition guidanceincludingIAS 18 Revenue,IAS 11 Construction Contractsand therelated
interpretationsw hen itbecom eseffectivefortheperiodsbeginningon orafter1 January 2018.T heBoard has
undertakenanassessm entoftheim pactofIFRS 15 ontheCom pany’sfinancialstatem entsand concluded that
therew illbenoim pacttotheCom pany’sfinancialstatem ents.

T here are no othernew standards,am endm entsand interpretationsw hich have been issued but are not yet
effectiveandnotearly adopted,thatw illaffecttheCom pany’sfinancialstatem ents.
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3 O peratingexpenses
Yearended

31 Decem ber2017
Yearended

31 Decem ber2016

€ €

P rofessionalfees 592,295 1,079,102
Adm inistrationfees 321,102 290,871
Brokeragefees 308,003 404,647
Regulatory fees 221,194 34,351
Directors’feesandotherexpenses(seeN ote4) 204,585 251,901
Auditfees 119,819 116,730
Registrarfees 28,267 28,767
S undry expenses 10,667 155,282

1,805,932 2,361,651

A dm inistrationfees
U nderthe adm inistration agreem ent,the Adm inistratorisentitled to receive variable feesbased on the N AV
ofthe Com pany forthe provision ofadm inistrative and com pliance oversight servicesand afixed fee forthe
provision ofcom pany secretarialservices.T he overallcharge forthe above-m entioned feesforthe Com pany
fortheyearended 31 Decem ber2017 w as€321,102 (31 D ecem ber2016:€290,871)and theam ountdueat31
Decem ber2017 w as€49,273 (31 Decem ber2016:€21,996).

A dvisory fees
U nder the Advisory Agreem ent,the P ortfolio Adviser isentitled to receive out of pocket expenses,all
reasonable third-party costs,and otherexpensesincurred in the perform ance ofitsobligations.T he overall
charge forthe above-m entioned feesforthe Com pany forthe yearended 31 Decem ber2017 w as€N il(31
Decem ber2016:€N il).

P rofessionalfees
P rofessionalfeescom prise€227,084 in legalfeesand€365,211 in otherprofessionalfees.In 2016,an am ount
of€643,850 ofprofessionalexpensesrelated to the L uxem bourg restructuring and legaladvice regarding the
am endedinvestm entpolicy toincludeloanw arehousesandadditionalriskretentioncom panies.

A uditandnon-auditfees
T heCom pany incurred€119,819 (31 D ecem ber2016:€116,730)inauditfeesduringtheyearofw hich€50,696
(31 Decem ber2016:€76,148)w asoutstandingattheyearend.

T he Com pany incurred €161,327 (31 Decem ber2016:€323,608)in non-audit feesduring the yearofw hich
€N il(31 D ecem ber 2016: €N il) w asoutstanding at the year end. T he table below outlinesthe non-audit
servicesreceivedduringtheyear.

Deloittem em berfirm s T ypeofserviceprovided
Yearended

31 Decem ber2017
Yearended

31 Decem ber2016

€ €

DeloitteL L P Guernsey T ax advisory 32,809 -

DeloitteL L P Guernsey
Advisory w orkonm igrationto

P rem ium S egm ent
58,768 -

DeloitteL L P Guernsey Advisory w orkonprospectus - 138,136
DeloitteL L P Jersey Advisory w ork 17,184 -
DeloitteL uxem bourg T ax advisory 45,107 105,272
DeloitteIreland T ax advisory 7,459 80,200

N on-auditfees 161,327 323,608
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4 Directors’feesandinterests
During the yearended 31 Decem ber2017,the D irectorsw ere each rem unerated fortheirservicesatafee of
£35,000 perannum (£50,000 forthe Chair).T he Chairsofthe N AV Review Com m ittee,Audit Com m ittee and
Risk Com m ittee received an additional£5,000 fortheirservicesin these roles,pro-rated fortheirperiod of
appointm ent.

During the yearended 31 Decem ber2017,the Directorsreceived no one offpaym ents(31 Decem ber2016:
€10,000 each).

T heCom pany hasno em ployees.T heCom pany incurred€201,218 (31 Decem ber2016:€250,747)in Directors’
fees(consisting exclusively ofshort-term benefits) during the yearofw hich €47,316 (31 D ecem ber2016:
€48,325)w asoutstandingattheyearend.

Charlotte Valeurand Gary Clarkheld beneficialinterestsin the sharesofthe Com pany during the yearended
31 Decem ber2017. Charlotte Valeurheld 11,500 Euro sharesasat 31 D ecem ber2017 (31 D ecem ber2016:
N il)having purchased 11,500 Euro sharespursuantto the placing in M arch 2017.Gary Clarkheld 73,700 Euro
sharesasat 31 Decem ber2017 (31 D ecem ber2016: 53,700) having purchased an additional20,000 Euro
sharespursuanttotheplacinginM arch2017.

N opensioncontributionsw erepayableinrespectofany oftheDirectors.

5 O therreceivables
A sat

31 Decem ber2017
A sat

31 Decem ber2016

€ €

P repaym ents 29,625 33,298
O therassets - 676,045

29,625 709,343

O therassetsrelate to costsincurred w ith respect to the prospectusissued in 2016.T hese costshave been
offsetagainsttheplacingproceedsinM arch2017.

6 Financialassetsdesignatedatfairvaluethroughprofitorloss
A sat

31 Decem ber2017
A sat

31 Decem ber2016

€ €

Financialassetsdesignated at fairvalue through profit or
loss

377,137,378 331,213,706

Financialassetsdesignated atfairvaluethrough profitorlossconsistsof337,374,822 CS W s,2,000,000 ClassA
sharesand 1 ClassB share issued by the L ux S ubsidiary (31 Decem ber2016: 295,083,704 CS W s,2,000,000
ClassA sharesand1 ClassB shareissuedby theL ux S ubsidiary).

CS W s
T heCom pany hastheright,atany tim eduringtheexerciseperiod (beingtheperiod from thedateofissuance
and ending on earlierofthe 3 February 2046 orthe date on w hich the liquidation ofthe L ux S ubsidiary is
closed),to request that the L ux S ubsidiary redeem sallorpart ofthe CS W sat the redem ption price (see
below ),by deliveringaredem ption notice,provided thattheredem ption price w illbedueand payableonly if
and to the extent that (a)the L ux S ubsidiary w illhave sufficient fundsavailable to settle itsliabilitiesto all
otherordinary orsubordinated creditors,w hetherprivileged,secured orunsecured,priorin ranking to the
CS W s,after any such paym ent,and (b) the L ux S ubsidiary w illnot be insolvent after paym ent of the
redem ptionprice.
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6 Financialassetsdesignatedatfairvaluethroughprofitorloss
(continued)
T he redem ption price isthe am ount payable by the L ux Com pany on the redem ption ofCS W soutstanding,
w hich shallbeatany tim eequalto thefairm arketvalueoftheordinary shares,(thatw ould havebeen issued
incaseofexerciseofallCS W s),asdeterm ined by theBoard onafully diluted basisonthedateofredem ption,
lessam argin – 13.5bpspriorto M arch 2017 placing and 11.74bpsthereafter(31 Decem ber2016: 13.5bps)
(determ ined by the Board on the basisofatransferpricing report prepared by an independent advisor),and
the redem ption price foreach CS W shallbe obtained by dividing the am ount determ ined in accordance w ith
theprecedingsentenceby theactualnum berofCS W soutstanding.

Ifattheend ofany financialyearthereisexcesscash,asdeterm ined in good faith by theL ux S ubsidiary board
(butforthispurposeonly),theL ux S ubsidiary w illautom atically redeem ,to theextentofsuch excesscash,all
orpart ofthe CS W sat the redem ption price provided the requirem entsin the previousparagraph are m et,
unlessthe Com pany notifiesthe L ux S ubsidiary otherw ise. Forthe avoidance ofdoubt,to the extent the
subscription price forthe CS W sto be redeem ed hasnot been paid at the tim e the CS W sw ere issued,the
subscriptionpriceforsuchCS W stoberedeem edshallbedeductedfrom theRedem ptionP rice.

CS W slistedinanexercisenoticem ay notberedeem ed.

ClassA andClassB sharesheldintheL ux S ubsidiary
ClassA and ClassB sharesare redeem able and have aparvalue ofone Euro pershare.ClassA and ClassB
S hareholdershaveequalvotingrightscom m ensuratew iththeirshareholding.

ClassA and ClassB S hareholdersare entitled to dividend distributionsfrom the net profitsof the L ux
S ubsidiary (netofanam ountequaltofivepercentofthenetprofitsoftheL ux S ubsidiary w hichisallocated to
thegeneralreserve,untilthisreserveam ountstotenpercentoftheL ux S ubsidiary nom inalsharecapital).

Dividenddistributionsarepaidinthefollow ingorderofpriority:

 EachClassA shareisentitled totheClassA dividend,beingacum ulativedividend inanam ountofnot
lessthan0.10% perannum ofthefacevalueoftheClassA shares.

 EachClassB shareisentitled totheClassB dividend (ifany),beingany incom esuchasbutnotlim ited
tointerestorrevenuederivingfrom thereceivablefrom theP P N ’sheldby theL ux S ubsidiary,lessany
non-recurringcostsattributabletotheClassB shares.

Any rem aining dividend am ount forallocation ofthe ClassA dividend and ClassB dividend shallbe allocated
prorataam ongtheClassA shares.

T heBoard doesnotexpectincom ein theL ux S ubsidiary to significantly exceed theanticipated annualrunning
costsofthe L ux S ubsidiary and therefore doesnot expect that the L ux S ubsidiary w illpay significant,orany,
dividendsalthoughitreservestherighttodoso.
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6 Financialassetsdesignatedatfairvaluethroughprofitorloss
(continued)
Fairvaluehierarchy
IFRS 13 ‘FairValueM easurem ent’(“IFRS 13”)requiresan analysisofinvestm entsvalued atfairvaluebased on
thereliability andsignificanceofinform ationusedtom easuretheirfairvalue.

T heCom pany categorisesitsfinancialassetsaccordingto thefollow ingfairvaluehierarchy detailed in IFRS 13
thatreflectsthesignificanceoftheinputsusedindeterm iningtheirfairvalues:

 L evel1:Q uotedm arketprice(unadjusted)inanactivem arketforanidenticalinstrum ent.

 L evel2:Valuation techniquesbased on observable inputs,eitherdirectly (i.e.,asprices)orindirectly
(i.e.,derived from prices).T hiscategory includesinstrum entsvalued using:quoted m arket pricesin
active m arketsforsim ilarinstrum ents;quoted pricesforidenticalorsim ilarinstrum entsin m arkets
that are considered lessthan active; orothervaluation techniquesw here allsignificant inputsare
directly orindirectly observablefrom m arketdata.

 L evel 3: Valuation techniquesusing significant unobservable inputs. T hiscategory includesall
instrum entsw here the valuation technique includesinputsnot based on observable dataand the
unobservable variable inputshave asignificant effect on the instrum ent'svaluation.T hiscategory
includesinstrum entsthatarevalued based on quoted pricesforsim ilarinstrum entsw heresignificant
unobservable adjustm ents or assum ptions are required to reflect differences betw een the
instrum ents.

31 Decem ber2017 L evel1 L evel2 L evel3 T otal

€ € € €

Financial assetsdesignated at fair value
throughprofitorloss

- - 377,137,378 377,137,378

31 Decem ber2016 L evel1 L evel2 L evel3 T otal

€ € € €

Financial assetsdesignated at fair value
throughprofitorloss

- - 331,213,706 331,213,706

During the yearsended 31 D ecem ber2017 and 31 Decem ber2016,there w ere no reclassificationsbetw een
levelsofthefairvaluehierarchy.

T he Com pany’sm axim um exposure to lossfrom itsinterestsin the L ux S ubsidiary and indirectly in BGCF is

equaltothefairvalueofitsinvestm entsintheL ux S ubsidiary.
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6 Financialassetsdesignatedatfairvaluethroughprofitorloss
(continued)
Financialassetsdesignatedatfairvaluethroughprofitorlossreconciliation
T he follow ing table show sareconciliation ofallm ovem entsin the fairvalue offinancialassetscategorised
w ithinL evel3 betw eenthestartandtheendofthereportingperiod:

31 Decem ber2017 T otal

€

Balanceasat1 January 2017 331,213,706
M ovem ents:

P urchases– CS W s 80,224,431
S aleproceeds– CS W s (41,846,197)
Realisedgainonfinancialassetsdesignatedatfairvaluethroughprofitorloss 3,912,884
U nrealisedgainonfinancialassetsdesignatedatfairvaluethroughprofitorloss 3,632,554

Balanceasat31 Decem ber2017 377,137,378

T otalchangeinunrealisedgainsonfinancialassetsfortheyear 3,632,554
Realisedgainonfinancialassetsdesignatedatfairvaluethroughprofitorloss 3,912,884

N etgainsoninvestm entsdesignatedatfairvaluethroughprofitorloss 7,545,438

31 Decem ber2016 T otal

€

Balanceasat1 January 2016 326,032,708
M ovem ents:
L ux restructuring
Issuance– CS W s,ClassA and B shares 311,013,368
T ransfer– P P N s (311,013,368)

P urchases– CS W s 18,000,000
S aleproceeds– CS W sandClassB2 S hares

*
(48,272,545)

Realisedgainonfinancialassetsdesignatedatfairvaluethroughprofitorloss 1,322,881
U nrealisedgainonfinancialassetsdesignatedatfairvaluethroughprofitorloss 34,130,662

Balanceasat31 Decem ber2016 331,213,706

T otalchangeinunrealisedgainsonfinancialassetsfortheyear 34,130,662
Realisedgainonfinancialassetsdesignatedatfairvaluethroughprofitorloss 1,322,881
Investm entincom e

**
7,426,394

N etgainsoninvestm entsdesignatedatfairvaluethroughprofitorloss 42,879,937
*

O n20 Decem ber2016,the15 ClassB2 sharesw erecancelledand theproceedsw ereinvested inCS W sissuedby theL ux S ubsidiary.
**

Investm entincom erelatestoP P N interestreceived from theCom pany’sholdingofP P N sinBGCF priortotheL uxem bourgrestructuring

w hichtookplaceonthe3 February 2016.

P lease referto N ote 2.7 forvaluation m ethodology offinancialassetsdesignated at fairvalue through profit
andloss.
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6 Financialassetsdesignatedatfairvaluethroughprofitorloss
(continued)
Financialassetsdesignatedatfairvaluethroughprofitorlossreconciliation(continued)
T he Com pany’sinvestm ents,through the L ux S ubsidiary,in BGCF are untraded and illiquid.T he Board has
consideredthesefactorsand concludedthatthereisnofurtherneedtoapply adiscountforilliquidity asatthe
endofthereportingperiod.

Asat 31 Decem ber 2017,BGCF hasm ajority ow nership ofthe subordinated notesof13 European CL O
subsidiaries.Furtherdetailsregardingthe13 EuropeanCL O subsidiariesareprovidedbelow .

Currency DealS ize
BGCFP osition
(% ofT ranche)

P hoenix P ark EU R €413m 51.4%
S orrentoP ark EU R €517m 51.8%
CastleP ark EU R €415m 100.0%
DorchesterP ark U S D $509m 60.9%
Dartry P ark EU R €411m 51.1%
O rw ellP ark EU R €415m 51.0%
T ym onP ark EU R €414m 51.0%
Elm P ark EU R €558m 56.1%
GriffithP ark EU R €454m 59.5%
ClarindaP ark EU R €415m 51.2%
P alm erstonP ark EU R €415m 62.2%
ClontarfP ark EU R €414m 66.9%
W illow P ark EU R €412m 60.9%
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6 Financialassetsdesignatedatfairvaluethroughprofitorloss
(continued)
T he follow ing tablesbelow and up to page 68 detailthe investm ent holding ofthe L ux S ubsidiary in BGCF,
categorising these assetsaccording to the fairvalue hierarchy in accordance w ith IFRS 13 and detailing the
quantitative inform ation ofsignificant unobservable inputsofthe L evel3 investm entsheld.T he disclosures
havebeenincludedtoprovideaninsighttoS hareholders,oftheassetclassm ix heldby BGCF initsportfolio.

Asat 31 D ecem ber2017,the L ux S ubsidiary held a55.4% (31 Decem ber2016: 73.1% )interest in the P P N s
issued by BGCF.T he disclosureshave notbeen apportioned according to the L ux S ubsidiary’sP P N holding,as
the Board believesto do so w ould be m isleading and not an accurate representation ofthe Com pany’s
investm entinBGCF.

Financialassetsandliabilitiesatfairvaluethroughprofitorloss– BGCF
31 Decem ber2017 L evel1 L evel2 L evel3 T otal

€ € € €

Financialassetsatfairvaluethroughprofit
orloss:
Designated at fairvalue through profit or
loss:
-Investm entsindebtinstrum ents - 440,673,037 348,819,977 789,493,014
-Investm entinU .S .M O A - - 145,272,658 145,272,658
H eldfortrading
-Derivativefinancialassets - 3,077,243 - 3,077,243

T otalfinancialassets - 443,750,280 494,092,635 937,842,915

Financialliabilitiesat fair value through
profitorloss:
Designated at fairvalue through profit or
loss:
-P P N s - - (679,650,521) (679,650,521)
-BGCF Facility

*
- (331,477,924) - (331,477,924)

H eldfortrading
-Derivativefinancialliabilities - - - -

T otalfinancialliabilities - (331,477,924) (679,650,521)(1,011,128,445)
*
T heBGCF Facility relatestoafacility agreem entbetw eenBGCF (asborrow er)andseveralfinancialinstitutions(aslenders).

T herew erenotransfersbetw eenL evel1 andL evel2 ofthefairvaluehierarchy duringthefinancialyear.
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6 Financialassetsdesignatedatfairvaluethroughprofitorloss
(continued)

31 Decem ber2016 L evel1 L evel2 L evel3 T otal

€ € € €

Financial assets at fair value
throughprofitorloss:
Designated at fair value through
profitorloss:
-Investm entsindebtinstrum ents - 330,505,793 289,954,556 620,460,349
H eldfortrading
-Derivativefinancialassets - - - -

T otalfinancialassets - 330,505,793 289,954,556 620,460,349

Financial liabilities at fair value
throughprofitorloss:
Designated at fair value through
profitorloss:
-P P N s - - (451,337,094) (451,337,094)
-BGCF Facility - (297,388,234) - (297,388,234)
H eldfortrading
-Derivativefinancialliabilities - (1,481,665) - (1,481,665)

T otalfinancialliabilities - (298,869,899) (451,337,094) (750,206,993)

T he follow ing table show sthe m ovem ent in L evel3 ofBGCF’sfairvalue hierarchy forthe yearended 31
Decem ber2017:

BGCF
Financialassetsatfair

valuethroughprofitor
loss

Financialliabilitiesatfair
valuethroughprofitor

loss

€ €

O peningbalance 289,954,556 (451,337,094)
M ovem entoutofL evel3 (7,833,054) -
N etgainsorlossesincom prehensiveincom e (62,429,791) 56,551,959
P urchases/Issuances 480,967,575 (284,865,386)
S ales/Redem ptions (206,566,651) -

ClosingBalance 494,092,635 (679,650,521)
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6 Financialassetsdesignatedatfairvaluethroughprofitorloss
(continued)
T he follow ing table show sthe m ovem ent in L evel3 ofBGCF’sfairvalue hierarchy forthe yearended 31
Decem ber2016:

BGCF
Financialassetsatfair

valuethroughprofitor
loss

Financialliabilitiesatfair
valuethroughprofitor

loss

€ €

O peningbalance 185,090,584 (311,012,708)
M ovem entoutofL evel3 (1,628,098) -
N etgainsorlossesincom prehensiveincom e (14,972,436) (16,324,386)
P urchases/Issuances 217,623,612 (134,000,000)
S ales/Redem ptions (96,159,106) 10,000,000

ClosingBalance 289,954,556 (451,337,094)

BGCF’spolicy isto recognise transfersinto and transfersoutoffairvalue hierarchy levelsasofthe lastday of
theaccountingperiod.

S ensitivity ofL evel3 holdingstounobservableinputs
S ensitivity analysisofL evel3 assetsisperform ed at the BGCF levelsince that hasadirect im pact on the
valuationoftheCom pany’sL evel3 holdings.

A num berofholdingsasat 31 Decem ber2017 w ere priced through M arkit (except forFam arH ealthcare
S ervicesw hich w aspriced by DFM E and/orDFM )w here the inputinto the M arkitprice w asonly one price so
they w ere classified asL evel3.T hese loan assetsare not m odelled on analysts’pricesbut are from dealers’
runstherefore there are no unobservable inputsinto the prices. T he CL O Incom e N otesw ere priced by
T hom sonReutersw hichw ereclassifiedasL evel3 becauseitw asasinglepricingsource.

T he assetsclassified asL evel3 represented 52.7% (31 Decem ber2016:46.7% )ofthe totalfinancialassets.If
the price ofthe holdingsclassified asL evel3 increased ordecreased by 5% it w ould result in an increase or
decrease in the value ofthe financialassetsofEU R 24,704,632 (2.63% ofthe totalfinancialassets) (31
Decem ber2016: EU R 14,497,728 (2.34% ofthe totalfinancialassets)). T here also w ould be an equaland
oppositeeffectonthevaluationoftheP P N s(3.63% )(31 Decem ber2016:(3.21% )).

T he CL O Incom e N otesheld by BGCF and the U .S . M O A are valued by T hom son Reuters. T he key input
assum ptionsto the valuation m odelare the loan prepaym ent rates,discount rates,loan default rates,loan
recovery given default ratesand reinvestm ent rates.T hese factorsare highly sensitive,and variationsm ay
m aterially affect the fairvalue ofthe asset. T hese m etricsare accum ulated from variousm arket sources
independent ofDFM E and DFM .Additionally,T hom son Reutersreview each CL O indenture and the latest
underlying CL O loan portfolio form ing variousprojectionsbased on the quality ofthe collateral,the collateral
m anagercapabilitiesand generalm acroeconom icconditions.Ifthe valuation had increased ordecreased by
5% the value ofthe CL O Incom e N otesw ould m ove by EU R 16,584,279 (31 Decem ber2016:EU R 13,583,883)
andEU R 13,019,734 inU .S .M O A (31 D ecem ber2016:nil).

T he financialliabilitiesat fairvalue through profit orlossconsist ofthe P P N s.T he P P N sare valued using a
m odelbased on the fairvalue ofthe underlying assetsand liabilities.T he am ortised costofthe BGCF Facility
and cash and cash equivalentsand receivablesand payablesincluded in the underlying assetsand liabilities
equateto theirfairvaluedue to the floatinginterestratesand short-term natureofthe balances.Ifthe value
ofthe underlying assetsor liabilitieschangesthen there w ould be an equaland opposite effect on the
valuationoftheP P N s.
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7 Cashandcashequivalents
Cashandcashequivalentsareheldw iththeCustodian.

8 P ayables
A sat

31 Decem ber2017
A sat

31 Decem ber2016

€ €

Adm inistrationfees 49,273 21,996
Directors’fees 47,316 48,325
Auditfees 50,696 76,148
O therpayables 26,366 48,733
P lacem entcosts - 202,646

T otalpayables 173,651 397,848

9 S tatedcapital
A uthorised
T heauthorised sharecapitaloftheCom pany isrepresented by anunlim itednum berofsharesatnoparvalue.

A llotted,calledupandfully-paid
Euroshares N um berofshares S tatedcapital

€

Asat1 January 2017 324,600,700 325,023,176

Eurosharesissuedduringtheyear 73,380,746 73,030,149
Eurosharesissuedduringtheyearoutoftreasury 6,719,000 6,909,411

T otalissuedsharecapitalasat31 Decem ber2017 404,700,446 404,962,736

Euroshares N um berofshares S tatedcapital

€

Asat1 January 2016 331,319,700 331,307,652

Eurosharesissuedduringtheyear - -
Eurosharesrepurchasedduringtheyearandheldintreasury (6,719,000) (6,284,476)

T otalissuedsharecapitalasat31 Decem ber2016 324,600,700 325,023,176

Euroshares
T heCom pany had324,600,700 Eurosharesinissueasat31 Decem ber2016.

O n 3 M arch 2017,the Com pany issued 71,380,746 Euro sharesofno parvalue at aprice of€1.02 perEuro
share,w hich w ere adm itted to trading on the S pecialist Fund S egm entofthe L ondon S tockExchange;raising
grossproceedsof€72,808,360 (netproceedsof€71,013,029).

O n 8 M arch 2017 and on 14 M arch 2017,the Com pany issued,in aggregate,2,000,000 Euro sharesofno par
valueatapriceof€1.03 perEuroshare,w hichw ereadm itted totradingontheS pecialistFund S egm entofthe
L ondonS tockExchange;raisinggrossproceedsof€2,060,000 (netproceedsof€2,017,120).

O n 29 M arch 2017,the Com pany sold 6,719,000 Euro sharesout oftreasury at aprice of€1.0304 perEuro
share;raisinggrossproceedsof€6,923,258(netproceedsof€6,909,411).
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9 S tatedcapital(continued)
Euroshares(continued)
Asat31 Decem ber2017,theCom pany had 404,700,446 Euro sharesin issueand no treasury sharesfollow ing
thesaleasm entionedabove(31 Decem ber2016:324,600,700 inissueexcluding6,719,000 T reasury shares).

O n29 June2017theCom pany’sobtainedaprem ium listingontheO fficialL istoftheL ondonS tockExchange.

Atthe 2017 AGM ,held on 21 June 2017,the Directorsw ere granted authority to repurchase 60,664,597 Euro
shares(being equalto 14.99% ofthe aggregate num berofEuro sharesin issue at the date ofthe AGM )for
cancellation orto be held astreasury shares. T hisauthority,w hich hasnot been used,w illexpire at the
upcom ingAGM .T heDirectorsintendtoseekannualrenew alofthisauthority from S hareholders.

At the 2017 AGM ,held on 21 June 2017,the Directorsw ere granted authority to allot,grant optionsoveror
otherw ise dispose ofup to 40,470,044 Euro shares(being equalto 10.00% ofthe aggregate num berofEuro
sharesinissueatthedateoftheAGM ).T hisauthority w illexpireatthe2018AGM .

T heCom pany didnotm akeany m arketpurchasesofsharesduringtheyearended31 D ecem ber2017. Forthe
yearended 31 Decem ber2016 the Com pany had m ade fourm arket purchasesofshares,totalling,6,719,000
shares,w hichw ereheldastreasury sharespriortobeingre-issuedin2017.

Votingrights
H oldersofEuro sharesparticipatein theprofitsoftheCom pany.S hareholdershavethe rightto attend,speak
and vote at any generalm eetingsof the Com pany in accordance w ith the provisionsof the Articlesof
Associationandhaveonevoteinrespectofeachw holeshareheld.

Dividends
T he Com pany m ay,by ordinary resolution,declare dividendsin accordance w ith the respective rightsofthe
S hareholders,but no such dividend shallexceed the am ount recom m ended by the Directors.T he Directors
m ay pay fixedrateandinterim dividends.

A generalm eeting declaring adividend m ay,upon the recom m endation ofthe Directors,directthatpaym ent
ofadividend shallbe satisfied w holly orpartly by the issue ofsharesorthe distribution ofassetsand the
Directorsshallgiveeffecttosuchresolution.

Exceptasotherw ise provided by the rightsattaching to orterm sofissue ofany shares,alldividendsshallbe
apportioned and paid pro rataaccording to the am ountspaid on the sharesduring any portion orportionsof
theperiod in respectofw hich thedividend ispaid.N o dividend orotherm oniespayablein respectofashare
shallbearinterestagainsttheCom pany.

T he Directorsm ay deductfrom any dividend orotherm oneyspayable to aS hareholderallsum sofm oney (if
any)presently payable by the holderto the Com pany on account ofcallsorotherw ise in relation to such
shares.

Any dividend unclaim ed afteraperiod of10 yearsfrom the date on w hich it becam e payable shall,ifthe
Directorssoresolve,beforfeitedandceasetorem ainow ingby theCom pany.

T hedividendsdeclaredby theBoardduringtheyeararedetailedonpage3.

P leaserefertoN ote19 fordividendsm adeaftertheyearend.
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9 S tatedcapital(continued)
S harebuybacks
T he Board intendsto seekannualrenew alofthisauthority from the S hareholdersatthe Com pany’sAGM ,to
m ake one orm ore on-m arket purchasesofsharesin the Com pany forcancellation orto be held asT reasury
shares.

T heBoard m ay,atitsabsolutediscretion,useavailablecash to purchaseEuro sharesin issuein thesecondary
m arketatany tim e.

R ightsastoCapital
O n aw indingup,theCom pany m ay,w ith the sanction ofaspecialresolution and any othersanction required
by theCom paniesL aw ,divide the w holeorany partofthe assetsoftheCom pany am ongthe S hareholdersin
specie provided that no holdershallbe com pelled to accept any assetsupon w hich there isaliability.O n
return ofassetson liquidation orcapitalreduction orotherw ise,the assetsofthe Com pany rem aining after
paym entsofitsliabilitiesshallsubjectto therightsoftheholdersofotherclassesofshares,be applied to the
S hareholdersequally proratatotheirholdingsofshares.

Capitalm anagem ent
T heCom pany isclosed-ended andhasnoexternally im posedcapitalrequirem ents.

T heCom pany’sobjectivesform anagingcapitalare:

 T o invest the capitalin investm entsm eeting the description,risk exposure and expected return
indicatedinitsprospectus;

 T oachieveconsistentreturnsw hilesafeguardingcapitalby investingviatheL ux S ubsidiary inBGCF;

 T o m aintain sufficient liquidity to m eet the expensesof the Com pany and to m eet dividend
com m itm ents;and

 T om aintainsufficientsizetom aketheoperationoftheCom pany costefficient.

P lease referto N ote 10C L iquidity Riskforfurtherdiscussion on capitalm anagem ent,particularly on how the
distributionpolicy ism anaged.

10 Financialriskm anagem ent
T heCom pany isexposed tom arketrisk(includinginterestraterisk,currency riskand pricerisk),creditriskand
liquidity riskarising from the financialinstrum entsitholdsand the m arketsin w hich itinvests.Risksto w hich
BGCF isexposedtohavealsobeenincludedtoprovideaninsighttoS hareholders.

10A M arketrisk
M arket risk isthe current orprospective risk to earningsorcapitalofthe Com pany arising from changesin
interest rates,foreign exchange rates,com m odity prices or equity prices. T he Com pany holdsthree
investm entsin the L ux S ubsidiary in the form ofCS W s,ClassA and ClassB shares.T he CS W sare the m ain
driverofthe Com pany’sperform ance.T he L ux S ubsidiary holdsone investm entin BGCF in the form ofP P N s.
T he P P N sare the m ain driverofthe L ux S ubsidiary’sperform ance.T he perform ance ofthe P P N sisdriven
solely by theunderlyingportfolioofBGCF and thereforeconsiderationoftheriskstow hichBGCF isexposed to
havealsobeenm ade.

BGCF investspredom inantly in seniorsecured loansdom iciled in W estern Europe and/orN orth Am erica.As
such,the Com pany,through itsholding in the L ux S ubsidiary,and BGCF could be particularly exposed to any
deteriorationinthecurrentEuropeanand/orAm ericaneconom icclim ates.

BGCF issubject to investm ent lim itsw hen it holdsseniorsecured loansdirectly in itsportfolio.BGCF also
investsin CL O sw ith each CL O being subject to investm ent lim its.T hese investm ent lim itsam ongst others
relate to the num berofpositionsheld by obligor,industry sector,creditrating and w eighted average life and
ratingoftheportfolio.
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10 Financialriskm anagem ent(continued)
10A M arketrisk(continued)
Financialm arket disruptionsm ay have anegative effect on the valuationsofBGCF’sinvestm entsand,by
extension,on theN AV ofthe L ux S ubsidiary and theCom pany and/orthem arketpriceoftheCom pany’sEuro
shares,and on liquidity eventsinvolving BGCF’sinvestm ents.Any non-perform ing assetsin BGCF’sportfolio
m ay causethe value ofBGCF’sportfolio to decreaseand,by extension,theN AV ofthe L ux S ubsidiary and the
Com pany.Adverseeconom icconditionsm ay alsodecreasethevalueofany security obtainedinrelationtoany
ofBGCF’sinvestm ents.

A sensitivity analysisisshow n below disclosingtheim pacton theN AV ofthe Com pany,ifthefairvalueofthe
Com pany’sinvestm entintheL ux S ubsidiary attheyear-endincreasedordecreasedby 5% :

Currentvalue
Yearended

31 Decem ber2017
T otal

Increaseby
5%

Decreaseby
5%

€ € €

Financialassetsheldatfairvaluethrough
profitorloss:
CS W s 374,802,845 393,542,987 356,062,703
ClassA andClassB shares 2,334,533 2,451,260 2,217,806

Currentvalue
Yearended

31 Decem ber2016
T otal

Increaseby
5%

Decreaseby
5%

€ € €

Financialassetsheldatfairvaluethrough
profitorloss:
CS W s 329,213,705 345,674,390 312,753,020
ClassA andClassB shares 2,000,001 2,100,001 1,900,001

T hecalculationsarebased on theinvestm entvaluationattheS tatem entofFinancialP ositiondateand arenot
representativeoftheperiodasaw hole,andm ay notbereflectiveoffuturem arketconditions.

i. Interestraterisk
Interest rate m ovem entsaffectthe fairvalue ofinvestm entsin fixed interestrate securitiesand floating rate
loansandonthelevelofincom ereceivableoncashdeposits.

T hefollow ingtablesdetailtheCom pany’sinterestrateriskasat31 Decem ber2017and31 Decem ber2016:

31 Decem ber2017 Interestbearing N on-interestbearing T otal

€ € €

A ssets
Cashandcashequivalents 2,546,969 - 2,546,969
O therreceivables - 29,625 29,625
Financialassetsdesignatedatfairvaluethrough
profitorloss

- 377,137,378 377,137,378

T otalassets 2,546,969 377,167,003 379,713,972

L iabilities
P ayables - (173,651) (173,651)

T otalliabilities - (173,651) (173,651)

T otalinterestsensitivity gap 2,546,969



N otestotheFinancialS tatem ents

Blackstone/GS O L oanFinancingL im ited 73

Fortheyearended31 Decem ber2017

10 Financialriskm anagem ent(continued)
10A M arketrisk(continued)
i. Interestraterisk(continued)

31 Decem ber2016 Interestbearing N on-interestbearing T otal

€ € €

A ssets
Cashandcashequivalents 813,119 - 813,119
O therreceivables - 709,343 709,343
Financialassetsdesignatedatfairvaluethrough
profitorloss

- 331,213,706 331,213,706

T otalassets 813,119 331,923,049 332,736,168

L iabilities
P ayables - (397,848) (397,848)

T otalliabilities - (397,848) (397,848)

T otalinterestsensitivity gap 813,119

Asat 31 D ecem ber2017,the m ajority ofthe Com pany’sinterest rate exposure arose in the fairvalue ofthe
underlying BGCF portfolio w hich islargely invested in seniorsecured loansofcom paniespredom inantly in
W estern Europe orN orth Am erica.M ost ofthe investm entsin seniorsecured loanscarry variable interest
ratesandvariousm aturity dates.

T he follow ing tablesdetailBGCF’sexposure to interest rate risk. T hey include BGCF’sassetsand trading
liabilitiesat fairvalues,categorised by w hetherthe asset orliability hasafloating rate orisnon-interest
bearing,m easured by the carrying value ofthe assetsand liabilitiesasat 31 Decem ber2017 and asat 31
Decem ber2016:

BGCF– 31 Decem ber2017 Floatingrate Fixedrate
N on-interest

bearing
T otal

€ € € €

Financialassetsatfairvaluethroughprofitorloss:
Designatedatfairvaluethroughprofitorloss:
- Investm entsindebtinstrum ents 735,579,681 53,913,333 - 789,493,014
- Investm entFund - - 145,272,658 145,272,658
H eldfortrading
- Derivativefinancialasset - - 3,077,243 3,077,243

Receivableforinvestm entssold - - 348,346,724 348,346,724
O therreceivables - - 18,818,998 18,818,998
Cashandcashequivalents 48,838,434 - - 48,838,434

T otalassets 784,418,115 53,913,333 515,515,623 1,353,847,071

Financialliabilitiesatfairvaluethroughprofitorloss:
Designatedatfairvaluethroughprofitorloss:
-N otesandcreditfacilities* (1,011,128,445) - - (1,011,128,445)

P ayableforinvestm entspurchased - - (340,574,806) (340,574,806)
O therpayablesandaccruedexpenses - - (2,140,260) (2,140,260)

T otalliabilities (1,011,128,445) - (342,715,066) (1,353,843,511)

T otalinterestsensitivity gap (226,710,330)

* P P N sheldby theL ux S ubsidiary areincluded underN otesandcreditfacilitiesforthepurposesofthistable.
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10 Financialriskm anagem ent(continued)
10A M arketrisk(continued)
i. Interestraterisk(continued)

BGCF– 31 Decem ber2016 Floatingrate N on-interestbearing T otal

€ € €

Financialassetsatfairvaluethroughprofitor
loss:
Designatedatfairvaluethroughprofitorloss:
-Investm entsindebtinstrum ents 620,460,349 - 620,460,349

Receivableforinvestm entssold - 184,379,820 184,379,820
O therreceivables - 11,171,514 11,171,514
Cashandcashequivalents 30,013,469 - 30,013,469

T otalassets 650,473,818 195,551,334 846,025,152

Financialliabilitiesatfairvaluethroughprofitor
loss:
Designatedatfairvaluethroughprofitorloss:
-N otesandcreditfacilities* (748,725,328) - (748,725,328)
H eldfortrading
-Derivativefinancialliability - (1,481,665) (1,481,665)

P ayableforinvestm entspurchased - (94,478,627) (94,478,627)
O therpayablesandaccruedexpenses - (1,336,872) (1,336,872)

T otalliabilities (748,725,328) (97,297,164) (846,022,492)

T otalinterestsensitivity gap (98,251,510)

* P P N sheldby theL ux S ubsidiary areincluded underN otesandcreditfacilitiesforthepurposesofthistable.

S ensitivity analysis
At31 Decem ber2017,had the base interestratesstrengthened/w eakened by 2% (31 D ecem ber2016:2% )in
relation to allholdingssubjectto interestw ith allothervariablesheld constant,BGCF’sfinanceincom e w ould
increase/decrease by €4,534,207 (31 D ecem ber 2016: €1,965,030) w hich w ould subsequently im pact the
am ount available fordistribution asfinance expense.T here w ould be no im pact on the totalcom prehensive
incom eofBGCF.T heinterestratesensitivity inform ationisarelativeestim ateofriskand isnotintended tobe
aprecise and accurate num ber.T he calculationsare based on historic data. Future price m ovem entsand
correlationsbetw eensecuritiescouldvary significantly from thoseexperiencedinthecurrentfinancialyear.

T heinterestincom ereceived by theL ux S ubsidiary from investm entsheld atfairvaluethrough profitorlossis
the interestincom e on the P P N sreceived from BGCF.Itscalculation isdependenton the profitgenerated by
BGCF asopposed to interest ratesset by the m arket.Interest rate sensitivity analysisispresented forBGCF
since any potentialm ovem ent in m arket interest ratesw illim pact BGCF’sholdingsw hich in turn w illim pact
theinterestincom ereceivedby theL ux S ubsidiary ontheP P N s.
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10 Financialriskm anagem ent(continued)
10A M arketrisk(continued)
ii. Currency risk
Foreigncurrency riskistheriskthatthevaluesoftheCom pany’sassetsand liabilitiesareadversely affected by
changesin the valuesofforeign currenciesby reference to the Com pany’sbase currency. T he functional
currency oftheCom pany anditsL ux S ubsidiary istheEuro.

T he Com pany isnotsubjectto significantforeign currency risksince itsinvestm entsare denom inated in Euro
anditssharecapitalisalsodenom inatedinEuro.

BGCF’sfinancialstatem entsaredenom inated in Euro,though investm entsarealso m adeand realised in other
currencies.Changesin ratesofexchange m ay have an adverse effect on the value,price orincom e ofthe
investm entsofBGCF.BGCF m ay utilisedifferentfinancialinstrum entsto seekto hedgeagainstdeclinesin the
valueofBGCF’spositionsasaresultofchangesincurrency exchangerates.

Asat 31 Decem ber2017,BGCF held aforeign currency forw ard hedge on itsinvestm entsw hich have abase
currency ofU .S .Dollars.T hefairvalueoftheforeigncurrency sw apasat31 D ecem ber2017w as€3,077,243.

In addition,there can be no assurance thatany attem ptto hedge againstaparticularchange oreventw ould
be successful,and any such hedging failure could m aterially and adversely affect the perform ance ofBGCF
and,by extension,the Com pany’sbusiness,financialcondition,resultsofoperationsand N AV.BGCF m anages
itsforeign currency exposurethrough utilisingtheBGCF Facility in thesam ecurrency astheholdingstheBGCF
Facility arefinancing.

T he follow ing table setsout BGCF’stotalexposure to foreign currency risk and the net exposure to foreign
currenciesofthem onetary assetsandliabilitiesasat31 Decem ber2017and31 D ecem ber2016:

Yearended31 Decem ber2017 Yearended31 Decem ber2016

£ U S $ £ U S $
Financialassetsatfairvalue
throughprofitorloss

€ 76,391,279 246,175,505 39,674,341 63,656,441

BGCF Facility € (80,613,947) (37,451,557) (54,599,521) (43,174,666)
Derivativefinancialassets
andliabilities

€ - 3,077,243 - (1,481,665)

Cash € 538,681 23,489,418 721,800 5,668,561
O therassetsandliabilities € 5,308,963 (214,019,639) 15,741,368 14,547,306
N etexposure € 1,624,975 21,270,971 1,537,988 39,215,978
S ensitivity 10% € 162,498 2,127,097 153,799 3,921,598

S ensitivity analysis
At 31 D ecem ber 2017,had the Euro strengthened by 10% (31 D ecem ber 2016: 10% ) in relation to all
currencies,w ithallothervariablesheldconstant,thenetasset/liability exposurew ouldhaveincreasedby the
am ountsshow n above forBGCF. T here w ould be no im pact on the totalcom prehensive incom e ofBGCF
becausethefinanceexpense on financialliabilitiesw ould m ovein theoppositedirection and canceltheeffect
oftheforeignexchangem ovem ent.A 10% w eakeningofthebasecurrency,againstGBP and U .S .Dollar,w ould
have resulted in an equalbut opposite effect than that on the tablesabove,on the basisthat allother
variablesrem ain constant.T hese calculationsare based on historicaldata.Future currency m ovem entsand
correlationsbetw eenholdingscouldvary significantly from thoseexperiencedinthepast.
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10 Financialriskm anagem ent(continued)
10A M arketrisk(continued)
iii. P ricerisk
P riceriskistheriskthatthevalueoftheCom pany’sindirectinvestm entsinBGCF throughitsholdingintheL ux
S ubsidiary,and accordingly theperiodiccalculation oftheN AV oftheCom pany’sEuro shares,doesnotreflect
thetruevalueofBGCF’sunderlyinginvestm entportfolio.

BGCF’sportfolio m ay at any given tim e include securitiesorotherfinancialinstrum entsorobligationsw hich
arevery thinly traded,forw hichalim ited m arketexistsorw hicharerestricted astotheirtransferability under
applicablesecuritieslaw s.T heseinvestm entsm ay beextrem ely difficulttovalueaccurately.

Further,because ofoverallsize orconcentration in particularm arketsofpositionsheld by BGCF,the value of
itsinvestm entsw hich can be liquidated m ay differ,som etim essignificantly,from theirvaluations.T hird-party
pricing inform ation m ay not be available forcertain positionsheld by BGCF.Investm entsheld by BGCF m ay
tradew ithsignificantbid-askspreads.BGCF isentitled torely,w ithoutindependentinvestigation,uponpricing
inform ationandvaluationsfurnishedtoBGCF by thirdparties,includingpricingservicesandvaluationsources.

Absent bad faith orm anifest error,valuation determ inationsin accordance w ith BGCF’svaluation policy are
conclusiveandbinding.Inlightoftheforegoing,thereisariskthattheCom pany,inredeem ingallorpartofits
investm entw hileBGCF holdssuch investm ents,could bepaid an am ountlessthan itw ould otherw isebepaid
ifthe actualvalue ofBGCF’sinvestm ent w ashigherthan the value designated forthat investm ent by BGCF.
S im ilarly,thereisariskthataredeem ing BGCF interestholderm ight,in effect,be overpaid atthetim eofthe
applicable redem ption ifthe actualvalue ofBGCF’sinvestm ent w aslow erthan the value designated forthat
investm entby BGCF,in w hich case the value ofBGCF intereststo the rem aining BGCF interestholdersw ould
bereduced.

T heBoardm onitorsandreview stheCom pany’sN AV productionprocessonanongoingbasis.

10B Creditrisk
Credit risk isthe risk that acounterparty to afinancialinstrum ent w illfailto discharge an obligation or
com m itm ent that it hasentered into w ith the Com pany.T he Board hasin place m onitoring proceduresin
respectofcreditriskw hichisreview edonanongoingbasis.

T heCom pany’screditriskisattributabletoitscashandcashequivalents,otherreceivablesand financialassets
atfairvaluethroughprofitorloss.Anallow anceforim pairm entism adew herethereisanidentifiedlossevent
w hich,basedonpreviousexperience,isevidenceofareductionintherecoverability ofthecashflow s.

T hecarryingam ountsoffinancialassetsbestrepresentthem axim um creditriskexposureattheS tatem entof
FinancialP osition date.Atthereportingdate,theCom pany’sfinancialassetsexposed to creditriskam ounted
tothefollow ing:

A sat
31 Decem ber2017

A sat
31 Decem ber2016

€ €

Cashandcashequivalents 2,546,969 813,119
O therreceivables 29,625 709,343
Financialassetsdesignatedatfairvaluethroughprofit
orloss

377,137,378 331,213,706

T otalassets 379,713,972 332,736,168
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10 Financialriskm anagem ent(continued)
10B Creditrisk(continued)
T heCom pany isexposedtoapotentialm aterialsingularcreditriskintheeventthatitrequestsarepaym entof
the CS W sfrom the L ux S ubsidiary and receivesan acceptance ofthat repaym ent request.U nderthe CS W
agreem entbetw een theCom pany and theL ux S ubsidiary,any paym entobligation by theL ux S ubsidiary to the
Com pany isconditionalupon thereceiptofan equivalentam ountby theL ux S ubsidiary w hich isderived from
the P P N sissued by BGCF.T he Board isaw are ofthisriskand the concentration riskto the L ux S ubsidiary and
indirectly toBGCF.

Additionally,undertheP rofitP articipatingN oteIssuingand P urchase Agreem ent(“P P N IP A”)betw een theL ux
S ubsidiary and BGCF,ifthe net proceedsfrom aliquidation ofthe collateralobligationsasdefined in the
P P N IP A availabletounsecured creditorsofBGCF (the“L iquidationFunds”)arelessthantheaggregateam ount
payableby BGCF in respectofitsobligationsto itsunsecured creditors,includingto theL ux S ubsidiary and the
otherpartiesto the P P N IP A (such negative am ountbeing referred to asa“shortfall”),the am ountpayable by
BGCF to the L ux S ubsidiary and the otherpartiesto the P P N IP A in respect ofBGCF’sobligationsunderthe
P P N sw illbe reduced to such am ount ofthe L iquidation Fundsw hich isavailable in accordance w ith the
regulatory requirem entsand theseniordebtrestrictivecovenantstosatisfy suchpaym entobligationuponthe
distribution ofthe L iquidation Fundsam ong allofBGCF’sunsecured creditorson aparipassu and pro rata
basis,and shallbe applied forthe benefit ofthe L ux S ubsidiary and the otherpartiesto the P P N IP A.In such
circum stancestheotherassetsofBGCF w illnotbeavailableforthepaym entofsuchshortfall,andtherightsof
the L ux S ubsidiary and the otherpartiesto the P P N IP A to receive any furtheram ountsin respect ofsuch
obligationsshallbe extinguished and the N oteholdersand the otherpartiesto the P P N IP A m ay not take any
furtheractiontorecoversucham ounts.

During the yearsended 31 Decem ber2017 and 31 Decem ber2016 allcash w asplaced w ith BN P P aribas
S ecuritiesS .C.A,asCustodian.T he ultim ate parent ofBN P P aribasS ecuritiesS .C.A isBN P P aribasw hich is
publicly tradedw ithacreditratingofA (S tandard& P oor’s).

T hecreditriskassociated w ithdebtorsislim ited tootherreceivables.Creditriskism itigated by theCom pany’s
policy to only undertake significant transactionsw ith leading com m ercialcounterparties.It isthe opinion of
theBoardthatthecarryingam ountsofthesefinancialassetsrepresentthem axim um creditriskexposureasat
thereportingdate.

T heBoardcontinuestom onitortheCom pany’sexposuretocreditrisk.

Credit risk in BGCF’sfinancialinstrum entsarisesfrom cash and cash equivalentsand investm entsin debt
securities,asw ellascreditexposuresoftransactionsw ith brokersrelated to transactionsaw aiting settlem ent
(i.e.receivableforinvestm entsoldandotherreceivables).

DFM E m onitorsthe creditw orthinessof financial institutionsw ith w hom cash isheld,or w ith w hom
investm entorderivativetransactionsareenteredinto,onaregularbasis.

DFM E,through itsinvestm ent strategy forBGCF,w illendeavourto avoid lossesrelating to defaultson the
underlyingassets.In-housecreditresearch isused to identify assetallocation opportunitiesam ongstpotential
borrow ersand industry segm entsand to take advantage ofepisodesofm arket m ispricing. S egm entsand
them esthat are likely to be profitable are subjected to rigorousanalysisand risk isallocated to these
opportunitiesconsistent w ith investm ent objectives. Alltransactionsinvolve credit research analystsw ith
relevant sectorexperience. T he credit analysisperform ed involvesdeveloping afullunderstanding ofthe
businessand associated riskoftheloanorbond issuerandafullanalysisofthefinancialrisk,w hichleadstoan
overallassessm entofcreditrisk.D FM E analysescreditconcentration riskbased on the counterparty,country
andindustry ofthefinancialassetsthatBGCF holds.
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10 Financialriskm anagem ent(continued)
10B Creditrisk(continued)

Atthereportingdate,BGCF’sfinancialassetsexposedtocreditriskareasfollow s:

2017 2016

€ €

Financialassetsdesignatedatfairvaluethroughprofitorloss 934,765,672 620,460,349
Derivativefinancialassets 3,077,243 -
Receivablesforinvestm entssold 348,346,724 184,379,820
O therreceivables 18,818,998 11,171,514
Cashatbank 48,838,434 30,013,469

T otal 1,353,847,071 846,025,152

T he investm entsin seniorsecured loansand bondsheld directly by BGCF had the follow ing credit quality as
ratedby M oody’s:

R ating
A sat

31 Decem ber2017
A sat

31 Decem ber2016

B1 23.1% 33.8%
B2 37.8% 37.3%
B3 16.1% 3.4%
Ba1 1.8% 2.2%
Ba2 5.4% 4.4%
Ba3 5.7% 16.2%
Caa1 0.3% 0.9%
N otRated 9.8% 1.8%

T otal 100.0% 100.0%

Inadditiontotheseniorsecured loansand bondsheld directly,BGCF investsinCL O Incom eN otesissued by its
subsidiariesw hich are European CL O Issuers(CL O soriginated by BGCF w hich are consolidated in the BGCF
group financialstatem ents) w hose investm entsw illbe focused predom inantly in European seniorsecured
loans.Assubordinated noteholderin the CL O Issuers,BGCF isexposed to the credit risk on the underlying
seniorsecured loansand bondsheld by the CL O s.In addition,the CL O Incom e N otesare lim ited recourse
obligationsoftheCL O Issuersw hicharepayablesolely outofam ountsreceived by theCL O Issuerinrespectof
thefinancialassetsheld.
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10 Financialriskm anagem ent(continued)
10B Creditrisk(continued)
T he underlying investm entsin senior secured loansand bondsrecognised asfinancialassetsof BGCF’s
Europeansubsidiarieshadthefollow ingcreditquality asratedby M oody’s:

R ating
A sat

31 Decem ber2017
A sat

31 Decem ber2016

B1 23.0% 28.7%
B2 45.9% 37.7%
B3 14.7% 15.7%
Ba1 1.6% 2.2%
Ba2 3.5% 2.6%
Ba3 6.4% 8.2%
Baa3 0.2% 0.1%
Caa1 3.2% 2.7%
Caa2 0.5% 1.2%
Ca 0.7% -
Caa3 0.3% 0.8%
N otRated - 0.1%

T otal 100.0% 100.0%

Duringthefinancialyear,BGCF invested inClassA P referencesharesissued by theU .S .M O A,theU .S .M ajority
O w ned Affiliate.Asat 31 Decem ber2017,the totalinvestm ent value isEU R 145,272,658 w hich is10.73% of
BGCF’stotalassets. T he U .S . M O A investsin the subordinated notesofU .S . CL O sw hose investm entsare
focused predom inantly in U .S .seniorsecured loans.Given BGCF’sindirect interest in the subordinated notes
ofU .S .CL O s,BGCF isexposed tothecreditriskontheunderlyingseniorsecuredloansandbondsheldby those
U .S .CL O s.In addition,the CL O Incom e N otesare lim ited recourse obligationsofthe U .S .CL O sw hich are
payablesolely outofam ountsreceivedby theU .S .CL O inrespectofthefinancialassetsheld.

T he underlying investm entsin seniorsecured loansand bondsrecognised asfinancialassetsofthe U .S .CL O s
(w hich BGCF isexposed to through the U .S .M O A investm ent)had the follow ing credit quality asrated by
M oody’s:

R ating
A sat

31 Decem ber2017
A sat

31 Decem ber2016

B1 16.3% -
B2 32.0% -
B3 31.0% -
Ba1 2.0% -
Ba2 4.0% -
Ba3 10.0% -
Caa1 1.0% -
Caa2 0.1% -
N otRated 3.6% -

T otal 100.0% -

Allthe cash held by BGCF isheld w ith Citibank N .A.,L ondon Branch w hich hasacredit rating ofBaa1 from
M oody’sasat31 Decem ber2017(31 D ecem ber2016:A1).
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10 Financialriskm anagem ent(continued)
10C L iquidity risk
L iquidity risk isthe risk that the Com pany w illencounterdifficultiesin realising assetsorotherw ise raising
fundstom eetfinancialcom m itm ents.

T he Com pany hasbeen established asaclosed-ended vehicle.Accordingly,there isno right orentitlem ent
attaching to the Com pany’ssharesthat allow sthem to be redeem ed orrepurchased by the Com pany at the
optionoftheS hareholder.T hissignificantly reducestheliquidity riskoftheCom pany.

U ndertheterm softheunsecured P P N sissued to itsinvestors,BGCF iscontractually obliged to ensurethatits
portfolio ism anaged in accordance w ith the Com pany’sinvestm ent objective and policy.In the event that
BGCF failsto com ply w ith these contractualobligations,theCom pany,through theL ux S ubsidiary,could elect
forthe unsecured P P N sto becom e im m ediately due and repayable to itfrom BGCF,subjectto any applicable
legal,contractualand regulatory restrictions.Given the nature ofthe investm entsheld by BGCF there isno
guarantee and indeed,it ishighly unlikely that the applicable legal,contractualand regulatory restrictions
w ouldperm itBGCF toim m ediately repay theunsecuredP P N sontheCom pany m akingsuchanelection.

Ifthe Com pany w ere to elect forthe unsecured P P N sto be repaid,BGCF’sfailure to fully com ply w ith its
contractualobligationsto do so orBGCF being restricted from doing so by law ,regulation orcontract could
have asignificant adverse effect on the Com pany’sbusiness,financialcondition,resultsofoperationsand
N AV.

T he P P N sare unsecured obligationsofBGCF and am ountspayable on the P P N sw illbe m ade solely from
am ountsreceived in respectoftheassetsofBGCF availablefordistribution to itsunsecured creditors.BGCF is
perm itted to incurleveragein theform ofsecured debtby w ay ofoneorm orerevolving creditfacilities.S uch
secured debt w illrank ahead of the P P N sin respect of any distributionsor paym entsby BGCF. In an
enforcem ent scenario underany revolving credit facility,the provider(s)ofsuch facilitiesw illhave the ability
toenforcetheirsecurity overtheassetsofBGCF and todisposeoforliquidate,ontheirow nbehalforthrough
asecurity trustee orreceiver,the assetsofBGCF in am annerw hich isbeyond the controlofthe Com pany.In
suchanenforcem entscenario,thereisnoguaranteethattherew illbesufficientproceedsfrom thedisposalor
liquidation ofBGCF’sassetsto repay any am ountsdueand payableon theP P N sand thism ay adversely affect
theperform anceoftheCom pany’sbusiness,financialcondition,resultsofoperationsandN AV.

Consequently,intheeventofam aterially adverseeventoccurringinrelationtoBGCF orthem arketgenerally,
the ability of the Com pany to realise itsinvestm ent and prevent the possibility of further lossescould,
therefore,belim ited by itsrestricted ability to realiseitsinvestm entviatheL ux S ubsidiary in BGCF.T hisdelay
could m aterially affect the value ofthe P P N sand the tim ing ofw hen BGCF isable to realise itsinvestm ents,
w hich m ay adversely affecttheCom pany’sbusiness,financialcondition,resultsofoperations,N AV and/orthe
m arketpriceoftheshares.

T heliquidity profileofBGCF asat31 Decem ber2017isasfollow s:

W ithin
6m onths

6m onths– 2
years

Greaterthan2
years

T otal

€ € € €

P ayableforinvestm ents
purchased

(340,574,806) - - (340,574,806)

P P N sissuedby BGCF - - (679,650,521) (679,650,521)
BGCF Facility (331,477,924) - - (331,477,924)

(672,052,730) - (679,650,521) (1,351,703,251)
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10 Financialriskm anagem ent(continued)
10C L iquidity risk(continued)
T heliquidity profileofBGCF asat31 Decem ber2016 isasfollow s:

W ithin
6m onths

6m onths– 2
years

Greaterthan2
years

T otal

€ € € €

P ayableforinvestm entspurchased (94,478,627) - - (94,478,627)
P P N sissuedby BGCF - - (451,337,094)(451,337,094)
BGCF Facility - (297,388,234) - (297,388,234)

(94,478,627) (297,388,234) (451,337,094)(843,203,955)

T om eettheCom pany’stargetdividend,theCom pany w illrequiresufficientpaym entsfrom theCS W sheldand
intheeventthesearenotreceived,theBoard hasthediscretiontodeterm inetheam ountofdividendspaid to
S hareholders.

11 Interestsinotherentities
Interestsinunconsolidatedstructuredentities
IFRS 12 “Disclosure ofInterestsin O ther Entities” definesastructured entity asan entity that hasbeen
designed so thatvoting orsim ilarrightsare notthe dom inantfactorin deciding w ho controlsthe entity,such
asw hen any voting rightsrelate to the adm inistrative tasksonly and the relevant activitiesare directed by
m eansofcontractualagreem ents.A structuredentity oftenhassom eofthefollow ingfeaturesorattributes:

 Restrictedactivities;

 A narrow andw ell-definedobjective;

 Insufficientequity toperm itthestructuredentity tofinanceitsactivitiesw ithoutsubordinated
financialsupport;and

 Financingintheform ofm ultiplecontractually linkedinstrum entsthatcreateconcentrationsofcredit
orotherrisks.

Involvem entw ithunconsolidatedstructuredentities
T he Directorshave concluded that the CS W sand voting sharesofthe L ux S ubsidiary in w hich the Com pany
invests,butthatitdoesnotconsolidate,m eetthedefinitionofastructuredentity.

T heDirectorshavealsoconcluded thattheP P N sheld by theL ux S ubsidiary inBGCF also m eetthedefinitionof
astructuredentity.

Interestsinsubsidiary
Asat 31 Decem ber2017,the Com pany ow ns100% ofthe ClassA and ClassB sharesin the L ux S ubsidiary
com prising 2,000,000 ClassA sharesand one ClassB share (31 Decem ber2016:2,000,000 ClassA sharesand
oneClassB share).

O therthan the investm entsnoted above,the Com pany did not provide any financialsupport forthe years
ended 31 Decem ber2017 and 31 D ecem ber2016,norhad it any intention ofproviding financialorother
support.
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12 S egm entalreporting
Asrequired by IFRS 8 “O perating S egm ents”,the inform ation provided to the Board,w ho are the chief
operating decision-m akers,can be classified into one segm entforthe yearsended 31 D ecem ber2017 and 31
Decem ber2016.T he only share classin issue during the yearsended 31 D ecem ber2017 and 31 Decem ber
2016 istheEuroshareclass.

Forthe yearsended 31 D ecem ber2017 and 31 D ecem ber2016,the Com pany’sprim ary exposure w asto
Europe.

13 BasicanddilutedearningsperEuroshare
A sat

31 Decem ber2017
A sat

31 Decem ber2016

€ €

T otalcom prehensiveincom efortheyear 5,729,994 40,512,255
W eightedaveragenum berofsharesduringtheyear 390,896,434 327,635,459

BasicanddilutedearningsperEuroshare 0.0147 0.1237

14 N etassetvalueperEuroshare
A sat

31 Decem ber2017
A sat

31 Decem ber2016

€ €

N etassetvalue 379,540,321 332,338,320
N um berofsharesatyearend 404,700,446 324,600,700

N etassetvalueperEuroshare 0.9378 1.0238

15 R econciliationofN AV topublishedN A V
A sat

31 Decem ber2017
A sat

31 Decem ber2016

N A V N A V pershare N A V N A V pershare
€ € € €

N AV attributabletoS hareholders 379,540,321 0.9378 332,338,320 1.0238
Am ortisationadjustm ent - - (7,168) (0.0000)

P ublishedN A V 379,540,321 0.9378 332,331,152 1.0238
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16 R elatedparty transactions
Alltransactionsbetw een related partiesw ere conducted on term sequivalent to those prevailing in an arm ’s
lengthtransaction.

T ransactionsw ithentitiesw ithsignificantinfluence
Inaccordancew ithIAS 24 “RelatedP arty Disclosures”,therelatedpartiesandrelatedparty transactionsduring
the yearcom prised transactionsw ith an affiliate ofD FM E.Asat31 D ecem ber2017,Blackstone AsiaT reasury
P teheld43,000,000 EurosharesintheCom pany (31 Decem ber2016:50,000,000).

T ransactionsw ithkey m anagem entpersonnel
T he Directorsare the key m anagem ent personnelasthey are the personsw ho have the authority and
responsibility forplanning,directingandcontrollingtheactivitiesoftheCom pany.T heDirectorsareentitledto
rem unerationfortheirservices.RefertoN ote4 forfurtherdetail.

T ransactionsw ithotherrelatedparties
At31 Decem ber2017,currentem ployeesofthe P ortfolio Adviserand itsaffiliates,and accountsm anaged or
advised by them ,hold 24,875 Euro shares(31 D ecem ber 2016: 524,875) w hich represents0.006% (31
Decem ber2016:0.162 % )oftheissuedsharesoftheCom pany.

T he Com pany hasexposure to the CL O soriginated by BGCF,through itsinvestm ent in the L ux S ubsidiary.
DFM E isalso appointed asaservice supportproviderto BGCF and asthe collateralm anagerto the European
subsidiaries.GS O / Blackstone Debt FundsM anagem ent L L C (“DFM ”)hasbeen appointed asthe collateral
m anagerto DorchesterP ark CL O Designated Activity Com pany and U .S .CL O ssecuritised through the U .S .
M O A.Inaddition,ithasenteredintoam anagem entagreem entw iththeU .S .M O A.

Alan Kerrw asan executive directorofDFM E up until25 April2017.M rKerrw assubsequently appointed as
directorto BGCF in O ctober2017 and w asappointed to the role asanom inee ofDFM E.U p to M ay 2017,M r
Kerrheld theposition ofS eniorM anagingDirectorofT heBlackstoneGroup L .P .,theultim ateparentcom pany
ofDFM E,andfortherem ainderof2017heldthepositionofS eniorAdvisertoT heBlackstoneGroupL .P .

T ransactionsw ithS ubsidiaries
T heCom pany purchased80,224,431 CS W sfrom theL ux S ubsidiary duringtheyearandheld337,374,822 CS W s
asat31 Decem ber2017 (31 D ecem ber2016:295,083,703).RefertoN ote6 forfurtherdetails.

Asat31 D ecem ber2017,theCom pany held 2,000,000 ClassA sharesand 1 ClassB sharein theL ux S ubsidiary
w ithanom inalvalueof€2,000,001 (31 Decem ber2016:2,000,000 ClassA sharesand1 ClassB shareintheL ux
S ubsidiary w ithanom inalvalueof€2,000,001).

17 Controllingparty
IntheDirectors’opinion,theCom pany hasnoultim atecontrollingparty.

18 S ignificanteventsoftheCom pany duringtheyear
P lease referto the Executive S um m ary on page 13 fordetailsofsignificanteventsofthe Com pany during the
year.
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19 Eventsafterthereportingperiod
T he Board hasevaluated subsequenteventsforthe Com pany through to 25 April2018,the date the financial
statem entsareavailabletobeissued,and,otherthanthoselistedbelow ,concludedthattherearenom aterial
eventsthatrequiredisclosureoradjustm enttothefinancialstatem ents.

O n 18 January 2018,the Board declared adividend of€0.025 perEuro share in respect ofthe period from 1
O ctober 2017 to 31 D ecem ber 2017 w ith an ex-dividend date of 25 January 2018. A totalpaym ent of
€10,117,511 w asprocessedon23 February 2018.

O n 20 April2018,the Com pany declared adividend of€0.025 perEuro share in respect ofthe period from 1
January 2018 to 31 M arch 2018.T hisdividend ispayableon 1 June 2018 to S hareholderson theregisterasat
thecloseofbusinesson4 M ay 2018,andthecorrespondingex-dividenddatew illbe3 M ay 2018.

O n 23 April2018,the Com pany announced that it currently hasflexibility to raise additionalequity capitalin
an efficient and cost-effective m annerby issuing,on anon-pre-em ptive basis,up to 40,470,044 new Euro
S harespursuant to the generalauthority granted at the annualgeneralm eeting ofthe Com pany held on 21
June2017.In theeventofm arketdem and,theDirectorsm ay utilizethisauthority through anon-pre-em ptive
tap issuanceprogram m eofup to 40,470,044 Euro S haresand to investthenetproceedsofeach issueofnew
S harespursuanttotheT apIssuanceP rogram m einaccordancew iththeCom pany'sinvestm entpolicy.N onew
Euro S haresissued pursuant to the T ap Issuance P rogram m e w illbe issued at aprice w hich (aftercostsand
expenses)representsadiscounttotheN etAssetValueperexistingEuroS hare.

Any suchT apIssuew ouldtakeplacethroughtheCom pany'sJointBrokers.
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